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olicy of L | 
Postal Structures | 
Said to Be Unwise 





Postmaster General States 
* Department Is Working 
Toward Ownership of All 


Large Structures 





Building Suspension 
During War Blamed 





Mr. Brown Declares Purchase 
Of Most Branch Offices in 
Bigger Cities Would Be an 
Economy Measure 





“qaite 


The Post Office Department 
aware of the disadvantages of the leas- 
ing system” as anplied to postal quarters, 
and is working toward government own- 
ership of many buildings that now ares 
rented, the Postmaster General, Walte: 
F. Brown, said in‘an address July 24. 

Teliing of a rent bill of almost S8,- 
000.000 a year for 272 branch offices and 
87 garages in larger cities, Mr. Brown 
said it would be economy and good busi- 
ness for the Government to own most, 
if not all. of these buildings. 

To Ask Buying of Branches 

The Department, he continued, will ask 
the next session of Congress for author- 
itv to undertake the purchase or con- 
struction of the branch post offices | and 
garages under lease in the larger cities. 

“In the meantime,” the Postmaste) 
General added, “we are making no new 
leases on large station or garage pro)- 
ects unless the same are located, con- 
structed and equipped so as to be sypit- 
able for permanent acquisition by the 
Government and unless the lease con- 
tains an option to purchase the property 
upon reasonable terms.” ; 

The public building program will rem- 
edy the situation only so far as main 
post offices are concerned, Mr. Brown 
explained. 

The leasing policy was forced on the 
Post Office Department by the Govern- 
ment’s suspension of building operations 
during and for some time after the 
World War, he declared, and he listed 
various difficulties -as bringing about 
“high rentals which in many instances 
the Government was obliged to pay. 

‘Professional Bidders’ Cited 

The situation, he pointed out, 
the development of a class of ‘pi 
sional bidders,’ and he said that critic.om 
of the Department’s dealing with them 
resulted largely from their methods and 
practices of financing. 

“The present administration of 
Post Office Department,” he said, 


caused 
Tear 
vaece 


the 


waas 


made no contracts with professionali bid- | 


ders of the character to which criticism 
has been directed.” : 

There are about 50,000 post offices in 
the United States, said Mr. Brown. About 
34,000 are fourth-class offices, with quar- 
ters provided by the postmaster. The 
15.600 offices of the first, second and 
third classes, with branches, garages and 
railway mail stations, occupy a total of 
about 18,000 buildings. 

The rent of 6,500 leased buildings 
ranges from a few hundred dollars a year 
to the $360,000 paid for the Van Buren 
Street station in Chicago, and the total 
annual rent for al! the leased buildings 
reaches approximately $17,000,000, Mr. 
Brown stated. 

Seeks to Own Main Buildings 

It is the eventual purpose of the Gov- 
ernment, he said, to own a main post 
office building in each of the 2,200 cities 
and towns having postal receipts of $20,- 
000 or more a year. 

The Postmaster General spoke through 
WMAL and affiliated stations of the Co- 
lumbia Broadcasting System, in the Na- 
tional Radio Forum sponsored by the 
Washington Star. His address follows 
in full text: 

All of you are well acquainted wich 
the United States Postal Service. You 
not only know its facilities for the trans- 
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Kentucky to Condemn 
Lands for State Park 





Power Company Rejects Offer 
For Cumberland Falls 





Commonwealth of Kentucky: 
Frankfort, July 24. 


The Cumberland Power Company has 
rejected an offer from the Common- 
wealth of $230,000 for land owned and 
for options on other land on which Cum- 
berland Falls are located, and the Com- 
monwealth will proceed with condemna- 


tion suits, according to an announce- 
ment by the attorney general, J. W. 
Cammack. 


Refusal of the offer, the attorney gen- 
eral said, was made in a letter replying 
to his offer to purchase five tracts of 
land owned by the power company for 
$210,000 and to pay $20,000 for an as- 
signment of all options held by the com- 
pany on the Brunson property, the site 
of the falls. 

Upon receipt of the rejection of his 
offer, Mr. Cammack stated that papers 
in a condemnation suit are being pre- 
pared and will be filed at an early date, 
seeking to condemn Cumberland Falls 
and the acreage owned by the power 
company for State park purposes, 

“We are going right ahead with the 
condemnation suits,” the attorney gen- 
eral said, “as the money to buy the falls 
and adjacent acreage is available.” 

The offer to the power company, 
explained, 
1930 legislature accepting an offer 
T. Coleman du Pont to donate $250,000 
to acquire the falls for a State park. 
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Speak 


er Before National Association of Supervisors of 


State Banks Predicts System Will Be Adopted 
At Early Date 





Commonwealth of Massachusetts: Boston, July 24. 


The coming of branch and group bank- 
ing at an early date was predicted by 
Frank P. Bennett Jr., editor of the United 
States Investor, July 24, in an address 
before the National Association of Super- 
visors of State Banks. 

He praised the group bankers as “hon- 
estly believing they are working out a 
major problem of banking along sound 
lines.” Speaking of their appearance be- 
fore the House Committee on Banking 
and Currency, he said, “they have not 
glared once at that Committee with the 
defiant eye of a public utility magnate 
oil baron.” They are men, he as- 
serted, of “high integrity and long, deep- 
rooted banking experience.” 

The correspondent system of banking 
is no remedy for bank failures because 
metropolitan banks help only intrinsically 
sound country banks, he said. 

The bill introduced by Senator Glass 
will be the nucleus for whatever legis- 


jlation is passed by Congress, he pre- 
dicted. 

L. A. Andrew, Iowa bank superin- 
ee x 





England’s Embargo 
On Apples Protested 
By State Department 





Action Follows Letter From 
Senator Swanson, Citing 
Possible Violation of the 


Treaty of 1815 





Representations that the British em- 
bargo against American apples is in 
violation of the treaty of commerce of 


1815 between the two nations, have been 
made to the British government by the 
Secretary of State, Henry L. Stimson, 
at the instance of Senator Swanson 
(Dem.), of Virginia, ranking minority 
member of the Senate Foreign Relations 
Committee. 

Secretary Stimson advised Senator 
Swanson in a letter under date of July 
22, made public by the Virginia Senator 
July 24, that the; treaty provisions have 
been called to the attention of the British 
ambassador, Sir Ronald Lindsay, who 
has conveyed to his government the at- 
titude here on the matter. 

Upholds American Viewpoint 


Secretary Stimson’s letter to Mr. 
Swanson follows in full text: 
“Dear Senator Swanson: Nearly two 


weeks ago I sent a cable to the British 
government, through our Ambassador 
at London, presenting the reasons of our 
Department of Agriculture against the 
present embargo on apples, which you 
came to me about. 

“IT have also twice seen @he British 
ambassador in Washington and pressed 
upon him the question under the Treaty 
of 1815, which you presented to me, in 
respect to possible discrimination by the 
British government in favor of Canada. 

“T told the ambassador that your posi- 
tion under that treaty seemed to be 
well taken and deserved careful consid- 
eration and he promised at the first in- 
terview to convey my views to his gov- 
ernment, and at our second interview 
a few days later he told me he had done 
and would again cabte them ex- 
pedite their decision. 

“IT am leaving Washington 
for a short and 
count of the situation that you will 
know that your matter is having at 
tention and that your suggestion as 
the treaty receiving the attention 
which it 


see 


so to 
tomorrow 
absence send this ac 


sO 


to 
is 
deserve — 
Senator Swanson Asked Action 
Mr. action taken be- 
cause of a letter from Swanson 
on July 9, which follows in full text: 
My dear Mr. Secretary: You will 
call I came to you some time 
with reference to an embargo which has 
been placed by the government of Great 
Britain upon the importation of certain 
grades of apples from the United States. 
I am informed this embargo only ap- 
plies to apples imported into Great 


Stimson’s was 


Senator 


re- 


see ago 
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Foreign ‘Gas’ Price 
Lowest in Shanghai 


tendent, stressed bank management as 
a means of averting failures. He staied 
that the group banking movement is 
slowing down and dissatisfaction is de- 


veloping among managers’ group uiits. 

Thos. D. Barr, deputy commissioner ot 
Indiana, predicted that “any Congres. - 
man who votes for nation-wide branch 
banking will have plenty of time ic at 
tend to his private affairs soon there- 





after.” He said that no one from: In- 
diana had been called to testify and sug- 
zested as a witness Rome C. Stephenson, 
of South Bend, next president of the 
American Bankers’ Association. 

The association adopted a_ resolution 


criticizing some of the banking: bills in- 
troduced in Congress. They went on 
record as opposed to any legislation «is- 
criminatory to either State or nationa! 
banks. The unit banker, according vo 
the resolution, must be given credit for 
being the principal factor in the devei 
opment of the country and any changes 
that may be contemplated by legislative 
sauthorities should be made only atier 
long and careful consideration and wth 
due fegard for the rights of existing 
institutions. 

The development of group banking ha 
placed a grave responsibility upon offi- 
cials supervising the State and national 
banks, and upon Congress, said Mr. Ben- 
nett in his address. 

“At present,” he stated, “when the 
group banks have not yet proven them- 
selves thoroughly to the public, and are 
eager for the public’s good opinion, they 
do not care to engage in any seriou 
differences with the bank commissione) 
or Congress. When they shall once have 


won a large measure of public appreval, | 
as the public utilities, for instance, have | 


done, they may become as impatient of 
suggestions for larger public regulavion 
or supervision, as so many publi¢ utility 
companies are today.” 

Group and branch banking systems al- 
ready include 6.353 banks in this country 
with $30.000.000,000 of loans and invest- 
ments. Mr. Bennett declared. That a 
little more than half of the total loans 
and investments of all the 
banks, he explained. 

Three Features of Move 

There are three features of the move- 
ment toward group banking, according 
to Mr. Bennett, which make an impres- 
sion on everybody who studies it. First 
of all is the extent to which the move- 
ment has developed. The second the 
surprisingly small amount of resistance 
which the movement encountering. 
One of the holding companies, he said, 
received applications from nearly 200 
local banks who wished to sell out to 
the holding company, 


is 


is 


Is 


Very little protest is heard, he added, | 


from the editorial columns of the news- 
papers anywhere and that can only be in- 
terpreted as indicating that they in turn 
hear very little outcry from the public. 

The halls of the Senate, which “usuaily 
echo to noisy complaint against anything 
that savors of big business, gives ferti. 
no echo of this kind against group bank- 
ing.” he said. 

The third feature, and in some re- 
spects the most impressive of the three 


v4 
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Early Marketing | Link af Modern - 
Of Cattle Feared R | 
7 To Ancient Horse 


Found in Idaho 





Livestock Specialist Says 
Drought May Force Pre- 
mature Shipments 








Tf DROUGHT conditions and conse- QG~overnment Res sarch Lo- 
quent damage to feed and pastures ig : ee, a r 6h % 
continue, premature marketing of cat- ates Fossils of I lesip- 
tle within the next 60 days can be an- pus Between Three-toed 
ticipated in the Great Plains area, i : a ee. 
comprising the western half of *the And One-toed Varic ules 





Dakotas, the eastern half of Montana, 
Wyoming and Colorado, and possibly 
some sections of New Mexico and 
Texas, according to an oral statement 
July 24 by C. L. Harlan, in charge of 
livestock statistics, Bureau of Agricul- 
tural Economics of the Department of 
Agriculture. 

Such a forced movement of cattle, 
if it is brought about, will affect most 
seriously Montana with possible 
rious effects also on other sections of 
the northern range area, Mr. Harlan 


Complete Skeletons 
May Be Assembled 


Dr. Gidley, of National Mu- 

seum, Explains Search of 
for Still Earlier 
Members of Equine Family 





Science 


se- 





said. Shortage of both feed and vater ; 4 ; F 
may force both cattle and sheep to the Conclusive evidence of the last con- 
market within a 60-day period, he necting link between three-toed horses 





of the Miocene and one-toed 


horses of the present has just been dis- 


period 
> 


[Continued on Page 3, 3.] 


Column 





covered through governmental research 
Idaho, it 
by the associate curator of paleontology, 
Dr. W. Gidley, at the National 
Museum. 


Dr. Gidley has just 


in was stated orally June 23 


Parcel Post Accord 
With Cuba Is Signed 


James 


returned from an 





the 


| Advance Is Shown 
} 


7 e 5 4 

~F « ~ expedition to Snake River Valley, in 

By Postal Authorities southwestern Idaho, sponsored by the 
Smithsonian Institution, where he has | 

spent several weeks unearthing from 


rocks of the Pliocene period fossil spec}- 
mens of this little-known horse. (I]lus- 
trations appear on page 3.) 

Former Belief Confirmed 


Agreement Follows Removal 
Of Limitation on Imports 
Of Tobacco Products 
From Island Country 


“Discovery of these specimens, known 
as the ‘Plesippus confirms ob- 
servations made a few years ago by Dr. 
William 
the American Museum 
Dr. Gidley pointed out. 


species, 





A new parcel post agreement between York.” 


Dr 


New 
“In 1926, 


in 
the United States and Cuba was signed 


by representatives of the two govern- 
ments at the Post Office 
July 24, and will become effective Sept. 


ing the Plesippus, based on a single com- 
plete skeleton, all that was at that time 
known. Study of the abundance ot 
specimens of a closely related species, 
found on the recent expedition confirms 


Department, 


1, 1930, it was announced by Postmaste 
General Walter F. Brown at the Depart- 


D. Matthew, former curator at | 


| 
| 


Matthew published information concern- | 


| 
| 
| 


ment July 24 the accuracy of his conclusions.” 

The new convention was signed by the A wide variety of fossils were found, 
Postmaster General. representing the Dr. Gidley stated, including bones of 
United States, and Senor Jose A. Mon- Male and female, old and young. Two} 

or three hundred individual bones w«r« 


talvo, subdirector of the Cuban post of- 
fice department, representing Cuba. 
Sener Montalvo was sent to Washington 
by his government to conduct negotia- 
tions with officials of the Department 
here which culminated in the signing of 
the pact. 
Tobacco Limitation Removed 

When the new convention goes inte 

effect Sept. 1, it will mark the first par- 


unearthed, including about 30 skulls, and 
enough other parts to form three or four 
complete skeletons if assembled, it was 
said, 
Two Links Missing 

Discoveries have definitely completed 
links between, the  protorohippus, 
Eocene horse, and the mesohippus, which 
lived in the Oligocene period; the ,meso- 
hippus and the protohippus; and ii 


ail 


ific 


cel post relations between the United protohippus and the equus, the present- 
States and Cuba since Mar. 1 1928, it gay horse, he pointed out. 

was stated. During the period from = “There remain only two important 
|Mar. 1, 1928, to the present, Cuba was jinks to be discovered in the scale -b} 
the only Latin American country with which we trace the entire evolution ot 


which this country had no parcels post 
relations, because of abrogation by Cuba 
of a convention signed in 1925, it was 
explained. 


the horse, as far as we know,” Dr. Gid 
ley explained. “One of these is thai of 
the earliest horse, supposed to have ‘ac 
five toes, and existing some time before 


The new convention was signed as a the Eocene period. The other is that 
result of a provision in the tariff act connecting horses of the Eocene, a four 
of 1930, which removed the limitatian toed species, with those of the Oligocen 
prohibiting importation into this coun- a three-toed variety horse; the mesohip- 


try from Cuba of cigars, cigarettes, and 


rr 


pus and protohippus; and the protonip 
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eserve Board Reviews 


Month’s Business and Finance 


JTNDUSTRIAL production decrease 


than the usual seasonal amount and factory em- 
ployment and pay rolls declined to new low levels, 


The volume of building contracts : 


“lin June by more VW HOWESALE prices—Commodity prices declined 


more rapidly in June than in any other recent 


month, and the index of the Bureau of Labor Statis- 
awarded was large. 


c ; ‘ s 6 oY ce ” , O02 euavana wae s nt 
Prices declined sharply and money rates continued tics, at 86.8 per cent of the 1926 average, was about 
downward. 10 per cent below the level of a year ago. Prices of 

Industrial production and employment In June in- many important agricultural commodities and their 
dustrial production showed a further substantial de- maiitaatinas’ dacinad further and those of certain 
crease and the Board’s index, which is adjugted for j , ‘ are cae 
ordinary seasonal variations, declined to the lowest leading imported raw products—silk, rubber, anc 


level since last December. Output 
clined in June and early July mor 


this season, while automobile production was sharply 


curtailed to a level considerably 


same period of the past two years. 
tion, already at a low level, declined further in June. 


of bituminous coal and ec 
volume. Wool consumption 


Output 
small 


tion increased slightly and cement output, as in the 


preceding month, was at a high kk 


Factory employment and pay rolls decreased fur- 
The number employed at steel plants 


in June. 
in the automobile, agricultur 


ther 
and 


cotton goods industries, declined more than is usual 
at this season, and employment in the woolen goods 


was made under an act of the | 
of | cents per gallon in bulk, and 20.5 to 21.3 


and lumber industries continued 


levels, 





Survey Shows Highest Cost in 
Northern Africa 


A 


THE value of building contracts 
$600,000,000, according to the 





coffee—reached new low levels. There were also fur- 
ther declines in iron, steel, and copper. Prices of raw 
wool, hides, and raw sugar increased slightly during 
June. Early in July, prices of meats were stronger, 
but there were further declines in many other com- 
modities, 


of steel ingots de- 
re than is usual at 


below that of the 
Cotton consump- 


A 

Bask credit—Loans of reporting member banks 

in leading cities declined somewhat between the 
the July, and on July 
16 were $60,000,000 smaller than five weeks earliers 
Loans on securities decreased by $140,000,000, while 
“all $80,000,000, The 
banks’ investments increased further by about $280,- 
000,000 during this period and were in larger volume 
than at any other time in the past two years. 
balances 


ypper continued in 
and shoe produc- 


vel, 


middle of June and middle of 


al implement, and 


other” loans increased by 


at unusually low 


7 Member bank at the reserve banks in- 
awarded in June, creased, and in the week ended July 19, averaged 
F. W. Dodge Cor- $60,000,000 more than five weeks earlier, and at the 





Retail gasoline prices in foreign coun- poration, was about 30 per cent more than in May same time their borrowings from the reserve banks 
tries for the first quarter of 1930 were and the largest since last July. The increase re- declined by nearly $20,000,000—reflecting an increase 
: 2 “ Pee flected chiefly unusually large awards for natyral in the reserve banks’ holdings of acceptances and 
found to range from 19.8 cents per gal- gas pipe lines and power plants; the volume of éon- Government securities, a further slight growth in 
lon in Shanghai, China, to 69.2 cents per tracts for residential building was somewhat smaller gold stock, and a continued decline in the volume of 
imperial gallon in Nairobi, Kenya, in than in May. In e&rly July the total volume of con- money in circulation. 
northern Africa, according to a survey tracts was small, ; ; Money rates in the open market continued to ease 
just made public by the petroleum sec- Deparament of Agriculture estimates, based on and in the middle of July rates on 90-day bankers’ 


July 1 conditions, indicate a decre 
of about 20,000,000 bushels in the 


tion, minerals division, Department of 
Commerce. 

In the survey was pointed out that 
prices quoted for the different countries 


should not be used for comparative pur- 


it 
be 


corn crop is expected to 


poses without taking into consideration cent above the five-year average. 
the various factors which tend to make cotton is estimated at 45,815,000 
inequalities. These factors, it said, in- less than last year. 

clude distance from source of supply, Distribution—The volume of fr 


quantity consumed, transportation costs, in June and early July continued 


import duties, excise taxes, distribution below the corresponding periods 
and marketing cost and quality of Preliminary reports indicate that 


products sold, 
In Shanghai, the survey showed, the 
price of gasoline runs from 19.8 to 20.6 


partment store sales from a year 
proportons in June than in any p 
year. 
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and a corresponding increase in Spring wheat. The 
about 
bushels, 7 per cent larger than last year and 4 per 


ase from last year 


e acceptances at 1% per cent were at a new low level, 
Winter wheat crop 


while rates on commercial paper at 3-3%4 per cent 
were at the low point of 1924. 

During July the reserve bank discount rate was re- 
duced at Boston from 3'% to 3 per cent, and at Phila- 
delphia, Atlanta, and Richmond, from 4 to 82 per 
cent, 

(The 


2,800,000,000 


Area planted to 
acres, 2.7 per cent 


fovegoing is the full text of a summary 


eight car loadings 


of general business and financial conditions in 
to be substantially the United States, made public July 24 by the 
of 1928 and 1929, Federal Reserve Board, which is based “upon 
the decline in de- statistics for the months of June and July. It 


ago was of larger 


0 will appear in the forthcoming issue of the Fed- 
revious month this 


eral Reserve Bulletin and in the monthly reviews 
of the Federal Reserve banks.) 


aecaanal INDEX 
Ent 1 as Secord Class Me r v R 
e Post Office, Washington, D. C. PRICE 5 CENTS (Copy 





Change in Packer 
- Decree Favored 


By Farm Board 


Chairman Legge Explains, 
| However, Modification to 
| Permit Retailing of Food 
| Now Rests With Courts « 


B y Tradein To ys 





Imports for Five Months 
Exceed 1929 Figure; Ex- 
ports Decline 








NTEREST displayed in the Summer 
toy week recently held is indicated 
by trade reports to show that the toy 
business will continue active this Fall 
and Winter, 
24 by 


cialties 


it was stated orally July 
Bertha Merdian, the 
division, Department of Com- 


of spe- 





, ~ Z 
mares. Raisers of Livestock 

Economic conditions throughout the a 5 estock 
United States generally were felt to | 


Asked Help of Board 


some extent in the toy industry before 





the Summer toy week, it was stated, 
but trade reports indicated that the A iw 
; E ; ae Altorney ars Ass : 
trend is in an upward direction. : mee Gene ral Asserts He 
Imports of toys so far this year Cannot Stipulate for Relief 


appear to have equalled the mark set | 


0 Requested Because of Court 








in first five months of 1929, she 

said. At the ond of the first five | Status of Case 
months of 1929 imports of toys to this | 

country amounted to $1,257,569, and 


The Federal Farm Board believes that 
modification of the packers’ consent de- 
cree, packers enter the retail 
food field, is desirable, the chairman of 
the Board, Alexander Legge, stated 
orally July 24. However, he added, the 
Board can take no action to obtain such 


for the same period this year approx- 
imated $1,540,275, she said. 

Dolls represent about one-third of 
those imports, according to the statis- 
tics, the remainder being composed of 
miscellaneous Germany = and 
Japan are the principal sources of im- 
ported toys, she stated, 


so may 


toys, 


_ Export. statistics show that the ja modification, the matter now being in 
United States this year sent fewer the courts 
toys to foreign markets than it did*} py t . illi 

ys Wg % } ne «Attorney Gener: illie 
during the first five months of 1929, | Mitchell stated aie aa ‘ae 
3 a B K > ficures | 1 . ee ee ee, - 
ut ie posnee out. Definite figures | has received no communication from the 
for 1929 show that this country ex- 


Farm Board advocating modification of 
the decree. He pointed out further that 
the Department was not in a position to 
stipulate for modification since the case 
at this time is pending before the Su- 
preme Court of the District of Columbia 
for hearing and determination. 

The Livestock Advisory Committee, 
representing livestock raisers, recom- 
mended on July 23 that the Board “use 
its efforts toward having the consent de- 
cree modified.” The decree prohibits 
packers from entering the retail field, 

Holds Change Is Needed 

As to the effect of modification on the 
retail groceries and meat markets, Mr. 
Legge said some decided change is 
needed in that branch of the distribution 
system, Retail houses constitute the 
most expensive kink in the system of 
| distribution, he added, 

It has been computed, he said, that of 
every dollar spent by the consumer for 
bread, 61 cents never gets to the bakery 
but consumed in distribution costs 
from the bakery to the consumer. 


oe 
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Illinois Withhelds 
Funds to Carry on 
Waterways Project 


2.) 








Law Does Not Permit Trans- 
fer Federal) Govern- 
ment to Complete Work, 
Says Governor 


to 








Governor Louis L. Emmerson, of Ti 
nois, has advised the Secretary of War, 
Patrick J. Furley, that the State of Illi 


is 


|nois can not advance $2,000,000 to be The cones of the packing indus- 
; ae try w > rete , ng whi 

used in completing the Illinois waterway igk ee reten food trade which 

, ; : might result from modification of the 

project, a connecting link in the Lakes-' consent decree, Mr. Legge said, would 


| 
| 





to-the-Gulf waterway, because “there is “at least eliminate doubt as to who is 


no warrant. of law for such action on Profiteering. 
the part of the State.” Fourteen Profits Taken 
This decision was made known in a With respect to costs of distribution, 


letter from Governor Emmerson to Sec-|the vice chairman of the Board, James 
retary Hurley in response to a sugges- C. Stone, recently stated orally that 
tion from the latter that the State of | about 14 profits are taken by such agen- 
Illinois make the advance for the initia-/ cies as commission men, railways, pack- 
tion of work on the project. The letter) ers, wholesalers, and retailers on live- 
was made public July 24 at the Depart-| stock between the time the animal is 
ment of War. | sold by the producer and the time the 
Secretary Hurley wrote Governor Em- | meat is sold to the consumer. 
merson recently requesting the advance In response to the request of the Sen- 








because the recent river and harbor act, | ate, Mr. Mitchell, on July 21 reported to 
although it carried authorization of | . 

$7,500,000 for completing the Illinois [Continued on Page 3, Column 2.) 
River waterway project, does not make 


the fund immediately available, and it is 
desired to start work on the project at 
once 

In declining to advance the $2,000,000, 
Governor Emmerson quoted from an act | 
of the Illinois Legislature approved June | 


Protests Over Tariff 
Declared Unjustified 











17, 1919, which requires that, in the con-| Senator Smoot Asserts France 
truction of the Illinois waterway the | ; ee E 7 

work must be done either under con- Has No Valid Complaint 

tracts let in accordance with the provi- 

sions of the act or by the direct employ-| Any complaint over tariff questions 

ment of services, labor, materials and|!restgs with the United States and not 

equipment, 2 with foreign countries which have been 
Secretary Hurley, in commenting, protesting the tariff act of 1930, Senator 


July 24, on Governor Emmerson’s letter, 
that he was surprised that the 
State of Illinois could not make the ad- | 
as it was understood, when Con- | 
y passed the authorization, that the | 
unused funds which had been appropri- 
ated by the State for the project would 
he available after it was taken over by 
the Federal Government. | 

In an answer to an inquiry about t 


Smoot (Rep.), of Utah, Finance Commit- 
tee chairman, declared July 24. 

Following an examination of the for- 
cign protests against the Hawley-Smoot 
Act, Mr. Smoot issued a statement as 
he was departing from Washington. The 
statement follows in full text: 

For the last few days I have been 
/examining into the protests of certain 
foreign countries against the tariff act. 


tated 


Vanee, 


ak- 





ing over the Illinois contracts and che I knew they were unjust, but I hardl 
question of wages, Secretary Hurley realized that there were no cneenil 
said he would not assume any respon- 2 — ce 
: : heey. whatever for many of the countries pro- 
ibility for contracts or agreement ©N-| testing. 
Take France, for instance—an ex- 


[Continued on Page 6, Column 
- 


Marriages Increase 
In South Carolina 


5.] amination. will show that we buy goods 
from France to the value of $156,000,- 
000 per annum. 

We also spend about $300,000,000 of 
tourist money in France, so that the 
French receive from us about $450,000,- 
000 a year, as against about $160,000,000 
J : ; fh | which they spend for goods they pur- 
1929 Rates in Only Divorces | chase in the United Slaten. The — 
less State Announced | ume of trade including the tourist money, 
jin favor of France, amounts to $290,- 
000,000. 














South Carolina, the only State where} On the $156,000,000 worth of goods 
divorces are not granted, reported an|exported, the tariffs were *increased on 
nerease in the marriage rate* during | $31,000,000. At the same time they 
1929 from 13.4 to 14.6, it was stated | Vere warpeares $14,000,000. Moreover 

sha ; many of the items shic : 
orally on behalf of the Bureau of the |...) ‘ . tems on which increases 
eae - en | were made were purely luxuries and the 
Census, July 24, The number of mar-| tariff in the nature of revenue from our 


riages in the State increased from 25,026 
27,98, it was said, while the esti- 
matedigain in the population was ap- 
proximately 1,000 during the 12 months. 
Due to the lack of a divorce law in 
South Carolina, the number of divorces 
in Georgia and North Carolina, the bor- 
dering States to South Carolina, is larger 
than ordinarily, it was said. This usually 
holds good in all cases where the laws on 
divorce are more stringent than in the 
neighboring States, it was pointed out, 
The counties on the border line of both 
North Carolina and Georgia showed a 
arger number of marriages than the in- 
erior counties, due, it was said, to the 
trict laws in those States. York County, 
to the North Carolina line, and 
ireenville County, which considered 
he “Gretna Green” of that section, had 
he largest number of marriages, it was 
hown. Though South Carolina has no 
livorce law, there were eight marriages 
annulled during 1929, which was the same 


to 


‘lose 


Is 


las reported the preceding year. 


point of view would not in any way 
affect the volume of imports. The total 
average increase is about 3'2 per cent, 

, It must always be borne in mind that 
France discriminates against American 
goods, not out of any malevolence, but 
because the tariffs in France are on an 
entirely different basis than in the 
United States. We make our tariff equal 
to everybody alike. The French govern- 
ment, however, has a maximum and min- 
imum tariff within the boundaries of 
which they bargain with other countries 
for tavored positions, the net result of 
which is that sharp discriminations are 
set up against American goods, which 
have damaged American exports to 
France. In fact, since these discrimina- 
tions were undertaken, our exports to 
France have been decreasing, or in any 
event have not increased, as in the case 
of all other:countries in the world. If 


there*is any complaint over tariff ques- 
| tions, the whole of this complaint rests 
with the United States. 
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For Underweights Perammen of Agriculture Says, However, It Is Willing 


Take Lead in Popularizing Product for 
Proper Purposes 











Bridge Bill Advocated 





Method of Arranging for ‘Illinois Attorney General 





Visits of Russians to Representative Denison sr, - ee ee a that | Says Seller May Be Prose- Willingness on the part of the Depart-| The only way to avoid deception is by | About Usual Seasonal De- 
ie - Marion, Ill., a majority member of the there should be a through investigation . | - : +n| use of a label designating the use of | fi ° L. 
United States Described House Committee on Interstate and For-, of the question of holding companies or cuted for Short Weight ment of Agriculture to take the lead in| corn sugar in the place of cane or beet | crease, According to Fed 


| popularizing the use of corn sugar was 


{expressed in an oral statement July 24 
by W. G. Campbell, Director of Regula- 


eign Commerce, and chairman of its sub- | other combinations of interest for con- 
committee on bridges, in a statement; mon control of railroads which migai 
siid on July 24 that Congress probably| defeat the orderly process of a care-| 


The objection | 


i eral Reserve Bank 


| sugar, Mr. Campbell said. } 
to unrestricted use of corn sugar in 


By Mr. Ziavkin Packages 














will act on railway consolidation and} 
holding company matters at the Decem- 
ber session. 

Besides the 11 annual appropriation 
measures and consolidation matters, he 
said the session also-should enact legis- 
lation to provide for a general basic law 
governing recapture, amortization and 
other matters relating to construction 
and operation of all interstate bridges 
and pave the way for immediate codi- 
fication of the civil laws relating to the 
Panama Canal and the Canal Zone. 

Mr. Denison said the House staff of 
special investigators studying holding 
company and investment trust control 
of railroads will be ready to’ report to 
the House Committee immediately upon 


New. York, ‘N. Y., July 24.—F. Ziavkin, 
general manager of the Amtorg Trading 
Corporation, questioned as to his duties 
with the organization and how visas are} 
secured for persons coming over from 
Russia, stated that petitions are filed 
in this country on the basis of requests 
of various “clients” in Russia desiring 
to send men for business purposes. 

The testimony was given July 24 at the 
session of the House subcommittee inves- 
tigating radical activities in this country. 

Mr. Ziavkin stated that he was a coni- 
munist, but had relinquished this affilia- 
tion a month before arriving in America, 
which was Jan. 23, 1930. Because or 
Mr. Ziavkin’s lack of knowledge of the 
English language, he was permitted to : 
give his testimony through J. G. Ohsol,| the convening of Congress in December. 
vice president of Amtorg. The testi-| His statement in full text follows: 
mony was also permitted under affirma-' Railroad consolidation legislation, a 
tion, because of Mr. Ziavkin’s statement general bridge measure to simplify Con- 
that he had no religious beliefs. gressional procedure regarding the cross- 

Administration of Company ings over interstate waterways, and re- 
vision and codification of the 


Representative Fish (Rep.), of Garri- 1 laws re- 
son, N. Y., asked the witness many ques- lating to the Panama Canal and the 
tions concerning the administration of | Panama Canal Zone should be enacted 


into law at the coming December session. 
Believes Bridge Bill 
Should Be Passed 


I believe that a general bridge bill, on 
which I have been working for a long 
period, should be passed first of all. That 
ought to be done because it is going 
to be done sooner or later. It is per- 
iectly useless to put it off and keep up 
the present situation which necessitates 
so much legislative detail with respect to 
each individual bridge bill. 

In such a general bridge law, Con- 


the affairs of the Amtorg, particularly 
of his knowledge of the photostat proce- 
dure. He said photostats are made of 
bookkeeping accounts, order specifica- 
tions and technical documents. 

Asked if he know “Comrade Liza,” Mr. 
Ziavkin said there were tour Liza’s at 
one time in the corporation. ‘The full 
name was given, ana it developed that 
she was no longer with the organization, 
having been aischarged because of ill- 
ness, it was said. 

Duties as Instructor 
It was testified that she was not a Rus- 


sian but an American. Her duties, «| gress should take care of the problems 
was shown, was as instructor, whica 


oft reversion; of recapture of the bridges 
by the public; ef amortization; of regu- 
lation or tolls charged; and of valuation 
of the bridges for the purpose of deter- 
mining rates and recapture requirements. 

That is a plain, simple, common sense 
proposal to put bridge legislation, of 
Which there is always a good deal al 


was said to be an unimportant job. sin 
Ziavkin @aid she instructed those whu 
came irom Russia, and also in regard 
to the work. 

Mr. Fish suggested that she was soit 
of a contidenual agent for the otfiice 
management. Mr. Ziaivkin’s reply was 


She a oun aibieny he said, prior CYery Session of Congress, on a sound 
t hig ae Roos 8 a ee business basis. The legislative plan is 
Ba a aes . worked out so that there is aor 

The questions by Mr. Fish brought out ‘ : e is no reaso: 


Why Congress should not act promptiy 
When the Committee on Interstate Cona- | 
merce resumes functioning on its legis- 
lative program at the opening of the 
December session. 

There has been no general bridge 
legislation since 1906 and the great bulk 
of automobile traffic and of road build- 
ing developed after that date. There is 
need of general revision and classifica- 
tion of the laws relating to bridges so 
that after the enactment of such a law 


that Mr. Ziavkin was in the Czarist ariny 
in Russia, that he was on the ofiicia 
stati of Soviet representatives, that he 
became a communist in 1917 and wus a 
member of the city council of the worl:er= 
and peasants cossacks. 

Mr. Fish observed that he considered 
this an important witness. 

“Is it one of the duties of the general 
manager of Amtorg to pass on the Rus- 
sian immigrants coming here?” Mr, fish 
asked. 


fully planned scheme of public regu-| 
lation under the law, our committee and 
the House adopted~a resolution autho: - 
izing the committee to investigate own- 
ership and control or capital interest in 
any common carriers where such cortrol 
or capital interest is held by holding 
companies, investment trusts, corpura- 
tions, associations and trusts, with «a 
view to determining the effect on inter- 
state commerce. ; 
Legislation has been requested to ex 
tend the jurisdiction of the Interstace 
Commerce Commission to include activi 
ties of companies which are largely tinan- 
cial or not engaged directly in interstate , 
commerce. It was perfectly clear tc the | 
committee that such legislation shuouwid 
not be sponsored by the Committee with- 
out a complete knowledge of all the fucts. 


House Investigation 
Is Progressing 


The investigation of the subject, au- 
thorized by the House, is progressing | 
satisfactorily. It is being accomplished | 
by experts in their lines in a very thor- | 
ough manner. The Interstate Commerce 
Commission has loaned to the Committee 
a staff of experts and we have counsel 


‘liable for a short-weight sale to a retai! 


!tory Work of the Department. 

The Department has not maintained a 
position of opposition to use of corn 
sugar in foods, stated Mr. Campbell, | 
when questioned ir this regard, pointing 
out that corn sugar is a wholesome food 
product and serves a proper place. 

He explained, however, that corn sugar 
is chemically different from cane and 
beet sugar, and that it behaves differ- 
ently under different manufacturing con- 
ditions. It has been definitely deter- 
mined that the use of corn sugar in place | 
of cane or bee. sugar does not give the 
same results, he said. ° 

Asked as to the position of the De- 
partment in the use of such sugar, Mc. 
Campbell explained that the Department 
has maintained that. since corn sugar 
is chemically different, in accordance 
with the elemental principle of the pure 
food and drugs act enjoining a fair 


State of Illinois: 
Springfield, July 24. 


A retail merchant who sells to a con- 
sumer any commodity in package form, 
the net weight of which is less than that! 
which it is represented to be by the 
markings on the outside of the package, 
is subject to prosecution under the pro-| 
visions of the Illinois weights and meas- | 
ures act, the attorney general, Oscar E. 
Carlstrom, has ruled in an opinion given 
W. T. Fossett, superintendent of stand- 
ards, department of trade and commerce. 

The manufacturer of the commodity 
would not be liable for any short-weight 
sale made by a retail merchant to a con- 
sumer, it was explained, but would be 


|merchant which is made within the! deal, if corn sugar is substituted with- 

Stat out the public being made aware of the 

ae Bt fact, the substitution constitutes ~ de- 
The full text of the opinion follows: ception. 


Sell Net Weight 
Dear Sir: I have your letter of July 9, 





Hea 


| tion of 


| products has been that if its use without 
|a label does constitute a deception ana 


misleading of the public, it is in viola 
the pure food and drugs act, 
he said. : 
When one speaks of sugar, the public 
goes on the assumption that it is the 
sugar of commerce, cane or beet sugar 
(sucrose), continued Mr. Campbell. 
While neither the law nor the regula- 


| tions of the Department mentions corn 
isugar specifically, standards have been 


set up undertaking to give an expres- 
sion as to the character of ingredients 


_and the composition of food products, 


the director explained. These have been 
based on trade customs both in the home 
and in manufacturing, arrived at 
through investigation and hearings. 

Mr. Campbell explained further that | 
while these standards are not legal 
standards and are merely advisory, yet 
variance to them may be construed as 
violation of the pure food and drugs act, 
and the Department has made clear that 
it would undertake to institute proceed- 
ings for such violation. 





in which you inquire whether the manu- 


facturer or the retail merchant may be 
|held liable for violation of sections 21 
and 28 of the weights and measures act, : 
in case a package commodity put up by 
a manufacturer, either foreign or within 
the State, and labeled with the net 
weight of the contents, is found to be 
short weight when sold by the retail 
merchant to the consumer. 

In reply I will say that section 21 of 
the act provides in part, as follows: “It 
shall be unlawful to keep for the pur- 
pose of sale, or sell, any commodity in 
package form unless the net quantity of 
the contents be plainly and conspicu- 
ously marked on the outside of the pack- 
age, in terms of weight, measure or nu- 
merical count.” 

And section 28 provides, in part, as 
follows: “Whenever any commodity is 
sold on a basis of weight, it shall be un- 
lawful to employ any other weight in 


and accountants and others working out 
the investigation. 

We have every assurance now that 
the results will be before the Committee 
as soon as it reassembles for the Decem- 
ber session. I am advised that the re- 
port on the investigation will be ready | 
then. e 

The investigation is under the direc- 
tion of a subcommittee comprising the 
chairman, Representatives Parker (Rep.), 
of Salem, N. Y., Mapes (Rep.), of Grand 
Rapids, Mich., and Rayburn (Dem.), of 
Bonham, Tex. That subcommittee may 
meet in November, shortly prior to the 
December session, so as to present its 
report to the full Committee as soon as 
the session of Congress begins. 

The purpose of the House Committee | 
is to obtain all the facts obtainable so as 
to*present a complete picture of the situ- 
atioh showing ownership and control of | 
stock, securities or capital interests BY | cna sale than the net weight of the 
holding companies, investment trusts, ca ae 

‘ Stes | commodity. 
and other corporations, associations and | ° 
individuals in any common carrier en- | 
gaged in interstate commerce and any 
other ownership and participation in the | 
control of railroads, 

The policy of the Committee in this | 
investigation is, and has been all along, 
to get the facts and to get them with as) 
little advertising as possible, avoiding 
any politics in its work, with a view to 
commanding the confidence of, and com- 


’ 

These sections should be read in con- 
nection with the provisions of section | 
39 of the act, the applicable portions of 
which read as follows: 

“Any person who, by himself, or by his 
servant or agent, or as the servant or 
agent of another person * * * shall sell 
or offer or expose for sale less than the 
quantity he represents * * * or who shall 
keep for the purpose of sale, offer or 





{have always been favorable headquarters 


land Washington together, the latter two 


dquarters of Trade Associations 
Largely Centered in Three Cities 





Majority of Agencies Are Located in New York, Chicago 
And Washington, Commerce List Shows 





There are trade as- 
interstate; sociations and institutes embracing par- 
ticular industries and occupations, cham- 
bers of commerce embracing represeni- 
atives of many groups, labor unions rep- 
resenting the different crafts, assvcia- 
tions embracing the professions, farmers’ 
associations and cooperatives, and a 
great increase in municipal and com-* 
munity organizations for the general ad- 
vancement of the community. More than 
13,000 organizations, working for the 
benefit of their respective groups, are 
listed in the publication. 

Never before in- the history of com- 
merce has there been such willingness | 
cn the part of ‘invidiuals and private or- | 
ganizations to unite in working for the 
constructive upbuilding of commerce and 
industry through greater efficiency of 
each group of related interests, it was 
pointed out. The exchange of ideas and 
knowledge among competitors, which 
would have been considered commercial 
suicide or pure philanthropy at the be- 
ginning of the present century, is now 
considered mutually beneficial and con- 


Headquarters for 60 per cent of all, publication shows. 
national, international and 
trade and commercial associations in the 
United States are located in three @ities, 
New York, Chicago and Washington, D. 
C., according to a trade association list) 
maintained by the Department of Com- 
merce, it was stated orally July 24 on 
behalf of-the domestic commerce division. 

It was explained that these three cities 


for various associations engaged in fos- 
tering trade activities. Although New 
York has more than twice as many trade 
and commercial associations as Chicago 


cities have increased in importance con- 
siderably during recent years as_head- 
quarters for such organizations, it was 
said, 

coer to an analysis of the list of 
associatfns_ included in the biannual 
publication of the division, 679 of thx 
2,000, or 34 per cent, are located in New 
York City; 323, or 16 per cent, in Chi- 
cago, and 190, or 10 per cent, in Wasti- 


plete results from, the corporations and 
others upon whom we have put the re- 


expose for sale, or sell any commodity ington, D. C. The remainder of the as- 


sructive, a distinct contribution to higher 


in a manner contrary to law; or who 


sociations are distributed throughout tie | 


Philadelphia, Pa., July 24.—The dollar 
volume of sales by wholesale dealers and 
jobbers in the Philadelphia district de- 
clined by about the usual seasonal 
amount between May and June, but for 
June was nearly 11 per cent smaller 
than in the same month a year ago, ac- 
cording to a statement on July 24 by the 
Philadelphia Federal Reserve Bank, 
based on 100 reports received by its de- 
partment of statistics and research. 

“At least a portion of the decline from 
a year ago may be attributed to lower 
prices, since sales are reported in dolla 
units,” says the statement, which fo® 
lows in full text: 

The lines responsible for smaller sales 
in the month include shoes, drugs, dry 
goods, hardware, and paper, inasmuch as 
electrical supplies, groceries, and jew- 
elry reported increases. In comparison 
with a year ago, dealers in drugs alone 
reported somewhat larger sales, other 
lines showing declines ranging from 2.5 
per cent in groceries to 35 per cent in 
electrical supplies. 

Smaller Business Volume 

In the first half of this year, all re- 
porting lines had a’ smaller volume of 
business than in the same period last 
year, the rdnge of decline in dollar sales 


| being from 1 per cent in drugs to nearly 


25 per cent in jewelry. 

Stocks of merchandise at wholesale es- 
tablishments generally increased in June 
but in the majority of cases were smaller 
than at the end of June, 1929. Accounts 
outstanding were also smaller than a 
year ago except for some increase 1n 
drugs. Larger collections were reported 
by dealers in shoes and drugs, while 1n 
the other lines declines were shown from 
the previous month; in comparison with 
the previous year, only dealers in shocs 
received larger payments. 

Retail dollar sales declined between 
May and June by somewhat more than 
the usual seasonal amount, according to 
154 reports from department, apparel, 
shoe, and credit stores. The largest drop 
occurred in credit, women’s apparel, and 
department stores. 

Comparison With June 

In comparison with June, 1929, the 
dollar volume of retail business was 
about 12 per cent smaller, declines rang- 
ing from &.6 per cent in women’s ap- 
parel to 22 per cent in credit stores. 
Sales in the first half of this year were 
about 5 per cent less than in the same 
period last year, percentage decreases 
being fairly uniformly distributed among 
the four reporting lines. All city areas 
had smaller amounts of retail business 
than in the first six months of last year, 


Arrangements for Visitors 
“I know what persons are to arrive 
here two weeks prior to their arrivai,” 


Mr. Ziavkin answered, Mr. Ziavkin 
stated that through a Mr. Schuster,. 


member of the board, information as to 
persons approved is passed on to a sec- 
retary. 

“Does the Russian government decide 
who comes’ over here, and not the 
Amtorg?” asked Mr. Fish. 

“We are filing petitions on the basis 
of requests of various clients of ours 
who desire to send men on _ business,” 
replied Mr, Ziavkin. 

Mr. Fish asked how many of these 
clients there were outside of the Rus- 
sian government. 


all that Congress need do in the matter 


of bridge legislation 
whether to consent to the construction, | 
maintenance and operation of any bridge 
sought. j 


way, 


is to determine 


o 

Congress could provide for this con- 
sent thereafter in single bills whicn 
might provide for a dozen bridges or | 


1 
| 


more in each bill, giving such omnibus 
consent 
omnibus 


in a way comparable to the} 

pension bills that Congress | 
regularly passes on to the statute books. | 
With a general bridge law out of the 
there would be no need of com- 
plicating each measure with a repeti-| 
tion of the safeguarding provisions as 
lo recapture and the other problems ! 
mention. 


The railroad consolidation proposals 


wise, to enable the Committee to have a 


shall violate any provision of this act 
for which a specific penalty has not been 
provided, * * * shall be guilty of a mis- | 
complete basis for sound, constructive | demeanor, and shall be punished by a 
legislation with respect to the railroads | fine of not less than $20 nor more than | 
and the public interests. As a result of | $200, or by imprisonment for n®t more | 
that policy of the Committee, we have|than three months, or by both such fine | 
obtained the complete cooperation of all|and imprisonment, upon a first convic- | 
holding companies and common carriers.| tion, in any court of competent jurisdic- | 
|tion; and upon a second or subsequent | 
}conviction in any court of competent | 
| jurisdiction he shall be punished by a| 
| fine or not less than $50 nor more than | 
$500, or by imprisonment in the county | 
jail for not more than one year, or by | 


sponsibility of furnishing all the infor- 
mation they have confidential and other- 


Inquiry Considers 
Legal Questions 

The investigation I have said is_thor- 
ough. It includes—in addition fo the 
facts necessary—constitutional and other} both such fine and imprisonment.” 
legal questions, as for instance the} Retail ted sibl 
power of Congress to regulate the pur- etailer Responsible 
chase and sale of securities of the car-| 


various sections of the country, with 
not more than 3 per cent in any one 
city, it was pointed out. | 
The list, which includes the names und 
addresses of the trade and commercia 
organizations of the United States, i 
said to have proved of considerable Lene- 
fit in directing individuals, factories and 
others interested in obtaining informa- 
tion concerning any commodity. 
Practically every trade, industry, and 
profession now has one or more usso- 
ciations or cooperative organizations, the 





Increases of Population 
In Pennsylvania Reported 


|advantage of other persons but on the 


except for Johnstown which reported a 
fractional gain. 

Inventories held at retail establisn- 
ments at the end of June were less than 
5 per cent smaller than in the preceding 
month and nearly 6 per cent smaller than 
at the end of June, 1929. Stocks were 
reduced from the previous month in ail 
reporting lines, but in comparison with 
|a@ year ago only department and credit 
stores showed reductions, while inven- 
tories at women’s apparel stores were 
somewhat larger. The rate of turnover 
was slightly lower in June this year 
than last, but in the first six months of 
this year it about equalled that in the 
same period last year. 


business ethics, and a means of ad- 
vancing daily the processes of produc- 
tion and distribution, it was said. 
Advantages of Cooperation Realized 
According to the division, 
realizing that supplying the 
the consumer is in essence a great co- 
operative effort, that success in indus- 
try and commerce is based not on taking 


men are 
needs of 


efficient division of labor and exchange 
of products, it was explained. 

The organizations listed in the 1929 
edition represent an increase of nearly 
45 per cent over the listings in the 1926 
publication. It is believed that this in- 
crease represents a more complete list- 
ing rather than an increase in the num- 





“There are a great many; it is hard 
to count,” Mr. Ziavkin replied. , 

Some of the visitors representad co; 
operatives and some of them state 
enterprises, he said. Immigrants coming 
here are delegated on business by thc 
Soviet government with the cognizance 
and authorization of the various organ- 
izations sending them. 

Mr. Ziavkin said that the clients de- 
sirous of buying here notify the Amtorg 
of the desirability of negotiating direct 
with a firm, and upon receipt of the com- 
munication a member of the board (Mr. 
Schuster) passes on the recommenda- 
tions and makes arrangements for the 
visa through the attorneys for corpora- 
tion. Mr. Ziavkin said that the attor- | 
neys take the proper procedure to secure 
all these visas. 

Queried as to whether he has been 
asked if he were a communist by the 
American consul in Berlin, Mr. Ziavkin 
said he could not recall. The question 
of extension of visas was taken up. It 
was stated that 40 or 50 employes had 
been granted extensions. 

Source of Documents Explained 

John L. Spivak, a writer for the Even- 
ing Graphic and various magazines, was 
questioned as to his disclosure that the 
Whalen documents were forgeries. He 
had been in Washington, he said, and 


which have been before both Hvuses, ! 
in committee consideration and in uchei 
stages, in this and the previous Con- 
gress, will be before the House and pe- 
fore the Senate for definite action, ir! 
my opinion. 

The Senate adopted on May 21 a reso- 
lution to suspend the Commission’s au- 
thority to approve consolidations aneé 
sent it over to the House but the House 
never disposed of it. 

Following representations of the I 


R- 


Policy on Passport 
Visas Explained 








Mr. Castle Says Plan Is to Pro- 
mote Commerce | 





{ The Department of State pursues a| 
policy of granting passport visas to ap-| 
plicants who will promote the trade of | 
ithe United States, according to an oral! 
statement by the Assistant Secretary of | 
State William R. Castle Jr., July 24. 


Mr. Castle’s statement was made in| on 
reply to inquiries regarding the claim of | Convenes, I am informed. 
Representative Hamilton Fish (Rep.), of | '¢a@dy as the background the House Com- 


If ,a retail merchant sells or offers 
riers. |or exposes for sale any commodity in| 
Along with the report of the facts will package form. and the net quantity of) 
be a recommendation as to the legal, the contents is marked on the outside 
questions with 1ecommendations for any |! such package, he thereby “represents 
legislation to remedy any evil discov-| t® the public that the net weight indi- 
ered in the course of the investigation, | Cated by the markings thereon is true 
in the returns on the questionnaires, in|2"4 correct, and hence if the quantity | 
the digesting, collating and analyzing of | !S less than it is represented to be, he 
the results of the work of the investiga-| 8 Subject to the penalties of the act. 
tors. The initial woe has been com-| The retailer can readily verify the net 
pleted and the investigation is now in! weight of the contents of a package, and 
its later stages with checking up and/if he sells or offers or exposes for sale 
other activitjes. any commoditiy in package form without | 
Dr. Walter M. W. Splawn, former any verification of the net weight of the 
president of the University of Texas,|contents of the package as marked on 
who has been referee under the settle-| the outside thereof, he adopts as his 
ment of war claims act of 1928, has|o0wn the representations of the manu- 
been in charge of the investigation un-|facturer. If he would be exempt from 
der the House Committee, aided by legal | prosecution on the ground that the mark- | 
advisors, trained statisticians, compe-| ings on the package as to the net weight | 
of the contents thereof were not made 


tent accguntants, a group of economists i 
and others. He has been in New York! by him but by the manufacturer, then 
by the simple expedient of purchasing! 


and .Philadelphia this week, in connec- 

tion with the field examinations»ef data! package commodities from  manufac- | 

with respect to the Pennroad, I under-| turers beyond the jurisdiction of the 
‘courts of this State, the retailer could | 


stand. 
The report of the whole subject of the | in such set at naught the purposes of the 
investigation will be ready for the Com- | act, which, as stated by the supreme 


mittee consideration as soon as Congress 


public from false weights and measure- 
ments. 





; court in the case of City of Chicago v.| 
With that | Kautz, 313 Ill. 196, 200, is to protect the | 


ber of organizations functioning. New 
associations have largely been offset by 
others which have gone out of existence 
or have teen consolidated with some 
other organization. 

For the first time, it was pointed out, 
the secretaries of all ‘national, interna- 
tional and interstate organiaztions are 
listed, thoygh it is recognized that they 
are subject to frequent change. These 
organizations are also classified by com- 
modities and services as well as alpha- 
betically. State and local organizations 
are listed alphabetically. 

In addition to the biannual edition, the 


. Population increases for three Penn- 
sylvania cities were reported on July 24 
in preliminary figures gnnounced by the 
Bureau of the Census. 

New Castle rose from 44,938 to 48,705 
in the 10 years since the Jast census, 
Carlisle grew from 10,916 to 12,692, and 
Ellwood City increased from 8,958 to 
12,521, it was stated. 

Butler, Pa., showed a decline of ex- 
actly 200, the census figures being 23,- 
778 10 years ago and 23,578 this year. 

The following increases were shown 
for other cities: Park Ridge, Ill., from 


9 999 of. Nae, y . Pn gies . : - . 
oan Oe ee —— — division maintains a current file of the 
8634 - 10.711. * ? 7 various organizations, which is avaiiabie 





Land Added to Park 
In Rocky Mountains 





Portion of Trail Ridge Road to 
Be Built Through Are: 
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The transfer of approximately 14,144 
acres of land around the headwaters of 
the Colorado River, in Colorado in the 
vicinity of the Never Summer Mountaiiuis, 
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|to all branches of industry, it was stated. | 
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France Increases Duties 
On Certain Farm Products 


The French import duty on raw lard 
increased from 75 to 175 franes per 
100 gross kilos and the duty on refined 
lard from 120 to 250 franes per 190 
gross kilos by a governmental decree 
effective July 19, according to a radio- 
gram from Acting Commercial Attache 
Daniel J. Reagan, Paris. These are 
minimunf rates, applying to the United 
States. 

The same decree also increases the 
import duties on frozen pork, hogs, hard 
cheese, oats, rye, potatoes, and potato 
starch. 

(Issued by Department of Commerce.) 
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President 


Garrison, N. Y., that representatives of | mittee, in my opinion, will be able to | 
the Amtorg Trading Company have been| report legislation on the subject of rail- 
admitted to the United States illegally. | "044 consolidations, including any legis- | 
Mr. Fish is chairman of a subcommittee | !ation necessary with respect to holding | 
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had given the information he obtained, 
as well as the documents, to Representa- 
tive LaGuardia (Rep.), of New York 


from the national forest to the Rocky 
Mountain National Park, under the Lternis 
of the act of Congress approved Junc 


_ From a consideration of the forego- | 
ing, I am, therefore, of the opinion that | 


City, who, he said, handed the documents 
over either to the House Rules Commit- 
tee or to the Immigration Committee. 

He stated that a man connected with a 
news service in Washington gave him 
part of his information. Max Wagner, 
New York printer, was stated to be an- 
other informant. Mr. Spivak testified 
that the documents were offered for sale 
some time before they got in the hands 
of the police. 

Max Wagner, naturalized citizen, 
testified that, at the request of one 
Yasova, he made forms of certain let- 
ters and delivered six proof copies, three 
of each document, keeping one of each 
letter. Yasoga never returned, he stated, 
and he understands he is now in Russia. 

Mr. Wagner stated that he believed 
the Whalen documents contained the type 
ne printed, as he specialized in the Rus- 
sian type and did not know of any one 
else having this same type in this coun- 
try. J 

Representative Fish excused the wit- 
ness to get a copy of the bill from the 
German firm he purchased the type 
from. 


of the House Foreign Affairs Committee 
which is holding hearings in New York 
/on the question of Russian propaganda 
in the United States. 

Mr. Castle stated orally that the De- 
partment of State had not looked into 
the question of visas to Russians 
carefully, but that he took it for granted 
that the Amtorg representatives were 
admitted temporarily for business just 
as nationals of other countries are. 

Mr. Castle’s attention was called 
the fact that Charles Evans Hughes, for- 
mer Secretary of State, had written a 
letter to Congress in 1924 when the im- 
migration bill was under discussion, ree- 
ommending that temporary visas were 
not sufficient for aliens entering as busi- 
nessmen and that a special provision be 
inserted in the law providing for the 
free entry of aliens doing business un- 
der a commercial treaty; and that Mr. 
Hughes’ recommendation was inseriec 
in the law. } 

Mr, Castle replied orally thatfhe had 
not seen Mr. Hughes’ letter but ine 
thought this applied to people repre- 
senting foreign business firms who re- 
mained in the United States more or 
less indefinitely. He said ha did not care 
to comment on the policy of the Depart- 
ment of Labor in extending the tem- 
porary visas on Russian passports since 


a 


Amtorg Official Testifies 
Gregory Grafpen said he was a vice 
president of Amtorg and a Russian citi- 
zen. He stated he was at one time gei- 
eral manager of the corporation and be- 


longed to no orders. He indicated his’ this question was up to the Department. 
missatisfaction with the general Wale | geeeenererseeeereie, 
agership and went back to Russia. in 


said, returning at the beginning of this 
year as a vice president. He has hcid 
various positions as a worker for Soviet 
departments, he said. 

George Djamgaroff, head of a news 
service, a naturalized’ citizen, stated that 
charges made stating he was a leader 
of the Russian monarchist movement 
in this country, were without fourmlation. 

“I am a naturalized American citizen,” 
he said, “and I consider communists 


and their professional sympathizers 
enemies of this country because their 
evident purpose is to overthrow our Con- 
stitution and destroy freedom of speech, 
freedon: of the vress and freedom of be- 
lief.” 

He submitted a chart study of the 
communist party, covering 13 years 
work. In his testimony he charged that 
Ziavkin was head of the flying squad of 
the Cheka, at one time in Russia, 


‘ 
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if a retail merchant sells to a consumer 
any commodity in package form, the 
net weight of which is less than that 
which it is represented to be by the 
markings on the outside of the package, 
he would be subject to prosecution and 
to the penalties provided in section 39 
of the act. The manufacturer would 
not, of course, be liable for any sale 
made by a retail merchant to a consumer, 
but he would be liable for a short weight 
sale to a retail merchant which is made 
withinthis State, 


,companies, investment trusts and simi- 
| lar interests, 
I believe that such legislation will not 
; only be reported but will be passed at 
\this coming session of Congress, not- 
| withstanding it is a short session expir- 
ing by constitutional limitation the first 
| week of March. 
I believe the House will pass such leg- 
islation and I believe it is quite prob- 


J 
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Divorce of Edu 


cation and Government 


In Haiti Urged After Investigation 





Chairman of Commission Submits Informal Report on 
| Situation in That Country to President Hoover 





| Dr. Robert R. Moton, of Tuskegee,ture of the recommendations he will 
| Ala., president of the Tuskegee Insti-; make to the President, but said that he 
|tute, and chairman of the commission) had come to the conclusion that educa- 
named last Winter by President Hoover! tion should be divorced as far as pos- 
to make a study of the Haitian educa-| sible from government. 
tional problem, called at the White The situation in Haiti at the present 
House on July 24 to make an informal) time is tense, Dr. Moton said, because 
{report to President Hoover on the re-| of the imposition of taxes on rum and 
sults of his studies in Haiti. | tobacco by the recent government of 
The commission returned recently from) President Borno, which affects all the 
Haiti after a 24-day investigation into} peasant population, Dr. Moton expressed 
the Haitian educational system and will | the view that something should be done 
go immediately to Petersburg, Va., to| immediately to remedy the situation. 
jattend a Negro educational conference! The members of the commission in 
and while there will draft its formal re-| addition to Dr. Moton are Dr. Mordecai 
port to the President. Dr. Moton, who| Johnson, president of Howard Univer- 
|was accompanied to the White House by! sity; Professor Leo M. Favrot, field sec- 
| members of the commission, said he| retary of the general education board: 
|hoped to have his written report ready | Professor Benjamin F. Hubert, president 
for presentation to the President within! of Georgia State Industrial College, and 
the next two weeks. Dr. W. T. R. Williams, dean of the col- 
Dr. Moton declined to discuss the na-| lege of Tuskegee Institute, 
/ 


21, was announced by the National Park News Manager Director, Edt 
Service, of the Department of the In- 
terior, July 24, 

This actipn was taken, it was an- 
|nounced, on the recommendation of th« 
| Secretaries of Interior and Agriculture. 

A portion of the highest continuous 
road in North America will be con- 
structed through the area, the service 
announcegl, nine miles of its total lengih 
of 28 mfles being above the timber line. 

The announcement follows in full text: 

Approximately 14,144 acres of land 
were added to the Rocky Mountain Na- 
tional Park, Colorado, by proclamation | 
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for the addition of the land was con- Mrs. MEDILL 
tained in the act of Congress approved 
June 21, 

The new addition adds to the park the 
headwaters of the Colorado in the vicin- 
ity of the Never Summer Mountains, 
picturesquely so-called by the Indians 
because of the ever-lasting snows that 
spatter their summits. ‘This is a mag- 
nificently scenic area. 

In this region the Continental Divide 
makes a U-shaped loop, forming a broad 
valley through which the Colorado River 
|winds. About one-third of this basin 
was included in the national park, the 
remaining portion being in the adjoining 
national forest, Under the presidential 
proclamation it is all included within the 
park. 

In addition to its scenic value, the new 
area is of geologic interest and consti- 
tutes a natural unit of the park. Through 
it will be constructed a portion of the 
new Trail Ridge road, which, when com- | 
pleted, will be the highest continuous 
road in North America. At one point it 
will reach an altitude of 12,120 feet, and 
9 miles of its total length of 28 miles 
j will be located above timberline, | 
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Wheat Milling 
By Farm Board 


Is Suggested 


Proposes 
That Grain in Storage Be 
Prepared for Army and 
Navy Use 


| 





Recommendation that the Federal 
Farm Board mill the wheat now held in 
storage with the prospect of selling the! 
flour to the Army, Navy and other Fed- 
eral institutions, w:!l be made to that; 
body by Senator Thomas (Rep.), of Ok- 
Jahoma, a member of the Senate Com- 
mittee on Agriculture and _ Forestry 
which framed the relief act. 

Mr. Thomas said orally July 24 that 
the Government can well afford to take 
such action, asserting that if all the 
flour cannot be sold, the remainder can 
be used on the “bread lines which will 
tm next Winter.” 

Wishes Food Survey Also 

At the same time the Oklahoma Sena- 
tor will advise the Board to make a sur- 
vey of the sources of food supply of the 
military forces and other national agen- | 
cies which purchase agricultural prod- 
ucts with a view to determining how 
much of the staple commodities handled 
by the Board can be disposed of in this 
way. Mr. Thomas referred to a press 
report that 6,500,000 pounds of foreign 
meat had been purchased for the use 
of the Army and Navy, and commented 
that “the least the Government can do 
in the depressed agricultural situation 
is to buy domestic products.” 

Mr. Thomas also criticized the Farm 
Board for taking so positive a stand 1 
its refusal to make additional purchases 
of wheat, as demanded by Senator Cap- 
per (Rep.), of Kansas and others, say- 
ing that while he did not feel the Board 
should necessarily buy an_ additional 
100,000,000 bushels of wheat, it shouid 
continue its policy of putting sufficieni 
money in the market to maintain as 
stable a price as possible and not in- 
tensify depressed conditions by stopping 
all purchases. 

“The Board should not stop because 
jt is afraid the Governemnt will lose 
money,” declared the Senator. “When 
the stock market crashed the Govern- 
ment did not hesitate to hand out $160,- 
000,000 in an attempt to bolster prices. 

hat money was given away. Why 
shouldn’t the Government now do the 
same for the wheat and cotton growers, 


now that the commodity markets have 


dropped to unprecedented levels.” 

Mr. Thomas joined in the opinion that 
has been expressed by Senator Norris 
(Rep.), of Nebraska, and other repre- 
sentatives of western agricultural States, 
to the effect that the inability of the 
farm marketing act to cope with existing 
conditions will lead to renewed demand 
for the equalization fee principle or the 
export debenture plan. The former re- 
lief proposal was vetoed by President 
Coolidge, while the latter was condemned 
hy President Hoover when written into 
the farm relief tariff bills by the Senate. 

As an example of this movement in 
the agricultural States, Senator Thomas 
made public the following telegram from 
C. H. Hyde, of Alva, Okla., a leading 
wheat grower of that district and opera- 
tor of a wheat experimental farm: 

Much: disappointment shown at meet- 
ing with Legge and Hyde at Enid and 
contrary to Associated Press report no 
endorsement of Farm Board’s plan for 
reduced acreage was voted on these. 
Very, very few farmers have any hope 
of any relief from Hoover’s Farm Board 
because the plan is not right and a feel- 
ing that the East does not want a raise 
in the price of food. I told both Legge 
and Hyde that either McNary-Haugen 
bill or Grange debenture act must pass 
before the price cf wheat would be higher 
and no help for wheat farmers without 
raising the wheat price.” 

Senator Thomas ,expressed the opin- 
ion that the short session of Congress 
will again find the solution of the farm 
problem before the legislators. 





Alabama Develops 
Education by Radio 





Schools Given Financial Aid in 
Installing Receivers 





Alabama is making progress in utiliz- 
ing the radio for educational and civic 
service, according to information iade 
available by the specialist in education 
by radio, United States Office of Edu- 
cation, Armstrong Perry. 

Through the State Department of Agri- 
culture one radio receiver has been in- 
stalled in every county court house ot 
the State so that Government broadcasts 
may be diffused directly to the citizens 
of every 
It is believed by Governor Bibb Graves 
that information on the markets will be 
of inestimable value to the farmers, while 
other facts given out by the appro- 
priate departments will render incalcu- 
lable civic benefits. 

In order to stimulate the use of radios 
n the public schools. the State pays one- 
third of the cost of each receiving set 
installed in every county high school, 
Mr. Perry’s report discloses. The State 
has been authorized to aid the schools in 
placing receiving sets in the rural school 
buildings so that the students may profit 
by the broadcasts planned for the fu- 
ture. A million dollar high school under 
tonstruction in Montgomery will be wired 
for radio, the report states. 

The building program involved in the 
erection of nine State institutions of 
higher learning, including three teacher 
training colleges, calls for radio equip- 
ment, it was pointed out. 

The State government, according to 
the governor, will provide $40,000 an- 
nually for the maintenance of the radio 


equipment. 
The program contemplated by the 
State, the report of Mr. Perry explains, 


would centralize State radio broadcasts 
in a State radio station located at Bir- 
mingham under the charge of three in- 
stitutions of higher learning. Already 
remote control has been established be- 
tween the University of Alabama and 
the radio transmitter at Birmingham, 
and between the department of agricul- 
ture at Montgomery and the radio sta- 
tion. These arrangements were made on 
the assumption of the procurement of a 
future license, Mr. Perry pointed out, but 
the application was refused by the Fed- 
eral Radio Commission. 

A system has been set up which, if 
put into operation, will serve a wide ra- 
dius within the State and adjoining 
States, Mr. Perry stated. As a program 
for meeting the future needs of the citi- 
zens of the State, the Alabama scheme 
is both ambitious and progressive, Mr. 
Perry added. 


important community center. | 


Diplomats Given 
Social Allowance 





Executive Order Permits Ex- 
penditure of Fund of 
$94,000 





For the first time in hjstory diplomatic | 
and consular officers of the United States | 
will be given special allowances for en- | 
tertainment, receptions, purchase of 
flowers, etc., necessary in the discharge 
of their duties, under an Executive Order 
made public July 24 by the Department 
of State. 

No money will be provided for the pur- | 
chase of alcoholic beverages, printing or | 
engraving, club or association dues or 
for the hire or purchase of automobiles, 
the Executive Order states. 

The appropriation for allowances is 
$92,000 and this is to be divided among 
55 diplomatic posts together with 42 
consulates located in cities which are 
provincial or dominion capitals. 

The Executive Order signed by Presi- 
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Modifying of Packers 
Decree Is Supported 





Chairman Asserts Federal 
Farm Board Is Favorable 


To Relief Asked 


[Continued from Page 1.] 





that ‘body that it is his intention to 
present to the court every justifiable 
argument and fact which tends to the 
conclusion that the decree should not 


be modified. He also pointed out in that 
report (V U. S. Daily, 1638) that the 
conflict of interest, asserted by livestock 
growers and wholesale grocers, is only 
one phase of the matter, 

The policy of the Department of Jus- 
tice announced by the Attorney General 
early in the course of the present litiga- 
tion for modification and reiterated by 
John Lord O’Brian, Assistant to the At- 
torney General in charge of anti-trust 
matters, at the hearing of the grocers 
motion to dismiss, June 3, is that since 
the questions involved are of such a 
complicated character and so far-reach- 
ing in importance the position of the 
Government will be defined only after 
a full hearing on the merits. 


Modification of the packers’ consent 
decree is a matter for the courts to de- 
cide, in the opinion of Senator Capper 
(Rep.), of Kansas, who believes, how- 
ever, the attitude on this question ex- 
pressed by the livestock advisory com- 
mittee of the Federal Farm Board 1s 
shared by all the large cattlemen ana 
packers of the country. 

The livestock advisory committee 
recommended to the Board, in a state- 
ment made public July 23, “That in the 
interest of both the producers of live- 
stock and the consumers ef our product 
that the so-called packers’ consent de- 
cree should be so modified to permit 
the packers to retail meat and thus de- 
termine for those who produce and buy 


livestock products whether the retail 
price can be materially lowered.” 
Mr. Capper pointed out that the 


American National Livestock Association 
joins with the other organizations repre- 
sented on the advisory committee, in 
the belief that the decree should ‘be 
modified and said that while this attitude 
seemed to be shared by-all the large cat- 
tle growers and packers, he did not be- 
lieve it was participated in to any great 
extent by the small farmer who owns a 
few head of cattle. 

Senator Capper said that he agreed 
with the Attorney General, William D 


Mitchell, that no Government official 
should aggressively advocate modifica- 
tion of the decree pending court de- 
cision. 


Bankers are eager to make loans on 
wheat this year, and as a result there 
has not been a great demand for loans 
by the Farmers National Grain Corpora- 
tion, the chairman of the Federal Farm 
ard, Alexander Legge, stated oraliy 
July 24. 

The corporation has made a few loans, 
however, he said. Loans are being made 
up to 85 per cent of the market pri¢e 
of the wheat, he said. 

Mr. Legge said 250,000,000 bushels is 
a “liberal estimate” of the amount of 
wheat which the corporation will handle 
this year. 
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Early Action Expected 
On Rail Consolidations 


[Continued from Page 2.] 
able that it may be passed by both 
Houses and become law before Congress 
adjourns in March. 

The consolidation legislation has been 
held up pending the holding company 
inquiry. It has not been considered by 
the Committee at this Congress, though 
a similar measure was reported to the 
House in the last Congress. 

Another important measure of the 
coming session will be the disposition of 
the motor bus bill, the bill to regulate 
motor bus transportation in 
|commerce (H. R. 10288). The House 
passed it Mar. 24, last, and it was re- 
ported by Committee to the Senate but 
was not disposed of when Congress ad- 
journed. 

I very much hope that Congress at 
this session will reach action on my bill 
for a revision of all laws relating to the 
Panama Canal and the Canal Zone. The 
bill I introducéd before the House 
Committee and I hope it will be reported 
out promptly. It provides for the re- 
peal of all civil laws of the republic of 
Colombia, which prevail there; the Co- 
lombian criminal laws in the Panama 
Canal Zone already have been repealed. 
| Immediately upon repeal of those laws, 
a code of new civil laws, those of the 
State of California, would be provided 
\for the Canal Zone. That would make 
both the California ‘civil and criminal 
|codes applicable to the Zone. 

A committee has been working on the 
revision of these old civil laws in the 
|Canal Zone and their report has been 
made and has been recommended by the 
Administration. 

As the civil laws now exist, they em- 
brace not only the civil laws of Colom- 
| bia but also the acts of the Isthmian 
Canal Commission which have had the 
effect of laws, executive orders, acts of 
Congress, and so on. It has been diffi- 
{cult for the courts and for lawyers to 
find them and the public does not know 
how to get tothem, All these, under my 
bill, which I propose to bring up at the 
|December session, if the bill is enacted, 
will be codified and classified, 
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At the right is the Eohippus or ‘Dawn Horse,” the 
earliest known ancestor of the modern horse. 
in the Eocene period, was about the size of a fox and 


had four toes on the front and three 


according to Dr. James W. Gidley, associate curator 
of paleontology of the National Museum. 


Link of Ancient and 











| MIDGET HORSES—FORTY MILLION YEARS AGO 


is the Mesohippus 
It lived 
and was slightly 
on the hind feet, inches. Both 


At the left 





M odern H or 
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Found in Pliocene Fossils in Idaho 





Evidence Located Connects Three-toed and One-toed Varie- 


ties of Species, Scientist Asserts 





[Continued fre 


pus and the equus, the present-day horse, | 
he pointed out. 

At the present time there are living 
on earth about 106 different kinds ot! 
horses, all but one of which are con- 
fined to Asia and Africa. The one ex- 
ception, the domestic horse, is found in 
nearly all countries, but these are sup- 
posed to have been derived from Asiatic 
and African horses. 

In previous geologic 
many different kinds of horses roamed 
over all continents except Australia, 
and, according to Dr. Gidley, there were 
a number of different kinds in North 
America, where they ranged north to 
beyond the Arctic circle in Alaska. 

The evolution of the horse is traced 
by landmarks of five types of horse, 
each succeeding one larger than the one | 
preceding, Dr, Gidley said. The first of 
these, fossils of which have been dis- | 
covered in rocks of the Eocene period, 
estimated to be about 50,000,000 years 
ago, is known as the Eohippus, or “dawn 
horse.” This horse, it was pointed out, 
was about the size of a fox, and had 
four toes on the front and three on the | 
hind feet. It had a relatively short 
head, with eyes about half-way between 
the ears and the tip of the nose, in- 
stead of nearer the ears than the tip 
of the nose, as in later horses. 

“Although the Eohippus had only four 
distinct toes,” Dr. Gidley said, “a small 
splint-like bone on the front foot is in- 
dicative of the fifth toe. It is for this 


ages, however, 


Premature ‘Marketing 
Of Cattle Is Feared 


[Continued from Page 1.] 
stated, pointing out that possibly the 
corn belt to an extent might be affected. 

Such a movement would have the ef- 
fect of keeping the market price low, 
stated Mr. Harlan. Calling attention to 
extreme low prices now prevailing, he 
explained that if a large amount of 
cattle forced prematurely onto the 
market, any chance for the market to 
recover will be greatly lessened. If feed 
were abuntant, there is no question but 
what there would be no early shipping, 
and cattle in large numbers would be 
withheld from the market, he said. 

There is a smaller number of cattle 
this year than last and for that reason, 
if for no other, there would be fewer 
thrown on the market under normal con- 
ditions, Mr. Harlan stated further. He 
pointed out that cattle prices have suf- 
fered the second worst break in 30 years, 
that all grades of steers in Chicago are 
selling for nearly $5 less a 100 than 
they were a year ago. However, reports 
for July 28 show pastures to be badly 
damaged, and resultant shortage of feed 
may cause early shipment of cattle, he 
added. 

The drought which has seriously dani- 
aged crops over nearly all the area easc 
of the Rocky Mountains continues ovet 
most of that territory, and injury te 
corn particularly is growing, but there 
has been temporary relief over neariy 
all of Kansas, J. B. Kincer, chief of the 
\ division of agricultural meteorology ot 
the Weather Bureau, stated orally Juiy 
» 


is 


In southwestern Kansas, extreme 
northwestern Texas, and northwestern 
Oklahoma the drought has been definitely 
broken, Mr. Kincer said. In eastern 


reason, 
animals had five toes, that we suppose 


} exactly the same 


1 of 


F all in World Prices and Poor Crops 


| 
| 


nearly all earlier 


om Page 1.] 


and because 
there was a horse 
Eohippus, though 
been discovered.” 

Following the “dawn horse,” came the 
four-toed horse, known “Protoro- 
hippus,” it was explained. These ani- 
mals, like the Eohippus, had low-crowned 
teeth, without cement, affixed to the jaw 
by means of roots. 

The three-toed horses living in Oligo- | 
cene and Miocene periods first had the 
side toes touching the ground, Dr. Gidley 
explained, but later these side toes grad- 
ually receded, and in the case of fossils 
found in rocks of the Pliocene period, 
these side toes did not touch the ground 
at all. These Pliocene and some Oligo- 
cene horses, as those of the present day, | 
had high crowned, cement covered teeth, | 
though their muzzles were shorter and | 
jaws less deep than the modern horse, | 
he said. 

In the Pleistocene or Ice age, the pe- 
riod just preceding the present, there 
were many different kinds of horses 
which were all of the modern type. They 
inhabited all continents with‘the excep- 
tion of Australia. 

The modern horse 
with splints of the 
digits in evidence, it was pointed out, 
though the mechanical structure of 
joints connecting toes with ankle are 
as in the three-toes 


x 


the 
yet 


existing before 
no fossils have 


as 


has but one toe, 
second and fourth 


horse. 


New Member Is Named 
To Samoan Commission 


President Hoover, it was announced 
at the White House on July 24, has ap- 
pointed Representative Carroll L. Beedy 
(Rep.), of Portland, Me., as a member 
the Commission to recommend to Con- | 
gress legislation concerning the Islands | 
of eastern Samoa, to succeed the late 
Representative Edgar Ry Kiess (Rep.), 
of Williamsport, Pa. 

The Commission, appointed by Presi- 
dent Coolidge on Feb. 27, 1929, under a 
joint resolution of Congress, consists of 
two Senators, two Representatives and 
three Samoan chiefs. 

The Commission as now made up con- 
of Senators Bingham (Rep.), of 
Connecticut; Robinson (Dem.), of Ar- 
kansas; Representative Guinn Williams 
(Dem.),° of Decatur, Tex., and High 
Chiefs Managua and Tufele and Chief 
Magalin, of Samoa. 
———————————————— ae 


sists 


Kansas there has been rain, but more is 
needed within the next few days or che 
drought will recur. 

Light showers occurred in the last 24 
hours in parts of Missouri and the Ohio 
Valley, but were insufficient to 
crops, according to Mr. Kincer. 
has been no rain in 
western States, and corn in southwestern 
Iowa especially is in bad condition, he 
said, as a result of lack of moisture, 
Wheat in the Northwest also is being 
damaged, he said. 

The showers in the interior in the last 
few days have in most cases been light, 
Mr. Kincer said, many of them insufii- 
cient even to lay the dust in the roads 
In the area where the drought was 
broken, however, precipitation in the last 
two or three days has totaled more than 
an inch at many points, 
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Blamed for Less Buying by Argentina 





Demand for Automobiles From United States Continues 


Strong, However, Commercial Attache Says 





Although Argentina continues as the 
best United States customer in Latin 
America, declining world commodity 
prices and a poor domestic crop year are¢ 
seen as the chief factors in Argentina’s 


decreased purchases from this country | 


during the first five months of the cur- 
rent year, it was stated by Commercial 
Attache Alexander V. Dye at Buenos 
| Aires, in a recent report to the Depart- 
ment of Commerce. 

Since Apr. 1 a slight improvement in 
general conditions has been noted. the 
report said, and if the coming Spring 
brings good crops a business revival 
may be looked for. 

The position of Argentina as second 
or third among all nations as a pur- 
chaser of automobiles from this country, 
| however, the report states, has remained 
| unthanged from last year despite a de- 
crease in the volume of business it was 


| stated. The full text of the report fol- 


| lows: 
Declining world commodity prices and 


|a poor domestic crop year are seen as | 


the chief factors in Argentina’s de- 
|creased purchases from the United 
States during the first five months oi 
the current year, according to Commer- 
cial Attache Alexander’ V. Dye, who re- 
cently returned to the United States 
from his post at Buenos Aires. 
American products, however, con- 
tinue as popular as ever in Argentina 
{and the country remains our best cus- 
tomer in all of Latin America, Mr. Dye 
| pointed out. Her position as a purchaser 


of United States automobiles in which 
she is generally second or third among 
all nations remains practically the same 
as last year despite a decrease in the 
volume imported. 

Since Apr. 1 a slight improvement in 
general conditions has been noted and in 
the opinion of the Argentine trade, if 
the coming Spring brings good crops, a 
business revival may be looked for, 

Exports from the United States to 
Argentina during the first five months 


of 1930 totaled $59,430,000 as compared | 


with $87,647,000 in the same period of 
last year. 

During 1929 Argentina purchased 
from the United States goods to a value 
of $210,000,000, an increase of $31,000,- 
000 over the sum of $179,000,000 for 
1928, or approximately 4 per cent of all 
exports to the entire continent of South 
America, 


Argentina’s economic position may be 


judged by her importance with relation | 


to the rest of the South American con- 
tinent. 

Her foreign trade constitutes 51 per 
cent of that done by all South American 
nations; her railway lines are 42.7 per 
cent of the total; her railway freight 
hauled, 60 per cent; number of railway 
passengers, 57 per cent; telephones, 45 
per cent; automobiles, 58.4; number of 
pieces of mail carried, 60 per cent; tele- 
grams, 61 per cent; gold reserves, 59 per 
cent; consumption of newsprint paper, 
156.6 per cent. 

. 











riod, several million years later than the Eohippus, 


horses lived between 40,000,000 


Landing 


| the 


| knowledge of serious losses caused by 


al; ox 
reneve 


Iowa or the north-! 
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|Flood Control Committee. 


| man, 


iwhole Committee. 


Federal Attorney at New Orleans 


Censured by Flood Investigators 


‘Congressional Subcommittee Declares E. E. 
| Talbott, New Orleans, Is “Temperamentally 


Unfat for His Position’ 





yesterday by the Bonnet 


jc 


| Memphis, Tenn., July 24.——E. E. Tal-{ket” and saying its criticism of delay 
ibott United States district attorney at}in condemnation proceedings 
|New Orleans, was termed ‘‘temperamen-|Bonnet Carre spillway reflected on the 
|tally unfit for his position’? in a resolu-|conduct of his office. 

tion drawn 
|Carre subcommittee of the Congressional! postponed for several days, came at the 
lose of a Committee session yesterday 


in the 


Consideration of the Talbott case, 


Submitted by its temporary chair-|afternoon at which Lieut. Col. F. B. 


Representative Short 


S| “His 
. ; fi ’ uncalled for. It was a deliberate and | 0 
, which lived in the Oligocene pe- | malicious attempt to cast aspersion on 


18 
and 


larger, attaining a height of 


50,000,000 years ago. 





, Fields Being Built 


In Province of Alberta 
Two new 


tablished in Edmonton, Alberta, Canada, 


River, according to a report from Vice 
Consul Odin G. Loren, Edmonton, Can- 
ada, made public by the Department of 
Commerce. These landing fields are un- 
der the control of the.Dominion forestry 
branch. No hangars will be built at 
present. As light airplanes are used for 
fire protection large landing fields are 
unnecessary. 


| (Issued by Department of Commerce.) | predecessor, Dr. Hernan Velarde. 





Cuban Entry Denied 
Many Farm Exports 





Agriculture Department Is-| 
sues Review of Restric-| 
tions in Force 





A large number of plants and _ plant 
products produced in this country are 
denied entry at Cuban ports because of 
danger of introducing destructive 
pests or diseases, according to a state- 
ment made public July 24 by Lee A.| 
Strong, chief of Plant Quarantine and| 





Control Administration of the Depart- 
ment of Agriculture. 
Since the discovery of the Mediter-| 


ranean fruit fly in Florida no fresh fruit 
of any kind, nor any vegetable known 
to be a host of the fly is allowed entrance} 
to Cuba from Florida, Mr. Strong points! 
out. 
His statement 
Growth of 


follows in full 
international 


text: 
trade and 
the spread of diseases and insect pests of 
crops have combined to develop a con- 
plex system of plant quarantines and 
regulations, now enforced by Many na- 
tions of the world. The United States 
is just one of the nations which have 
found it necessary to adopt such meas-| 
ures, 

A summary of Cuban plant quarantine 
laws shows that a large number of plants 
and plant products produced in 
United States are denied entry at Cuban 


the members 


y' 


(Rep.), of | Wilby, : 
Galena, Mo., the resolution was received; Memphis district, gave a detailed report 
and filed and action deferred by thejof the progress.of flood control in the 
|Memphis district that extends along 400 
attack on the Committee was| miles of the Mississippi from the mouth 


of the Committee,” read trol 
the resolution, which also termed his con- 
duct “sufficient cause for removal.” 


United States engineer of the 


f the White River to Cairo, Ill. 
The entire Jadwin 10-year flood con- 
plan could be completed in four 


ears if appropriations were doubled, 


Col. Wilby said in answer to Representa- 


The censure follows a statement made tive Cooper (Dem.), of Dyersburg, Tenn., 


landing fields are being es-| 


iby Mr. Talbott terming the Committee’s| who asked if the plan could be speeded. 
ltour of the Mississippi Valley a “jun-| If the plan were not subject to fur- 
rere ‘ther changes and if litigation could be 
ia hastened we could judiciously and eco- 
|nomically expend additional appropria- 

tions and complete the entire project in 


resident Receaves ;much shorter time, he said 
Envoy From Peru. Of the $325,000,000 allotted for com- 





& 
| 


P 


pletion of the plan over a period of 10 





one at Whitecourt on the Athabasca years the Memphis district was appro- 
River, 100 miles northwest of Edmonton|., priated $116,828,000, continued Col. 
and the other on the Battle River about Diplomat Refers to Un. Wilby. i ; 

(75 miles north of the Town of Peace} “We have spent $18,205,000 in the two 


years since its start im 1928 with $11,- 
|000,000 being spent this year,” he said. 
|\“We have spent $6,227,000 in two years 
|for levees in the Memphis district. We 
have built 20,000,000 cubic yards of the 
|total 132,000,000 cubie yards and thus 
have completed 15.5 per cent of the 
levee with an expenditure of only 11 
|per cent of the total allotment. Con- 
;tracts for approximately the same 

amount of work have been let. 
“Missouri levees are 14.2 per cent com- 
pleted and 131 per cent of the Arkan- 
sas levees are in place. In Illinois levee 
work is half completed and in the Ken- 
The remarks of the aewly ap- |tucky reelfoot district that involves both 
{Kentucky and Tennessee, 54.4 per cent 


pointed ambassador of Peru, Senor : 
Dr. Don Manuel de Freyre y San- |of the levees are completed in accord- 


broken Friendship of Na- 


| tioms in Last Century 





The newly appointed ambassador of 
Peru, Manuel! de Freyre y Santander, was 
received by President Hoover on July 24 
at which time he presented his creden- 
tials and also the ietters of recall of his 


The remarks exchanged by the am- 
bassador and the President, as announced 
by the Department of State, follow in 
full text: 


lcere feeling of mutual confidence and 


the | 


tunder, upon the occaston of the 

presentation of his letters of cre- 

dence, July 24, 1930. 

Mr. President: I have the honor to 
place in your hands the letters whereby 
my Government accredit mve as Ambas- 
sador Extraordinary and Plenipotentiary 
to the United States and to deliver to 
you the letters of recall of my distin-| 
guished predecessor, Dr. Hernan Vel-| 
arde. 

The sincere friendship which has ex- | 
isted unbroken between Our countries | 
for over a century will render the task 
confided to me by my Government, of 
representing them in Washington, a 
pleasant and, indeed, an easy one; the 
more so if, as I hope, 1 may count upon 
the assistance of your Government in 
endeavoring to secure a Still closer un- 
derstanding between our peoples, were 
this possible; so that moved by a sin- 


I 





they may cooperate in securing 
a new spiritual and material develop- 
ment, thereby contributing: their share | 
to the peace and progress of America. 
Should I thus, during my tenure of 
ofice and in my modest sphere of action | 
succeed in establishing such a neigh- | 
borly feeling of trustfulness, I will have | 
faithfully interpreted the intentions of | 
my Government and served to good pur- | 


respect, | 
| 


Before concluding, I beg feave to con-| 
vey in the name of the’ president of | 
|Peru, his best wishes for the continued | , 





ports, because of the danger of imtroduc- 
ing destructive pests or diseases. This 
summary has just been prepared by the 
Department of Agriculture, in coopera- 
tion with Cuban officials, for the gruidance 
of persons interested in the exportation 
of plants and plant products from the 
United States to Cuba, and can be ob- 
tained by writing to the Plant Quarantine 
and Control Administration, Washington, 
D. £. . 

Since the discovery of the Mediter- 
ranean fruit fly in Florida no fresh fruit 
of any kind, nor any vegetable known 
to be a host of the fly is allowed en- 
trance to Cuba from Florida. Certain 
fruits grown in Texas are also kept out 
of Cuba on account of the Mexican 
fruit fly. 

Plant quarantine laws of other for- 
eign nations will be summarized by the 
Plant Quarantine and Control Admin- 
istration in the near future and the bul- 
; letins will be available free. Amnounce- 
ment of these bulletins will be made as 
| they are published. 





‘Educational Survey 
Making Progress 





Director of Work Outlines 
Plans for Coming Year 





| 
| ee Bis e 
| Gratifying progress is being made in 
the national survey of secondary edu- 
cation, the specialist in secondary edu- 
cation, Carl A. Jessen, stated orally at 
the United States Office of Education, 
July 25. 

The expenditure of the funds pro- 
vided by Congress for the fiscal year, 
jhe said, had been kept down to a mini- 
mum, less than $25,000 having been spent 
up to July 1. A total of $50,000 was 
made available for the current year, 
j}and $100,000 for next year. 

Estimates for the coming year con- 
template an expenditure of one-sixth of 
the total amount for general direction 
*as well as direction of special 
‘gations by part-time specialists, Mr. Jes- 
sen pointed out. One-half of the total 
amount will care for salaries of full- 
jtime professional and clerical employes, 
and one-third for travel and supplies. 
| Expenses have been kept down by pro- 
curing eminent specialists for part-time 
work on the one hand, and by obtaining 
at little expense services of others at 
other times, Mr. Jessen explained. 

Specialists employed in their investi- 
gations are studying the literature of 


the field and recording data from ques-| 


tionnaires sent out to the local, munici- 
pal, and State school systems, he said. 

| Among important investigations un- 
der way, Mr. Jessen called attention to 
those of the junior high school reorgani- 
|zation, school district organization for 
the administration and supervision of 
secondary education, selected secondary 
schools in smaller communities and rural 
areas, and curriculum, 

A characteristic feature of the whole 
survey is the correlation of all individual 
investigations, Mr, Jessen explained. 
Specialists confer with each other and 
communicate with each other from time 
|to time to ascertain facts peculiar to the 
'study of each which overlap studies of 
| the other, 


‘ 


investi- | 


lof the United States and for your own| 
|welfare, Mr. President. 


my personal gratification 
ling to a land I learned 
}appreciate and admire. 
The President's replig to the re- 
marks of the newly appointed an- 
bassador of Pcru, Seror Dr. Don 

Manuel de Freyre y Santander, 

upon the occasion of the presenta- 

tion “of his letters of credence, July 

24, 7930. 

Mr. Ambassador: I have pleasure in| 
receivinge from Your Excellency the let- 
ters accrediting you as Ambassador Ex- 
traordinary and Plenipotemtiary of Peru, 
near the Government of the United 
States, and in according you recognition 
in that capacity. I also accept the let- 
ter of recall of your distinguished pre- 
decessor who during the years of his 
official residence in Washington won the 
widest respect and esteem. 

You will find among the members of 
this Government a sincere desire to ren- 
der ever closer the relations of friend- 
ship and understanding that for more 
than a century have characterized inter- 
course between the Republic of Peru and 
the United States, The officials of this 
Government will at all times be ready 
and eager to lend you every assistance 
jthat may contribute to the successful ac- 
jcomplishment of your mission. 

In welcoming you here I express my 
personal hope that your sojourn in this 
capital may be attended with complete 
success and entire personal happiness. 

I request that you assure His Excel- 
lency, the President of Peru, of the ap- 
preciation with which I have received his 
good wishes, and that you likewise con- 
vey to him my sincere wishes for his| 
pe"sonal welfare and for the prosperity | 
and happiness of the people of Peru. 


upon return- 
years ago to 


| 


| 








New Daily Air Service | 
Crosses Mexican Border, 


Daily passenger air service between 
Monterrey, Mexico, and San Antonio, 
Tex., was recently inaugurated by the 
|Mexican company Linea Aerea Central 
Mexican S. A., according to a report re- 
ceived in the Department of Commerce 
from Erwin P. Keeler, Assistant Com- 


ance with the Jadwin plan. 





sion 
make a study of the Haitian education 
| problem, called to make an informal re- 
| por t. 


nev>. 


In the up- 


ver Yazoo district of Mississippi 9.3 


per cent of the levees are finished.” 


The President's Day 


At the Executive Offices 
July 24 


10:30 a. m—Dr. Robert R. Moton, of 
Tuskegee, Ala, president of Tuskegee 
Institute, and chairman of the commis- 


appointed by President Hoover to 


10:45 a. m—Frederick Prince, of Bos- 


|ton and Chicago, president of the Chicago 
| Union 
conference not announced. 


Stock Yards, called. Subject of 
11:30 a. m—A committee from Ge- 
Ala., headed by Mayor M. H. Har- 
per, called to ask the President to direct 
the Army Engineer Corps to speed up 
the survey of the Choctawhatchee River, 
recently authorized by Congress, for 
flood control. 

12 m—A committee of the Zion 
Lutheran Church of Philadelphia, Pa., 
headed by Carl P. Berger, called to in- 
vite the President to attend the dedica- 
tion of carrillio bells in the church on 


|pose the interests committed to my care.| 5, about Oct. 5 or 12. 


12:30 p. m—The Cuban charge d’af- 
faires, Jose T. Baron, called to present 
Jose A. Montalvo, subdirector of the 


prosperity and happiness of the people;Cuban post office department. 


12:45 p.m—Dr. L. S. Rowe, Director 


And, finally, 1|General of the Pan American Union, 
|would venture to add the expression of | called. 


Subject of conference not an- 
nounced. 


2:15 p. m—Senor Don Manuel de 
Freyre of Santander, newly appointed 
Ambassador of Peru, presented his let- 
ters of credence. 

4 p. m.—The Director of the Bureau 
of the Budget, James C, Roop, called to 
discuss budget matters. 
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“That's why you 
should use RCA Radio~ 
trons in every socket” 

Say Engineers 


Summer broadcast con- 
ditions demand the very 
best that your radio set 
can give. Why penalize 
performance by using 
inferior tubes? RCA 
Radiotronsare the qual- 
ity vacuum tubes of the 
industry. The leading 
Set manufacturers say: 
**Use RCA Radiotrons 
and assure yourself of 
the greatest Dossible 
measure of radio enjoy- 
ment.” 


| 


| 


| 





mercialg Attache, Mexico City, Mexico. 
'This service is being maintained with 
jone American-made dual-control four- 
| passenger plane powered with a 300 h. p. 
engine, 

The plane leaves San Antonio at 8:00 
a. m., arrives at Laredo, Tex., about 
19:15 a. m., where it is refueled, and then 
|proceeds to Nuevo Laredo, Tamaulipas 
‘on the Mexican side of the Rio Grande. 
\It leaves Nuevo Laredo at 10:00 a. m. 
and arrives at Monterrey about 11:30 
a. mh. On the return trip, the plane 
leaves Monterrey at 12:30 p. m., arrives 
at Nuevo Laredo about 1:45 p. m.,, con- 
itinues to Laredo to be refueled and ar- 
rives at San Antonio about 3:15 p. m. 
Connections are made at San Antonio 
with planes operating to points to the 
north. It is understood that a passenger 
leaving Monterrey at 12:30 p, m, can 
reach Dallas the same evening and Chi- 
\cago late the following afternoon, 
| (issued by Department of Commerce.) 
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Japan Proposes 


To Aid Depressed 
Industrial Lines 





Elimination of Weak Firms 
And Amalgamation for 
Other Concerns Included) 
In Government Plan | 





| marizing legislation of that State in be- 
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Labor Code for 
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Women Said | HOW EARTHQUAKES ARE LOCATED — 


To Be Aiding Production 





Lab 


or Bureau Announces Industrial Conditions and Com- 


munity Health in New York Benefited by 
Shortened Working Hours 





The New York labor code for women, 
Has resulted in an increased production | 
and sounder industrial conditions, the 
Women’s Bureau, Department of Labor, 
announced in a statement July 25 sum- 


By H. A. Butts | half of women workers. 


Commercial Attache, Department of Com- | 


merce, Tokyo, in Cable to Department 

In view of the severe depression in 
Japan’s industries, the government is 
giving considerable attention to the re- 
adjustment of industrial enterprises. 
~ It is becoming more apparent that the 


smaller uni#s in various industries can-| 


not operate efficiently or satisfactorily 


from a financial viewpoint under the | 


present adverse circumstances. The 
government’s ideasis to eliminate un-! 
sound companies and amalgamate others, | 


and is advocating seasonal financial as-) 


sistance by bahks. ; 

One of the first industries to receive 
government attention and assistance will 
tobably be the shipbuilding industry. 
Benks will probably orranize a joint 


loaning institution to facilitate credit 


The code, which is described as a model 
and stimulus to less advanced States, has 
introduced shorter working hours and 
better laboring conditions and thereby | 
made possible a more healthful family | 
\life. This in turn has heightened the 
well-being of the community and State, | 
the announcement declares. 


Organizations Credited 
With Valuable Help 


To social, civic, and philanthropic or- 
ganizations, supplemented by active sup- 
port of the governors, the strength of 
|organized labor, and findings of commis- 
sions, is ascribed the credit for achiev- 
ling notable legislation of this character. 
The Bureau calls attention to the 8- 
hours laws of New York, which place 
this State among 10 other States hav- 


isks in-| jing such laws. Other legislation involves 
|one day rest in seven, one hour for the 
inoonday meal, the prohibition of night| 
| work by women in manufacturing and 


investigations and distribute r 
volved in making loans. 
Reduced Expenses Proposed 
Further curtailment of 60,000,000 yen 


endar year. No day of he week may | 
exceed eight hours under any circum-'! 
stances. 

In Mercantile Employment: A work 
week for women of six full working 
days whose maximum may not exceed 
eight hours per day, or 48 per week. If} 
this plan is elected no overtime may be 
used throughout thé calendar year, excepi 
that they may work nine hours on one; 
day of each week in order to make one 
or more shorter work days in the week; 
i. e., a week of one day at nine hours, 
one day at seven hours, and four days 
at eight hours is permitted. 2 

Or Plan B: In Factory Employmeni: 
A work week for women of five and one- 
half working days. If this plan is se-; 


|lected the regular work week may be 


49% hours. The short day may not ex- 
ceed four and one-half hours under any 
circumstances;, the regular hours may 
not exceed nine on the long days. With 
this plan 78 hours of overtime per year 
becomes available. This overtime may 
be used at will until the 78 hours have 
been exhausted with the following lim- 
itations: 

(a) The overtime may never be added 
to the short day. | 

(b) The overtime may be added, lo 
any long day provided no day exceeds 


in government expenditures is proposed 


10 hours including the overtime. Any | 


| mercantile establishments and other in-| 1 ‘ 
time beyond nine-hours in one day is 


| jurious employments. 





’ 
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| Leasing Policy: of Postal Service 
| Declared to Be Disadvantageous 


Postmaster General Brown Says Department 
Seeks Eventual Ownership of All 
Large Structures 








[Continued from Page 1.] 


mission of letters, newspapers, articies | locations, there were leased as they stood, 
of merchandise and money, but you! with such alterations as were necessary 
know something, I am sure, of its his-| to adapt them to the business of handling 
tory and the details of its organization.|the mails. But in many instances suit- 
It is the only service maintained by the} able buildings could not be found, in 
Federal Government with which practi-| which cases the Department was forced 
cally everyone comes into daily contact.) to contract with private persons to con- 
In a peculiarly personal sense, it is your) struct and equip the necessary buildings 
service. There is every reason, there-|to be leased to the Government upon 
fore, for you to follow its activities | completion. 

closely, just as you would if the Depart-| While the peculiar conditions obtain- 
ment were a business enterprise !ing immediately following the war 
which you were a stockholder. |seemed to compel this course of action, 
|beyond question the Government was 
| frequently placed at a disadvantage by 
this policy. A company erecting and 
equipping a post office building for + 
Government on a contract for lease for 
policy and practices of the Post Office|1% 15 or 20 years, is obliged to figure 
Department in leasing, quarters for 0 recovering virtually the whole cost 
postal operations—a subject concerning |°f the building in rental during the term 
which there has recently been much un-|0f the lease, because of the likelihood 
informed public comment—I shall occupy | that at the end of the term it will have 
the time allotted to me tonight in dis- 0” its hands a vacant buiiding ill-adapted 


Problem of Providing 
Suitable Postal Quarters 


In the hope of contributing some ac- 
curate information with respect to the 





cussing post office leases. 

There are about 50,000 post offices in 
the United States. Of this number 
about 15,600, rated by their postal re- 


for anything but the special uses of the 
postal service. The result is that dur- 
ing the term of a lease the Government 
is required to pay in rental not merely 


ceipts and designated as post offices of,a reasonable return on the builder’s in- 
the first, second, and third classes, are| vestment, but virtually the full cost of 


for the present fiscal year. 

Municipal, and prefectural loans are 
being authorized by the government for 
unemployment relief. 

Steamship companies continue to with- 
draw old steamers from service, replac- 
ing them with newly built and faster 
boats, The Osaka Shosen Company is 
inaugurating a 28-day service beiwee.1 
Yexohama and New York. The com- 
Wan:cations department looks with tavor 
on the proposal to form a semi-official 
tompany to operate and improve the tele- 
, phone service. 

Business is dull in practically all lines. 
Automotive sales are further depressed 
with in.mediate outlook very discourag- 
ing. 

The raw silk market is still depressed 
by low prices and ‘he industry believes 
little improvement is probable in the uear 
future. Reeling has now been consid- 
erably curtailed due more to financial 
reverses of the mills rather than to any 
precurtailed agreement among filatures 
‘The government may grant addit:onal 
guarantees and is disposed to treat leni- 
ently banks whose securities may not 
protect original loans thereon owing to 
the rapid decline in prices. 


Cotton Yarn Output Cut 
Curtailment in production of cotton 


| The statement concludes with an ex-| 
| planatory comment on the amendments 
to-the hour laws for women by the in- 
dustrial commisisoner of New York, 
| Frances Perkins, recently enacted. The 
amendments set up two alternatives for | 
employing women in factories and mer- 
| cantile establishments, one involving an) 
| 8-hour day, 48-hour week, and the other 
| involving a 512 working-day week and 
| providing for the distribution of 78 
hours overtime permissible per year.| 
The full text of the statement follows: 
Like the building of Rome, the com- 
plete labor code for women existing in| 
New York State today was not easily 
| achieved. The passage of the 1927 8- 
| hour day law was the result of the New 
| York State industrial survey commission 
| appointed in 1926. , : 
| Without the strength of organized 
| labor behind them, however, whether | 
| measures so recommended would have 
| passed the State legislature is doubtful. | 
|In New York this indirect influence of | 
organized labor has been more of a fac- 
! tor in securing legislation than has been 
i its direct legislative effort. While it) 
| has sponsored most of the hour laws for 
| women in factories and mechanical es- 
tablishments, organized labor has re-| 
quired the help of other agencies to get 
| the laws passed. 


1 


| the five and one-half day week must be 


| 
overtime. | 
(c) The total hours of work per weex 
including the overtime can not exceed 44. | 
In Mercantile Employment: The plan | 
is the same as for factories except that | 
on one day of a week they may work 
more than 10 hours. Any hours more 
than nine must be charged as overtime. 
In no event can they work more than 54 
hours in any week including overtime. 
If any overtime at all is to be used | 
during the course of the calendar year 





| When seismometers of the Coast and 


|occurrence of the destructive earth dis- 
|turbance in southern Italy July 23, a 
| well-established method of determining 
the location of she earthquake is fol-| 
lowed. Two types of waves radiate 
through the earth when an earthquake | 


elected at the outset. 

If six days of eight hours is selected 
no overtime can be worked at any time 
during the calendar year. 

The following points are to be under- | 


stood in connection with the arrange: |}. cou ‘ses but at widely different speeds | 
ment of the half holiday: ae Se ae ee as 


|and the time interval between arrival of | 
| the waves increases with the distance of | 
|the seismometer from the disturbance. | 
| When data has been received from three | 
el 


No Specific Time 
Set for Holiday 


Under Plan B: 1. It is not necessary 
that the half holiday should fall on 
Saturday afternoon. Any half day of 
the week may be designated provided 
always that the working hours on that 
day do not exceed four and one-half. 

2. The so-called stagger plan will be | 
permitted. That is, different half holi- | 





Survey of Restaurant Wages Reveals 
Pay Rolls in Various Establishments 


United States Coast and Geodetic Survey. 


Method of Timing Two Types of Earth Waves 
Gives Location of Karthquakes 





or more well separated stations, the posi- 


Geodetic Survey record an earthquake, | tion of the earthquake is determined on| 
as they did within a few moments of the| the globe by drawing arcs of circles and| as post offices of Ahe fourth class. 


observing the points where these circles 
intersect. The above photograph shows 
scientists of the Coast and Geodetic Sur- 
vey locating an earthquake in this man- 
ner. 

The Coast and 


Geodetic Survey re- 


These waves travel along ‘simi-| ceived reports on the earthquake in Italy 


from observatories at Victoria, British 
Columbia, and West Bromwich, England, 
in addition to information supplied in 
this country by observers at Georgetown 
University and Fordham University. 





or 





arn reduced the June output to 213,000 

ies (400 pounds each), from 228.000 
bales in May. Stocks were also !uwer 
in June, totaling 21,000 bales against 
31,000 in May. June exports dropped tu 
4,000 bales, compared with 8,000 in the 
previous month. 

Stocks of raw cotton were reduced to 
812,000 bales (500 pounds each) in June, 
of which 142,000 bales represented 
American cotton. May’ stocks totaied 
360,000 bales, £78,000 being American, 

Crop conditions in Japan _ proper, 
Chosen and Taiwan are favorable with 
the exception of floods in a few districts. 
Rice stocks as reported: by the govern- 
ment totaled 21,842,000 koku on July 
1, a decline of 1,815,000 koku from last 
year. The government planned to sell 
{500,000 koku of «'d rice on July 23. (1 
koku equal 5.12 bushels). 





Conditions in Interior 
Restrict China Trade 





Low Price of Silver Is Found to 
Be Another Factor 





By Julian Arnold 
Commercial Attache, Department of Com- 
merce, Shanghai, in Cooperation »* 
With Consuls 

Business in general in the Shanghai 
and Yangtze areas continues to refleci 
the unsatisfactory conditions obtaining 
in the Chinese situation, which in con- 
junction with exchange fluctuations and 
extremely adverse rates now ruling cre- 
ates considerable uncertainty with ref- 
erence to future trade. Few, 
signs of improvements over last month 
are evident, with marked tendencies 
confine ‘trading to stocks on hand at 
prices generally upward. There is al- 
most a total absence of any new busi- 
ness, With the exception of construction 
items. No substantial alleviation is ex- 
pected pending settlement of the pres- 
etn military situation, and both Chinese 
and foreign banks are committed to a 
policy of caution in view of the present 
generally unstable conditions. Neverthe- 
less, foreign banks report money cheap 
and plentiful, with cali money availabie 
at 2 
5 per cent. 


In Shanghai’s export business, only a! 


few inquiries have been reported during 
the past few weeks for egg products 
and bristles. Dealers are unwilling tu 


contract for wares, as a result of which) 


only a few transactions are reported 
closed. The raw silk market is dull and 
inactive, with inquiries from both Eu- 


rope and America at such low price of- | 


fers that business is practically im- 
possible. 
Shipments from Shanghai to the 


United States during the first six months 
of the year were valued at $24,111,006, 
compared with $28,470,000 in the similar 
period of last year. 

Civil disturbances are proving a heavy 
drain upon the resources of a large area 
within north and central China, with no 
early solution in sight. Low silver 
values, heavy taxation, war conditions, 
and continued apathy of foreign markets 
combine materially and seriously to de- 
press import and export trade, both of 
which registered decided declines during 
the past six months. 

Money continues easy in north China 
but credits remain tightly restricted on 
foreign trade operations. 


ited, hence banks are either cutting in- 


bers of the staff. This plan must pro- 
| vide one-half day off for each employe 
coming under the provision of the act 
governors helped to pass the 60 and / during each week, bit some, for example, 
| 48-hour week laws as well as minor/| may have the holiday on Monday-—others 
| measures. ;on Tuesday—others on Wednesday, ete. 
| Social, civic, philanthropic, and church; 3. The posted schedule of working 
| organizations, the report credits for pop- hours must reflect clearly the regular 
| ularizing official reports and recommen-| plan for each individual woman. 

| dations, giving them publicity, creating| 4. A separate schedule for use of over- 
a favorable public opinion and helping | time in the five-and-one-half-day week 
to put suggested bills through the legis-| must be posted for each individual em- | 
lature. Particular credit is given the, ploye. | 
| Consumers’ League which, the bulletin 
| states, has been instrumental in securing | 
the introduction, or the passage, or both, 
of practically every important labor law 


A governor’s activg support has been 
in some cases the decisive factor in the 


y Tork 
enactment of such laws. New York 








State Department Protests 
England’s Apple Embargo 


!taurants, while tea room help, with an 


(ays may be granted to different mem- Dairy Lunch Employes Found to Be Highest Paid, With 
Tearoom Workers Getting Lowest Pay 





Dairy lunch employes receiving an an- 
nual wage of $1,339.10, are better paid 
than employes of other types of res- 


food furnished by the employing estab- 
lishment, both of which add considerably 
to the income of employes. It was stated 
that many restaurant owners reported 
average of $834.37 per employe, received that the food credits to employes 
the lowest wages, it is revealed in a rep- 


resentative survey of the restaurant! the wage payment. 
business, made by the domestic com-| perefore. j ; 

a ae : erefore, it s i“ "e 
merce division of the Department of ea was pointed out, there 


is reason to believe that if all gratuities, 
food credits, and tips were taken into 
re. | Consideration, the annual income tor em- 

|ployes in eating establishments in San 


Commerce. 

The study, which covered 1,184 eating 
establishments of San Francisco, 
vealed that 12,236 persons were em-| 


|amounted to as much as ,30 per cent of | 


ployed, with an annual pay roll of $13,- 


Francisco would probably approximately 


known as presidential post offices, so 
called because the postmaster is ap-- 
pointed by the President for a definite 
term of four years from an eligible reg- | 
| ister furnished by the Civil Service Com- 
| mission. 
| cities and the larger towns and villages. 
| The remaining post offices—about 34,000 | 
|in number—having postal receipts of | 
less than $1,500 a year, are designated | 
Lo- 
cated in the smaller communities, they 
jare administered by postmasters who 
are appointed by the Postmaster General 
from the Civil Service lists and hold 
| their offices for indefinite periods, in ac- 
'cordance with the laws and regulations 
'relating to Civil Service appointees. 

Quarters for the fourth-class offices 
!are provided by the postmaster They 
are necessarily primitive, usually being 
'a portion of a general store conducted 
| by the postmaster as his principal means | 
‘of livelihood On the other hand, quar-| 
ters for all presidential post offices—! 
main offices, branches, and garages— 
must be provided by the Post Office De- 
partment Space must also be provided 
at large railway centers for the separa- | 
tion and distribution of the “through” 
railway mail At the present time, in| 
addition to the 15,600 presidential main 
post offices, there are about 1,500 branch 
offices, 900 garages and 64 railway mail 
stations, for which the Government 
must furnish quarters This requires a 
total of about 18,000 buildings. 

In 1,300 of the larger cities and towns 
the Government owns the post office 
buildings; and buildings are being con- 
structed mm ad@itional cities in accord- 
ance with the President’s building pro- 
gram, as rapidly as suitable sites can 
be procured and building plans drawn. 
Eventually, it is the purpose of the Gov- 
ernment to own a main post office build- 
ing in every community having postal 
| receipts of $20,000 or more a year—a 
total of about 2,200 cities and towns in 
all. 


| 


These include the offices in alla 


| ment did the best it could. 


the building as well. Yet, at the termi- 
nation of the lease, the building is still 
the property of the lessor and the Gov- 
ernment has absolutely nothing to show 
for its expenditure. 

Nor does this tell the whole story. The 
Government can borrow money for 4 
per cent, or less, but when it contracts 
for the construction of a building to: be 
leased for post office quarters, it is the 
owner who must borrow the money to 
finance the project, and his interest rate, 
including all expenses of financing, will 
range from 8 to 10 per cent per annum. 
Moreover, he must, of course, pay taxes 
on the property, notwithstanding the fact 
that it is occupied by the Government, 
and both interest, financing costs and 
taxes are passed on to the Government 
in the rental charge. Under these condi- 
tions, there is no doubt but that in the 
period from about 1918 up to the pres- 
ent time the Post Office Department has 
in many cases been compelled to pay ex- 
cessive rentals for the buildings which 
it has leased for post office uses. 


Post-war Conditions 
Added to Difficulties 


It is proper, however, to keep certain 
f r In the first place the 
|leasing policy was forced on’ the Post 
| Office Department by the Government’s 
suspension of ordinary building opera- 
tions during the war and for a consider- 
able period thereafter. In the second 
place, the. Department had to provide 
| the facilities necessary to keep the mails 
moving, whatever the cost might be. It 
| was frequently difficult to do this at any 
cost. There were repeated instances in 
| which the postal authorities were unable 
| either to find a suitable building to rent, 
; or to induce any individual or company 
| to construct and equip a building for 
lease under terms advantageous ‘to the 
Government. In such cases, the Depart- 
It gave pub- 


things in mind: 


Y 


if any) 


to | 


per cent, and long-term loans at| 


Opportunities | 
for the employment of funds are lim- | 


terest rates or not paying interest on 
time deposits. Strong tendencies are evi- 
dent on the part of the Chinese to hoard 
money in vaults of Tientsin foreign 
banks. 

Silver appears fairly stabilized for 
the past two weeks, fluctuating around 
%.70 and 3.80 Chinese silver dollars to 
the American dollar. If this rate can 
be maintained for a considerable period 
it will reassure traders and permit ad 
justments to higher price levels for 
commodities. Buyers of import goods, 
however, are not sufficiently confident of 
stability to lay in any considerable 
stocks. 










affecting women’s work since the forma- | 
|tion of the Consumers’ League of the) 
| City of New York in 1892. 

Although leaders and organizations | 
|have left their stamp upon specific | 
| pieces of legislation, behind these leaders | 
|}and organizations are always disvern-| 
| ible the social forces pushing on toward | 
|a better economic order and the spirit | 
|of the time reaching toward social jus- 
| tice. 


| Begislation Covers 
| All Branches of Work 


| The combined result of these forces 
and endeavors, starting with the 60-| 
jhour week in 1886, which applied to} 
women under 21 and minors in manu-| 
|facturing has been the building’ of a} 
| labor code for women which truly blazes | 
| the path ef progress. New York is one | 
|of the 10 banner States which have 
|enacted 8-hour laws and its legislation 
is comparatively inclusive, covering ail 
manufacturing and mercantile estabiish- 
ments and laundries. This legislation 
has been supplemented by laws requir- 
ing one day of rest in seven, and an 
hour for the noonday meal. New York 
is one of 16 States, to have passed night- 
| work laws and has prohibited night-work 
for women in manufacturing and imer- 
| cantile establishments, in restaurants, as 
messengers, as conductors and guards 
on any street railway, and as elevator 
operators. 

New York has exercised outstanding | 
care in regulating the conditions of 
women’s employment. Employment of 
women within four wegks after childbirth 
is prohibited, New York being one of 
only six States forbidding employment 
of women at this time. Other reguia-! 
tory or prohibitory laws refer to ‘he | 
cleaning of machinery while in motion; 
the use of any emery, corundum, stone | 
or buffing wheel; the employment in or | 
connection with any mine; core-making: 
employment in mercantile basements; | 
and the employment of girls under 21 
as messengers or conductors and guards | 
on street railways. 

For much that is vital in the life of the | 
Nation New York has been responsible | 
for ranking high among its contr:bu- | 
tions, the Bureau feels, should be listed | 
a labor code for women, which is a modei | 
and stimulus to less advanced States, | 
and a continual proof of the fact that | 
shortened hours and improved wocxkiny | 
conditions result not only in an increased | 
production and sounder industrial condi | 
tion, but also in the heightened weli-| 
being of the community and State based | 
on a healthful family life, 


Industrial Commissioner 
Defines Limit of Laws 


A statement by Frances Perkins, in- 
dustrial commissioner of New York, ou 
; the recent amendments to the faciory | 
and meycantile acts defines the limits) 
of the existing hour laws as follows: 

The law clearly means that manu- 
facturers and owners of mercantile es- | 
tablishments who employ women must 
make a choice on the basis of the cal- 
}endar year of either: * 
| Plan A: In Factory Employment: A 
work week for women of six full work-! 
ing days whose maximum may not ex- | 
ceed eight hours per day, or 48 per 
week. If this plan is elected no over- 
| time may be used throughout the cal- 
| ae 
|less than replacement cost, although at 
| prices 30 to 70 per cent above those pre- 
| vailing six months ago. Prices continue 
to gradually rise, with diminished sales 











A considerable range of im- | in all commodities except a few staples,|cents per gallon. | 
ported commodities is still being sold at | including cigarettes. 





| shall not equally extend 


jfound in American apples since they 


| tions. 


| tention 


[Continued from Page 1.] 
Britain from the United States and not 
from any other nation. It seems to me, | 
as I stated to you personally, that this; 
is a clear violation of the treaty of | 
commerce between the United States and | 


| Great Britain. Article 2 of this treaty | explained. 


provides: 
~*— nor shall any prohibition be im- | 
posed on the exportation or importation | 
of any articles the growth, produce or 
manufacture of the United States, or| 
of his Britannic Majesty’s territories in 
Europe, to or from the said territories | 
of his Britannic Majesty in Europe, or 
to or from the said United States, which | 
] to all other} 
nations.” | 

I understand that this embargo has | 
been imposed under pretense of geenere | 
ing England, Wales and Scotland from 
a fruit fly which it is claimed has been | 
found in American apples. I further un- 
derstand that t 


re has been no fruit fly | 
have been inspected by the Department | 
of Agriculture of the United States. The | 
complaint of the presence of fruit fly! 
was made prior to this inspection. I also 
understand that exactly the same fruit 
fly was found in apples from Canada, 
and to a greater extent. | 

It seems to me that Great Britain | 
should remove this embargo against ap- | 
ples from the United States; or extend | 
it to Canada and other nations who are | 
part of the British commonwealth of na- 
Canada is a member of the Brit- 
ish. commonwealth of nations and has 
the attributes of a ‘sovereignty that ap- | 
pertain to other nations. She claims to | 
be a sovereign nation and Great Britain 
has given her that status to the fullest 
extent. 

I am sure that if 


Great Britain’s at- 
is called to this discrimination | 
she will revoke this embargo and permit | 
the importation of apples after proper | 
inspection. 

It is important that this matter be 
taken up at once so that the present 
crop of apples can be marketed. Great 
Britafn is a very large market for Vir- | 
ginia apples and I will appreciate your 
taking this matter up with the Ambas- | 
sador from Great Britain and seeing 
that this embargo is revoked. 





Foreign Gasoline Price 
Is Lowest in Shanghai 


[Continued from Page 1.] 
cents per gallon in tins. In Calcutta, | 
India, the figures showed the price of 
retail gasoline to be nearly as low as 
the price in Shanghai, the price in the 
former city being 21.4 cents per gallon. 
Gasoline may be purchased in Kovno, 
Lithuania, at 24.6 cents per gallon, ac- 
cording to the figures and although the 


a O 


| during the first quarter of 1930 ranged) 





490,751, or an average of $1,102.55 per | $29,000,000 annually. 
employe annually. The higher income | The average annual pay roll per em- 
per employe in dairy lunches is attrib-| ploye for the various types of firms was 
utable largely t@ the fact that counter listed as follows: Hotel dining rooms, 
men and cooks, whose wages are con-| $1,174.84; restaurants and cafes, .$1,- 
siderably above the average, make up | 088.08; cafeterias, $1,035.52; coffee shops, 
an important part of the pay roll, it was | $1,068.18; dairy lunches, $1,339.10; sand- 
wich shops, $969.82; bakeries, $1,013.75; 
According to the survey, the figures | tea rooms, $834.37; drug~ stores, $1,- 
on annual pay roll per employe do not | 065.03; clubs, $1,144.74; and miscella- 
include any consideration of tips or of| neous, $953.78. 








a 


|change of June, 1930, over May, 1930, 


Candy Sales im June |in the southeastern *States, including 
Helped by Weather’ &°:t"*: Virginia, North Carolina and 


South Carolina, according to the fig- 
| ures, was a minus 31.1, while the per- 
centage change of the first six months 
;0f 1930 over the corresponding period 
of 1929 was shown to be plus 13.2, the 
highest gain throughout the country un- 
der this category. 

The report further showed that sales 
of confectionery by manufacturing re- 
tailers in June, 1930, increased 4.9 per 
cent over those in June, 1929, although 
jthe sales decreased in June, 1930, as 
compared to May, 1930, by 23.8 per cent. 
pewerer, it was shown that the per cent 
n : change of the first six months of 1930 
cording $0 the sepert, = ay ored | ove? the corresponding period of 1929 
throughout the first half of June, 1930, | "9 a = - om ‘ . ; 
when for the most part it was compara- sold 6.7 ae ane ba prom pe 
on ee aes | east | ity in June, 1930, than in June, 1929, and 

Figures included in the report show 
that wholesale confectionery manufac- 
turers did a business amounting to $15,- 
987,098 during the month of June, this 
year, this being a decrease of 3 per cent | 
as compared to the amount of business | 
in this field in June, 1929. 

The figures further show that the per- | 
centage change of June, 1930, over aw | 
1930, was a minus 7.5 per cent, and the y Se e . paige ia alt 
percentage change of the first six months | oe seme Sane ete. os poe od 
of 1930 over the corresponding period of | clude their s ——e ae oe BES oe 
1929 was a minus 4.5 per cent. ae oo es = chencleta: prod 

In several sections of the country, ac- | liquors, an suede ae a, 
cording. to the figures, the percentage | ete.) 7 5 
change of June, 1930, over May, 1930, 
showed up in the plus colamn. An in-| 
crease, such as this, is noted in Illinois, Mr. Tea 
where a 4.6 per cent increase prevailed | 
in June, 1930, over May, 1930. The com- 
bined States of Kansas, Nebraska and 
Oklahoma also showed a similar increase | 
of 9.8 per cent. | Farm 

The biggest drop in percentage change | 
of June, 1930, over May, 1930, is found 
to have existed in Texas, where the 
minus percentage was 37.7. However, It is believed that sufficient signers 
the percentage Gan the a | have been obtained to make effective the 
months of 1930 over e correspon INE | contract for cooperative marketing of 
| grapes in California, although the final 
{canvass has not been completed, the 
; 7 | chairman of the Federal Farm Board, 
prices of kerosene in foreign countries; Alexander Legge, stated orally July 24. 


C. C, Teague, member of the Board 
repyesenting fruit and vegetable grow- 





Decrease From May Less Than 
In 1929 Period 





June sales of confectionery by mane- | 
facturing wholesalers were well main- 
tained, the percentage of decrease from | 
May sales in 1930 being much less than | 
was the case in 1929, according to a re- 
port from the foodstuffs division, De- 
partment of Commerce, July 24. 

One of the benefiting influences, ac- | 


1930, as compared with May, 1930, by 
| 21.9 per cent, the industry gained a 3.1 
| per cent advantage in the first six months 
of this year over the first six months of 
last year, the report showed. (Manufac- 
turers of chocolate products, the report 
explained, includes manufacturers only 
of chocolate bars, drops, and similar 
items sold in competition with and in 








gue to Aid 
Grape Producers 








Board Member Leaves 
For California Field 





period of 1929 for Texas was but minus 
7.5. At the same time, the percentage 


from 13.4 cents per gallon in bulk in 
to 68.1 cents per gallon 


| licity to its needs. 
| Parcel Post Caused | tive proposals. 


Substantial Expansion | tives to interview public-spirited citi- 
oven ; zens, bankers and contractors. It ex- 

But it is not always economical for) hausted its resources to find a builder 
the Government to own its own post office | who would undertake to finance, erect, 
buildings. In the smaller towns, for in-| and equip the necessary structure and 
stance, the limited space required for} Jease it to the Government on reasonable 
postal purposes can readily be provided} terms. You will recall that this was 
in an ordinary store building to be found) during or soon after the war. Land 
in almost any convenient business block.! values were high. There was a shortage 
More than 9,300 post offices are housed; of building materials as well as labor. 
in quarters rented on a month to month; All these things added to the Depart- 
basis, for which the Government pays| ment’s difficulties, and they contributed 


It invited competi- 
It sent its representa- 


| although their sales decreased in June, , 


|P. I, and San Juan, P. R., is 31 and 27,in tins in La Paz, Bolivia. 


| consumers, 


purchase price of gasoline in Manila,| Vienna, Austria, J 
Second to} 
cents, respectively, it is explained that | the low price paid in Vienna was that) 
in the former city there is a tax of 7.6 | paid in Cairo, Egypt, where kerosene | 
cents per gallon and in the latter city|may be purchased at 13.7 cents per gal-| 
a 4-cent tax must be paid. lon in bulk, and next was a price of be- 

The highest price paid for gasoline by | tween 14.5 to 29.6 cents per imperial gal- | 
the figures show, is inj|lon in tins at Singapore, British Malaya. | 
Nairobi, Kenya, where an imperial gallon|’ Excluding La Paz, Bolivia, the sur-| 
in tins sells for 69.2 cents. Second to|vey revealed the highest price paid for} 
that is the price paid in La Paz, Bolivia,| kerosene was in Athens, Greece, where | 
where consumers must pay 64.8 cents|the commodity retails for 62.7 cents per 
per gallon in tins, and the net highest | gallon. : 
price is paid in Addis Ababa, Ethiopia,| Throughout Canada, where the gaso- 
where gasoline is sold in tins at 63.5 line price ranges from 28 to 36 cents 
was shown, 


The report also showed that retail) 


s 


ers, has left for San Francisco to aid in 
organization of the cooperative system, 
Mr. Legge said. 

Under the provisions of the contract, 
the agreement is not to become effective 
unless growers of 85 per cent of the 
grape production in California join in 
the plan. The signers agree to contrib- 
ute $1.50 per ton of their production to 
a fund to take the surplus of grapes 
and grape products off the market. 
Farm Board has agreed to make a loan 
to the organization. 

Mr. Teague recently 
signers of the contract 


that 
a 


estimated 
represented 


per gallon, there is a tax of 5 cents, it| production only 3 per cent below the | 


amount required, 


The | 


rental at an average rate of about $40 


a month, including the cost of light 
and heat. About 1,000 of our branch 
post offices and garages in the larger 


cities are also located in buildings rented 
on the month to month basis. 

So, when we are considering the ques- 
tion of post office buildings, we find two 
well-defined classes of cases—the larger 
cities and towns where as a matter of 
policy the Government owns or expects 
ultimately to own the main post office 
building; and, at the other extreme, the 


smaller towns where it is economical 
and satisfactory to rent the space re- 
quired for post office purposes on a 


month to month basis. Between these 
two extremes there is a third group of 
cases—-cases where the Government does 
not own the necessary buildings and 
where it is not economical or practicable 


to rent suitable quarters on a month 
to month or year to-year basis. The 
Department now occupies about 6,500 


buildings under lease for terms running 
from 5 to 20 years. In about 5,000 towns 
the main post office is located in a leased 
building. In the larger cities we are 
leasing more than 1,300 buildings for 
branch offices and stations, about 100 
for garage purposes, and 53 for railway 
mail stations. Our rent on these 6,500 
leased buildings ranges from a_ few 
hundred dollars a year to $360,000, 
which is the annual rental for the Van 
Buren Street postal station in Chicago. 


Our total annual rent bill for the 6,500| 


leased buildings is approximately $17,- 
000,000 or an average of about $2,600 
for each building. 

The establishment of the parcel post 
in 1913 resulted in an enormous in- 
crease in the volume of the mails 4fnd 
made necessary a substantial expamsion 
of the physical plant of the postal serv- 
jice. In normal times, the need for larger 
quarters would undoubtedly have been 
met by the enlargement of the post office 
buildings already occupied by the Gov- 
ernment and the construction of addi- 
tional buildings in the larger cities. But 
while the new condition caused by the 
development of the parcel post was crys- 
tallizing, the United States entered the 
World War and the Government sus- 
pended all building operations as a mat- 
ter of public policy, not to resume them 
until 1926. 


History of Leasing 
Policy of Department 


This forced the Post Office Department | 
to secure the buildings which it needed | 


to accommodate the growing postal busi- 
ness, and particularly ye parcel post, 
by leasing them from /rivate owners. 
In the larger cities, like New York, Chi- 
cago, and San Francisco, the quarters in 


quate even for the normal postal needs, 
exclusive of the parcel post, and the 
only means of. relief was to procure ad- 
ditional stations and annexes. 

Where satisfactory privately-owned 
| buildings were available in convenient 


Federal buildings were no longer ade- | 


measurably toward the high rentals 
which in many instances the Govern- 
ment was obliged to pay. 

The urgent need for post office quar- 
ters, soon attracted a class of individuals 
who came to be known as professional 
|bidders, who specialized in erecting, 
| equipping and leasing buildings for post 
offices and postal stations. These men 
made it their business to study the De- 
partment’s requirements for space and 
postal-equipment, in some instances go- 
ing so far as to secure options on avaii- 
able sites in anticipation of advertisc- 
ments for buildings to be finished under 
lease. It not infrequently happened that 
offers more advantageous to the Gov- 
ernment would come from these so-caiied 
professionals than fromaany casual local 
bidder with his more limited resources 
and experience. 

There has, however, been no little criti- 
cism of the Department’s dealings with 
professional bidders, resulting largely, 1 
think, from their methods and practices 
of financing. The professional bidders 
depend upon borrowed capital. Geiuer- 
ally speaking their practice has heen, 
after securing a contract for a building 
to be leased to the Government for a 
term of years, to organize a corpora- 
tion to take over the contract, the neces- 
sary funds being raised by the sale of 
mortgage bonds, the security for which 
is not merely the physical property in- 
volved, but the lease contract with the 
Government, running for a stipulated 
term of years and guaranteeing a definile 
income. I know of no case of such 
financing in which the rentals were not 
sufficient to provide for interest and 


sinking fund requirements during the 
jlife of the lease, but there have «n- 
| doubtedly been cases where the pond 


issue has exceeded a fair valuation of 
the physical property exclusive of the 
value of the lease. It is proper to state 
that the present administration of the 
| Post Office Department has made no 
contracts with professional bidders of 
the character to which criticism has been 
directed. 

We are quite aware of the disadvan- 
tages of the leasing system. . While we 
are compelled by the necessities of the 
service to enter into lease contracts, we 
are doing what we can to bring about 
more economical end businesslike meth. 
jods for securing postal quarters. In 


‘J 
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Parcel Post Accord 


Is Signed by Postal Authorities Concentrated in > 
Small Territory 





Agreement Follows Removal of Limitations on 
Importations of Cigars and Cigarettes 
From Island 





{Continued fr 


other manufactured tobacco products in 
ists of less than 3,000, it was stated.!t 
The Postmaster General appeared before 
the Ways and Means Committee ‘and t 
advocated elimination of the prohibitory 
clause. c 
In 1908, exchanges between this coun- 
tiy and Cuba were begun with a view to 
establishment of closer postal relations, | 
according to official records of the De- 
partment. At this time, however, noth- 
ing tangible resulted from negotiations. 
In the fall of 1924, negotiations were) 
resumed, and in January, 1925, a com- 
mission representing the Post Office De- | 


gars, when we were admitting into Cuba 


ucts. 


*iples of equity and justice are eternal 
among uai 
and the final assertion of these princi- 


and cooperation, is what has made pos- 
sible the signing of the parcel post con- 
vention between your country and mine. 


ing in ignorance, I have always believed 
in the inherent moral greatness of this 


AvtHorizep STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 
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With Cuba — Making 


| Factories 


Counties, 
Discloses 


om Page 1.] 


housands of American mailable prod- 
This action shows good faith on 
he part of Cuba. , 

“It is my understanding that the pxin- 
individuais 


nations as well as 


Paradoxical a 


ples, coupled with good faith, good will leather tanning, 


There are in 


“In spite of criticisms, mostly originat- 


ufacturers, and 





Located 
Than 5 Per Cent of All 





By Edward R. Dewey 
Chief. Industrial Goods Section, Census of 
Distribution, United States Bureau 
of the Census 


industry is highly concentrated. 
establishments classified as leather man- 


through 154 counties. 


|War Secretary to Inspect 
Mississippi Flood Areas 


The Secretary of War, Patrick J. 
Hurley, stated orally on July 24 that he 
plans an inspection trip of the Missis- | 
sippi River flood control work “sometime 
during the present Summer.” 

Secretary Hurley said that he would 
|fly up the Mississippi River from New 
in Les Orleans, La., to St. Paul, Minn. From 

SS! St. Paul he would then proceed by boat 
down the river to New Orleans. 


of Leather 





Census Study 


Outlook for Poultry 
Industry Is Improving 


The large increase in the number of 
chicks hatched early this season has not 
resulted in a corresponding increase 1m 
the | the number of young chickens on farms, 
{the Department of Agriculture stated 
,July 24. As a result the outlook for 
'the poultry industry is not so discourg- 
ing as conditions have indicated pre- 
viously, the Department said in a state- 
ment which follows in full text: 

The outlook for producers of poultry 


s it may seem, 
currying, and finishirg 
the United States 477 


distributea 
Since there are 


‘ 
they are 


partment, consisting of W. Irving Glover, | Country. This is an instance of such 3,074 counties in the United States— Se iter caren ot 
then Third Assistant Postmaster Gen-|8reatness, for you have not failed to counting the independent cities of Balti- hatching last S rine latent od but ma- 
ewe!, as chairman, and other officials, |"ecognize our rights to negotiate a con- more and St. Louis and the District of| torial im oem te . . orien other 
went to Cuba with specific instructions | Venuon with mutual reciprocal advan- Columbia as counties—it is seen that h Sa PI asonal aaNG hic ry 1 ay 
from Postmaster General New to con-| ‘8s: oe the entire industry is concentrated in ae aed aan ack & fi st f. ne 
fer with postal officials of that govern- a e could not be satisfied with the | less than 5 per cent of the counties. — ae 1 edhe ‘acsaederes ne the , 
men in the hope that better postal rela-»¢XPansion of commercial relations if The number of counties having la. ' 


tions might be established between the | 


two countries. 

In October, 1925, a convention between 
the two governments was signed by Post- 
master General New, representing the! 
United States, and Senor Montalvo, aci- 
ing for the Cuban government. This 
convention provided for extension of reg- 
istry service and an increase in parcel 
post weight limits from four pounds six 
ounces to 11 pounds. 

When this convention was signed, the 
Cuban government stipulated that un- 
less the law which prohibited importa- 
tion into this country of cigars and other 
manufactured tobacco products in lois of 
less than 3,000 were not modified or 
amended before June 30 of the follow- 
ing year, the Cuban administration would 
have the right to abrograte the conven- 
tion. Such an amendment would have 
permitted importation from Cuba of 
manufactured tobacco products without 
limit of number that would be contained 
in a single package. 


Despite recommendations made by tl 
Postmaster General, records reveal 
Congress adjourned in 1926 without 
amending the present law so far as it 
relates to importation of Cuban cigars 
into this country. As a result of ne- 
gotiations between the governments 1% 


1927. Cuba agreed to extend the con- 
vention until Mar. 1, 1928. 

Since that time, there has been no 
parcel _post relation between the two 


countries, because of the stipulation in- 
volving the importation law. 

The provision in the new tariff law, re- 
moving the importation limitation, has 
made resumption of parcel post ex- 
change agreeable and beneficial to botn 
governments, it was stated at the De- 
artment. 


Summary of Provisions 
In New Convention 


The announcement by the Department 
follows in full text: 

The convention provides for the 
change of ordinary and registered arti- 
cles of merchandise and mail matter of 
all kinds, including cigars and cigarettes, 
that are admitted in the domestic mails 
of either country, up to a limit = 
pounds. The old convention fixed a limit 
of 11 pounds. However, precious stones, 
valuable jewelry, articles of gold or other 
precious metals for personal use, such 
as cigarette holders and cases, vanity 
cases, mesh bags, watches, etc., money, 
coin, bullion, gold dust, and securities 
payable to bearer, are prohibited in the 
pargel post, but may be sent registered 
in the letter mails. 

Each country fixes its own rate of 
postage on the parcels exchanged. The 
parcels are subject to the customs and 
fiscal regulations of the country of desti- 
nation. There are further provisions for 
the packing and wrapping of parcels and 
the manner in which they should be han- 
dled, etc. 

Provision is made in the new conven- 
tion for insured and C, O. D. service to 
he effective at some later date not yet 
determined upon. 

The legislation which enabled the 
signing of the convention today was car- 
ried in a provision of the tariff law re- 
cently signed by President Hoover re- 
pealing an ancient statute prohibiting 
the importation of cigars and cigarettes 
in packages of less than 3,000. This ob- 
jectionable law effectually barred the 
door of America to Cuba’s tobacco in- 
dustry, it was said. 

The ceremony was attended by a dis- 
tinguished gathering. In addition to 
Senor Montalvo, the Cuban government 
was represented by Senor Don Jose T. 


of 


Baron, counselor of the Cuban embassy, | 


who was present as the personal repre- 


sentative of Ambassador Ferrara, now 
absent from Washington. There were 
also present Dr. L. S. Rowe, Director 


General of the Pan American 
Francis White, Assistant Secretary of 
State; Seymour Lowman, Assistant Sec- 
retary of the Treasury, in charge of cus- 
toms; J. B. Frisbie, assistant in the for- 
eign commerce department of the United 
States Chamber of Commerce, and Mr. 
Joseph H. Bagley, of Washington, D. C. 
In addition to the Postmaster General, 
the Post Office Department was repre- 
sented at the ceremony by W. Irving 
Glover, Assistant Postmaster General; 


Frederick A. Tilton, Assistant Postmas- | 


ter General; Eugene R. White and George 
H. Grayson, director and assistant di- 
rector, respectively, of the Division of 
International Postal Service, and Horace 
J. Donnelly, Solicitor the Depart- 
ment, 

Following the signing of the conven- 
tion, Senor Montalvo, in a few brief re- 
marks called attention to the enforced 
action of Cuba in abrogating the last 
parcel post convention, between his coun- 
try and the United States. This was on 
Mar. 1, 1928, sin¢ée which time Cuba has 
been the only Latin-American country 


ol 


with which the United States had no 
such agreement. Senor Montalvo said: 
“Much more than ordinary efforts 


were needed to bring about the negotia- 
tion of the parcel post convention be- 
tween the United States and Cuba signed 
today and it is my happy privilege to 
have been invested with plenary powers 
from my country’s government to repre- 
sent Cuba on this occasion. 

“The history of the past negotiations 
and of the abrogation of the last con- 
vention, also signed by me in Washing- 
ton three years ago, is too well known 
and need not be mentioned here. It is 
sufficient to say that Cuba’s action in 
abrogating the last convention was taken 
two years after having signed the con- 
vention, notwithstanding the very im- 
portant fact that we were being denied 
the undeniable right of exporting to this 
country, through the mails, our only 
yailable production, manufactured ci- 


these contacts failed to develop a better 
understanding and a more comprehen- 


leather-producing plants and the number 
of such plants in each are shown in the 


ket for poultry is expected during tne 


{remainder of this year, according to 
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Varied Uses of Wood Illustrated 
In Exhibition at Atlantic City Fair Used This Year 





Approximately Half Million Persons Will View 
Display Sponsored by Division of | 
Commerce Department | 





Approximately 500,000 persons will} 


The proper method of residence con- 


have the opportunity to study the wood | struction is demonstrated by miniature | 


utilization exhibit of the National Com- 
mittee on Wood Utilization of the De-| 
partment of Commerce now being dis- 
played at the American Fair, sponsored | 
by the municipality of Atlantic City, ‘it 
was stated orally July 24 on behalf, 
of the Committee. The Fair which is 
being held in the Atlantic City audi- 
toriugi, began July 14 and will continue 
until Aug. 27. 

It was explained that four sections of 
the space alloted to exhibitors contain- 
ing 600 square feet in all, are occupied 
by the Committee’s display, which in- 
cludes posters, charts, and models il- 


lustrating its principal projects. 





New Machine Devised 
For Peeling Pineapples 


A pineapple peeling machine which is 
said to speed up canning operations and 
at the same time reduce spoilage has 
been devised in Porto Rico, according to 
advices from the assistant trade commis- 
sioner at San Juan made public July 24 
by the foodstuffs division of the Depart- 


ment of Commerce. The division’s an- 
nouncement follows in full text: 
A machine that, it is claimed, will 


peel a pineapple in 15 seconds, and re- 
duce spoilage from 20 to 15 per cent, has 
been devised and built by a San Juan, 
Porto Rico, machine shop and has been 
found successful, states Assistant Trade 
Commissioner Darwin DeGolia at San 
Juan, Porto Rico, in a report forwarded 
to the Department of Commerce under 
date of July 1. 

The same organization recently built 
a hand-operated coring machine for field 
use, to remove the core of the fruit be- 


{fore it is sent into the cannery. It will 
not be difficult, however, to add to the 
peeling machine an arrangement for 


coring and slicing, so that the whole op- 
eration can be performed at one time by 
a single operator, Patents have been ap- 
plied for. \ 
Considerable experimentation has been 
carried on in local canneries and all who 
have seen the peeler in operation seem 
of the opinion that it will be of consider- 


models made for the occasion. Such 
features as proper insulation of resi- 
dences, the correct method of laying. 


shingles, the use of treated lumber to 
prevent the attack of insects and decay, 
and the advantage of grade-marked lum- 
ber make up the principal items of the 
building and construction exhibit. 

A photographic description of the 
wooden airplane hangar fire test recently 
made at the Bureau of Standards, in 
which the Committee cooperated, is at- 
tracting wide attention, it was said. 


The uses to which wood flour and its 


| products, ranging from dolls to dynamite, 


are put, are emphasized in the exhibit 
covering this product. From this ex- 


hibit, it was pointed out, visitors to the| 
that | 


Atlantic City Fair are learning 
even the beads which are being worn are 
more often than not made from wood 
flour. Another display which has at- 
tracted special attention is the one con- 
taining charts showing a large variety 
of turned birch products, from rolling 
pins to toothpicks. 

An illustration of the work done by the 
Committee in disseminating information 
on wood utilization embodied in the 
chart which shows that if the publica- 
tions it has sold in the last three years 
were placed one on top of the other they 
would make a pile 5,500 feet high, 11's 
times the height of the Capitol in Wash- 
ington, it was stated. 

According to the Committee, wide- 
spread attention was given the exhibit 
which shows what the Committee is do- 
ing to bring about the use of second- 
hand wooden containers and odd pieces 
of lumber, heretofore thrown away or 
| burned, in the making of useful and in- 
teresting articles. 

Some of the articles, it was related, 
made according to the directions given 
in the Committee’s “You 
series of bulletins, are displayed and a 
chart showing how many organizations 
concerned with work among boys and 
girls are sponsoring contests in which 
these articles are entered for prizes, 
forms a part of the exhibit. 

It was explained that through the 
Committee’s exhibit. people from every 


is 


Cotton Fertilizer 


Department of Agriculture 


|3 per cent less acreage of cotton was 


‘cotton in 1930 is computed to be $75,- 


Can Make It”, 





Shows Decrease 





Finds It Was Employed 
on Larger Percentage of 
Acreage 





The amount of commercial fertilizer 
used on cotton declined this year, the 
Department of Agriculture stated July 
24. However, fertilizer was used on @ 
larger percentage of the acreage than 
last year, there having been a decline 
in acreage. The cost of the fertilizer 
used this year was about $75,000,000, the 
Department said, compared with $76,- 
500,000 last year. The statement follows 
in full text: 

Farmers used about 2,380,000 tons of 
commercial fertilizer on cotton planted 
in 1930 compared with 2,427,000 tons 
used in 1929, according to a report is- 
sued today by the Bureau of Agricul- 
tural Economics of the United States 
Department of Agriculture. While about 


planted this Spring than in 1929, com- 
mercial fertilizer was used on a slightly 
larger percentage of the acreage. The 
total acreage of cotton fertilized was 
slightly greater than in 1929, or 18,239,- 
000 acres compared with 18,182,000 acres 
in 1929. The number of pounds used 
per acre in 1930 was 261, which is 
slightly less than the 267 pounds per 
acre applied in 1929. 

The average price paid for fertilizer 
per ton was the same in some States, 


slightly higher in some, and _ slightly 
lower in other States in 1930 than in 
1929. When computed for the United 


States these differences offset one an- 
other so that the average price for the 
United States in 1930 was practically 
the same as in 1929. 

The total cost of fertilizer used on 
000,000 compared to $76,500,000 in 1929. 
The greatest amounts were spent in 
Georgia, $14.500,000; Alabama, nearly 
$14,000,000; Mississippi, over $10,000,- 
000; and North Carolina, about $10,- 
000,000. 





with the wood-utilization message and 
at a time when they have leisure to 
study it. Nearly 20,000 persons visited 
it on the first night of the fair and it 
is expected that large crowds will con- 


ex- ! 


Union; | 


sive and sympathetic view of the lives following table: Counties with estab- the midsummer outlook report. 
and the problems of our peoples. We lishments, A; numbers of establish- Receipt of dressed poultry at terminal! 
need the clear analysis of facts, the in-' ments, B. markets has been very heavy this sea- 
tellectual grasp, the open mind with its r Bp. Son, the report says, and while the ex- 
scientific method and its unbiased con- Arkansas .....ecee- ‘ 1 1 cess over last year’s holdings in cold 
clusions; but we wish more than intel-| California ....... Ses eeaeee 10 16 storage has been reduced each succeed- 
lectual appreciation. Understanding is Georgia ............65 . 1 2 ing month, stocks of frozen poultry are 
of the heart. There must be the sympa-_ Illinois eis ea Hh 553. 0550 i 26, still considerably heavier than usual. 
thetic interest which ripens quickly into [diana oC Peeswegedees 4 7 Storage stocks of eggs are unusualiy 
esteem and affection. There is no guar- nr teeeees renee 4 ‘ heavy and the demand situation for both 
anty of friendship in disregard of dif- Mareiavd SoS ‘ 4 poultry and eggs is generally unfavor- 
ferences. However noteworthy the va- Massachusetts .............7 115 able. 
rieties of our particular environment, our, Michigan ..........0.- 3 9 14 Farmers are decreasing the number 
resemblances are more fundamental than Minnesota ences 2 2 of laying hens at present more rapidly 
our differences, and even our problems. Mississippi “* I 1 than last year at this time. The big in- 
have manv elements in common. Un- coer aM Resi sie 1 4 crease in the number of chicks hatched 
derneath the superficial contrasts there \C\ ag a ees : -+ early this season has not materialzed 
is the bond of fellowship between demo- aw York . . 13 be in a corresponding increase in number 
cratic peoples, in their long quest of North Carolina ...... ha 11 of young chickens on farms. This in- 
solidarity, efficiency and equal justice. Ohio Dow ape acs g 17 dicates that farmers are reducing their 

“We are pleased with the parcel post Oregon jgrinens sae 1 5 flocks. A moderate reduction in number 
convention, and we must be allowed to Pennsylvania . 24 65 of layers is justified, but extreme re- 
express our appreciation and recognition, Rhode Island . ° 1 2 duction appears unnecessary. 
not only to the men of the present Amer- — Seen» S Oe 
‘an inistré yhose efforts were Pie ey ene : an 1 ’ 
convention, amongst whom President) Washington i. , Bureau without charge—while they last. 
Hoover, Postmaster General Brown and West Virginia ............. 8 10 Phe preliminary report for the leather 
Assistant Postmaster General Glover Wisconsin .............+4.. 7 19 industry for 1929 will he published by 
stand foremost, but to other men of the ; ? 7 “4 oe MUSE Within TNO Oe =e 
past Administration, former President Total (counties) 154 477 weeks after all the leather manufac- 
Cnolidee and Pasimastes General Naw. Note: The census classification “leather; | turers have filed their returns with the 
who recognized the justice of Cuba’s de- tanned, curried, and finished” includes | Bureau. This report will also be sent, | 
eanivaa.?? rough leather, sole leather, and upper 

In responding to Senor Montalve es morocco and colored skins, horse 
Postmaster General Brown said: , isk roma a es skins, goatskins, _and 

a é said: sheepskins; belting, harness, carriage, 

“It is a very great pleasure to me trunk, bag, pocketbook, bookbinders’, and 
to participate in this ceremony. It furniture leather; and leather for gloves 

marks the culmination of a series of ne-! ™!ttens, ete. | 
gotiations * bring about a parcel post Industry Is Concentrated 
convention between the United States maey a ‘ ‘ ’ 
and Cuba. I need not speak of the good An examination ot the above tebie 


ron : discloses the fact tha c a : 
will existing between this country and S met toes not only is the 


: : industry concentrat ‘ le , 
the republic to the south of us and to soon — - ee rel atively 
5 F : small number of counties, but also that 
express the wish and hope that these : ; : : 
poe , ae ; a small proportion of these counties con- 
pleasant relations may continue, as I 4. . 
coir aaeke snl : tain the bulk of the establishments. 
Mies. eo ce . ae This fact is made plainer by t 
It is only proper for me at this time, lowing table in a coin 7 fo 
: : able, ’s having 
however, to point out that the law which = : Nav aS 


tion for the uniform courtesy and spirit Michigan: 


has Aenem She teuiaeiellc stehasdin Xe five or more establishments are shown: 
the existence of a parcel post convention  ‘ gg ail ‘ ; 
between the United States and Cuba was Minois: BRENT CRUEL ES CAA STE S . 
passed prior to the entrance of Cuba Pi se seh ha 21 | 
into the sisterhood of republics. Indiana: SEE Ate C 
“In the administration of the conven- Zartholomew ...... Vreesenedenes wate 3 | 
tion just signed I am sure that there will Kentucky | 
be nothing that will disturb the present . Jefferson yore reese Seren eer ee eens 4 
friendly relations existing between the Meneentenyin e 
two governments. Middlesex eae en ere a 
“In closing I wish to express to you, Norfolk SE Societe te Bae ee 25 | 
Senor Montalvo, my sincere apprecia- Wioncéster ...scesdes ee. ete ae 3 | 
j 
' 

















without charge, to those who ask for it. able help in speeding up operations, 


State in the Union are being reached tinue to do so until the final day. 


rt cr a A RR RR NR ae nn Ne RR A A TT 


of cooperation which you have mani- ROUS 65 issneneeasaawenons Cercerses ° 4 
fested throughout these negotiations, . Ottawa ......... Stee eee teen eens coe 8 
which have culminated in the signing of Missouri ae 
this important convention.” soo aoe i MeRAncaarerivins. SAI 
te Pt > versey 
Camden & 
. ~ sas 
Colorado Coal Output ek “ 
. _ en New York: 
Shows Slight Increase *¢%,%°"*.... : 
Erie 3 
Coal production in Colorado in 1929 Fulton 33 
amounted to 9,920,741 net tons, accord- poremer 3 
ing to figures just published by the ao rk 4 
United States Bureau,of Mines, Depart- Ohio: | 
ment of Commerce. In comparison with ele tg S rasieensenSeaneaneheesega) Ue 
the: 2,047,707 tons produced in 1928 this| p..,<civaniae et 
is an increase of 75,034 tons, or about BUCKS <...+0ccaaen eneitanea se 3 
1 per cent. Clearfield orseeccces acre iat 4 
This increase was principally accounted Elk Sette eeeeerereeecceseesee 4 , . . 
for by the northern fields. Substantial Lycoming lass... peeeeanee., Ue IN THE palmy days of the village smithy, Ar- 
gains are shown for Boulder, Routt and ‘iladelphia essecsesseeeeeesee trees 27 9 . ; : 
Weld counties, while more moderate in- W Seretet se 13 mour’s Star Ham was largely a product of 
creases occurred in both El Paso and ee eer Besos Yates 5 s ~ I 5s 3 1 
. - Ss « « SeLTectet ess, € / guess anc 
Fremont counties. On the other, hand, niet. Cadnitlen eRe. -...cc ae = gue . lect by gu 5 cured by guess 
production in the south rn fields, inelud- It is seen that more than 78 per cent smoked under a temperature regulated by guess. 
ing Huerfano, Las Animas and La Plata | of the establi ents are located } > . 
counties was considerably less than in 9x countics Pesaran manned ts Coes A stringy texture,-a harsh flavor or an under- 
the previous year. Las Animas County, Tic ; rig Sisal: Ses eee | 
however, still remains the most impor. lishments each. This fact is brought out smoked ham was by no means unusual, because 
tant coal producer in the State with an ys) clearly by Me accompanying map, . : 
output of 2549895 tone. chile wert | Which shows, by means of black. dots, there was no well-defined standard in those 
Ci saad aad a 0 ae py a those 28 counties with five or more es- 
© 194 SEG tone [ second producing | tablishments cath, whieh contain, in the crude days. 
aoe 5 ane aggregate, more than 73 per cent of the ° ¢ . ; 99 
The total value of 0% ’ , eee per eee ‘ ° “KY 
by the aines of eae Eee (7 establishments in the United States. Bat the ham eww of 1508 oe ny 
$26,254,000, or an average value of $2.65 Customers Compared Armour has helped to make it so by the driving 
per ton, which was slightly less than in! What practical use is such informa- . . ; . , . . 
1928 when the average value was given, tion to the persons selling to the leather determination constantly, to improve Armour 
as $2.80 per ton. In 1929 there were industry? ‘First and foremost, it has food products. 
12,057 men employed by the coal indus- heen seen at a glance that there are 
try of the State, as compared with 12,366 | 2,598 counties in the United States in Last year you thought your Star Ham was just 
men in the preceding year, The average which there are no leather manufactur- ’ , sas 
number of days worked in 1929 was 187,' ing establishments ard in which, there- about perfect. There was no competitive rea- 
as against 193 th 1928, fore, it is useless to look for business : . s i 
(Issued by Department of Commerce.) from this industry. son for sMprOoveng it, as Star Ham was widely 
} ) N ' 
Next, assuming that all leather manu- regarded as the finest ham made. But the creed 
‘ aot facturing establishments are potential 
Daily Decisions markets for the goods that the seller has of the new Armour and Company calls for ever- 
o sell, he can compare the number o R p 
of the customers he has in each county or in lasting effort to better all previous bests—at all 
any particular county having leather es- A x ° : 66, ” : 
General _tablishments with the number of estab- times. So this year there is a new “star” of even 
jishments shown above and see the ex- a aatiacae sii: nan , : ed ji 
; ; , Soot ar ae Co i aceon te greater brilliance. For Armour introduced in 
| A ccounting Office From a study of the map and tables, March a brand-new ham in a brand-new package 
he should also be impressed by the fact z 3 
that the leather industry is highly con- . with a flavor and tenderness beyond descrip- 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
Interpretation of the laws is neces- 
sary, therefore, in many instances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow: 

A-26335, (S) Retainer pay—Retired pay 
—Transferred member Fleet Naval Reserve. 


centrated geographically and that a 
large share of the business can be ob- 
tained in a relatively small number of 
counties, This is particularly true when 
one remembers that in the above table 
and on the map an establishment manu- 
facturing $5,000 worth of leather counts 
as a single establishment and appears 
just as important as a mammoth factory 
producing thousands of dollars’ worth of 
leather products a month, 

No information in regard to the size 
of the leather industry, by counties or 


An enlisted man of the United States Navy! by industrial areas, has thus far been 
transferred to class l-c of the Fleet Naval} published by the Census Bureau. The 
Reserve on Nov. 23, 1920, after 16 but! *\farket Data Handbook,” to be sure, 


7s 9 * , > @ ; ; 
with less than 20 years’ naval service, 48 | Goes contain statistics on the total value 


determined by the Navy Department at . , : i 

sae of taniee mae eee be of manufacturing production and other 
paid either retainer pay or retired pay | pertinent figures, but these relate to the 
computed on the basis of a determination combined industries and not to individual 


nade in the Navy Department subsequent industries, 

to the time of transfer that then the man Moreover, a great deal of information 

was trapetoreed he actually had co pleted in regard to this industry for the country 

nore than 2 years nava service ol ‘ ¢ ‘or 2 § * ori 
: as 1ole and for the States co s- 

which his average marks in conduct were as a whole wiates comptt 


ing statistics for 1927 and comparable 
| determination made at the time of transfer | figures for 1925, 1923, 1921, and 1919, is 
being, by statute, controlling of the man’s|available in a. special report on the 
pay rights thereafter, (July 18, 1930.) jleather «and allied industrjes, copies of 


not less than 95 per centum, the original 





tion ... Star Ham with the “Fixed-Flavor,” pro- 





: WE WATCHED THEM SHOE HORSES? 


duced under the revolutionary ‘“double-f” 
process! 

Starting with the selection of the livestock, 
the grading, the cure and the smoke, the process- 
ing of Star Ham was revised from start to finish. 
Outworn traditions were uprooted, obsolete 
methods discarded, old-time ‘musts’ and 
“ean’ts” ignored. The “‘double-f” process was 
perfected and is an exclusive Armour and Com- 
pany property. 

It accomplished another notable Armour tri- 
umph in the art of food production... a tri- 
umph that has been enthusiastically confirmed 
by trade and public. In Star Ham with the 
“Fixed-Flavor,” Armour has given America a 
new reason for eating ham. Also it is one more 
proof that the new Armour and Company will 
never permit itself to get into the worn rut of 
“let well enough alone.” 

The new Star Ham with the “Fixed-Flavor,” 
produced by the revitalized and modernized 
Armour and Company, is a vastly better piece of 


meat than the ham of the village smithy days. 


bia 


President 


THE NEW AND 
ARMOUR *@ 


MODERN. 
COMPANY) 


U.S.A. 
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Trial Invalidated for Failure to Comply 


With Statute in Substitution of Juror 





Lack of Consent in Open Court by Defendant Is Held to Constitute 
~ Grounds for Reversal of Conviction Undér Construction 


State of California: 

Sacramento. 

THE PEOPLE OF THE STATE OF CALIFOR- , 
NIA V. JOHN LEE Howarp; CALIFOR- 
NIA SUPREME CourT, CrIM. No. 3284. 


Appeal from judgment of Superior 
Court of Los Angeles County. 

JOHN A. DEWEESE and JOSIAH COOMBS 
for appellant; U. S. Wess, Attorney 
General; W. R. AUGUSTINE, Deputy 
Attorney General, and Wo. F. CLEary, 
Deputy Attorney General, for re-| 
spondent. 

The court’s opinion, delivered June 30, | 
follws in full text: 

RicuHarps, J.—This appeal is by the 
defendant from a judgment of convic- 
tion of murder in the first degree, with- 
out recommendation. Several grounds 
are urged for a reversal by appellant, 
but the conclusion we have reached with 
reference to those certain irregularities 
which are hereinafter to be consindered, 
and which, in our opinion, compel a re- 
versal, renders unnecessary a considera- 
tion of those alleged grounds of reversal 
which are not treated herein. 

The facts which compel a reversal of 
this cause may be briefly stated as fol-| 
lows: After a plea of not guilty to the| 
offense charged the trial of the cause 
began on June 17, 1929, the defendant be- 
ing represented by two counsel. A jury | 
was duly selected with two alternates, 
also duly selected as provided by law, | 
and thereafter the trial of the cause pro- | 
ceeded with the introduction of evidence 
on behalf of the prosecution and defense. | 


Substitution Made Without 
Participation of Defendant 


At the conclusion of the evidence, but 
before oral argument, one of the women 
jurors sought the judge in chambers and | 
disclosed to him that she personally knew 
two of the important witnesses who} 
testified on behalf of the defendant in 
the cause, and that on account of cer- 
tain facts which she personally knew 
concerning these witnesses, and which 
she disclosed to the judge, she was preju- | 
diced against each of these two witnesses | 
and their testimony. The judge there- 
upon called the attorneys for the prose- 
cution and for the defense, and also the 
defendant, into his chambers and fully 
and fairly disclosed the above situation 
to them. The defendant asked one or 
two questions, but cannot be held thereby 
to have personally agreed to the proce- | 
dure which was ultimately adopted by 
the court and counsel for the relief of 
the above situation. 

One of defendant’s counsel suggested 
that there must be a mistrial, but it was 
finally agreed by respective counsel and | 
the judge that the aforesaid juror should 
be dismissed and that one of the alter- 
nates should be chosen by lot to sit in 
her place. A stipulation to this effect 
was entered into in open court by the! 
respective counsel, but the defendant 
himself in no way personally participated | 
therein. Accordingly, the regular juror | 
was dismissed and one of the alternates, | 
chosen by lot, took her place in the jury 
box; whereupon the cause proceeded to | 
argument and submission to the jury, 
which returned a verdict to the effect 
that the defendant was guilty of mur- 
der in the first degree, without recom- 
mendation. It is the contention of the 
defendant that the substitution of the 
alternate juror for the regular juror 
under the foregoing circumstances 
amounted to reversible error. 

Section 7 of article I of our State 
constitution provides, in part, that “the 
right of trial by jury shall be secured 
to all and remain inviolate.” The value 
and importance of the right thus guar- 
anteed cannot be overemphasized. It has 
always been considered as one of the 
principal bulwarks of liberty under both 
the English and American systems of 
government and constitutional law. 





oo 


Historical Review of 
Jury System Made 


While the origin of this institution may 
be uncertain, it has been so long and so 
deeply rooted in the institutions of the 
English people that neither conquest nor 
change of sovereignty ever operated to 
either abolish it or even to work its 
material modification. We find in Black- 
stone not only the most correct estimate 
of this institution, but also its greatest 
encomium, when he states: “The trial 
by jury has ever been and I trust ever 
will be looked upon as the glory of the 
English law. ** * It is the most tran- 
scendent privilege which any subject can | 
enjoy, or wish for, that he cannot be 
affected either in his property, his lib- 
erty or his person, but by the unanimous 
consent of 12 of his neighbors and 
equals.” 

The learned authér refers to a cele- 
brated French, writer (Montesquieu, 
Spirit of Laws, XI, 6), who concludes 
that those who assert because Rome, 
Sparta and Carthage have lost their lib- 
erties, therefore, those of England in 
time must perish, should have _ recol- 
lected that Rome, Sparta and Carthage, 
at the time when their liberties were 
lost, were strangers to the trial by jury. 
(Blackstone [Jones], vol. 2, pp. 1989, 
1991.) 

In his great work on “Laws and Juris- 
prudence of England and America,” at 
page 121, Judge Dillon states: “I con- 
sider the trial by jury an essential part 
of our judicial system. It has a cher- 
ished tradition. Its roots strike down 
deep into the experience, the life, and 
the nature of the people who have de- 
veloped and perfected it. It gives an indi- 
viduality to our legal system. It is a 
vital part of it.” 

The fundamental privilege thus devel- 
oped under English institutions has been 
secured to every person ‘in our own coun- 
try charged with crime, by the Constitu- | 
tion of the United States and of each 
individual State. The language of the 
constitution of this State has been in 
part above quoted and the courts of this 
State have uniformly held that the cardi- 
nal principal therein enunciated is to be | 
considered as meaning that the essential 
features of trial by jury as known to 
the common law must be preserved and | 
its benefits secured to all those who were | 
entitled under the common law to the| 
right of trial by jury. (People vy. Powell, | 





87 Calif. 348; People v. Peete, 54 Calif. 
App. 333, 365; Reople v. Kelly, 203 Calif, 
128, 133; 15 Calif. Jur., p. 325, sec. 5.) | 


Provision for Alternates 
Made in Penal Code 


Under the common law there was no 
provision for alternate jurors, and the 
‘rule was well settled that if during aj} 
trial a juror became incapacitated or was 
for any reason discharged, a new juror 
either had to be sworn and the trial be- 





Given California Law 





missed and a new jury impaneled. This 


is still the law in those jurisdictions | 


where there are no alternates, or where 
the alternate jurors have in the course 
of the trial become regular jurors. It 
is so stated in section 1123 of our Penal 
Code, which in part provides that, “If 
after all alternate jurors have been made 
regular jurors, a juror becomes so sick 
as to be unable to perform his duty and 
has been discharged by the court, a new 
juror may be sworn and the trial begun 
anew, or the jury may be discharged and 
a new jury then or afterwards im- 
paneled.” It has, however, been held 


| that the legislature has power to provide 


for alternate jurors, and our State legis- 
lature has so provided from a time as 
far back as 1895, when section 1089 was 
added to our Penal Code (Stats. 1895, 
p. 279), which section provides for the 
selection of alternate jurors in the dis- 
cretion of the court, and their substitu- 


tion in place of the regular jurors in cer- | 
| tain situations. 


This section of the Penal Code was 
amended in 1927 so as to provide that 


| the court may in felony cases direct the 


calling of not more than two alternates, 


| who may sit as regular jurors under the 


oun anew, or the jury had to be dis-*put upon his trial before any less num- 


| ber than 12 jurors, since, as was held | 
by the Supreme Court of the United 
States in Patton v. United States, supra, 
no distinction can be drawn between the 
effect of a complete waiver of a jury| 
and consent to be tried by a less num-| 
ber than 12, but that both forms of! 
waiver amount in substance to the same | 
thing. 

In the light of the foregoing decisions 
and of the admitted facts of the instant 
case we are ¢onstrained to hold that in} 
the absence of an express agreement on 
the part of the defendant himself, con- | 
senting to the substitution of an alter- | 
nate juror in the place and stead of one} 
of the regular jurors impaneled to try} 
the cause, and who was shown to be 
neither dead nor ill so as to be unable | 
to proceed with the trial, it was prejudi- | 
cal error on the part of the trial court | 
to undertake to make such substitution 
and thereafter to proceed with such trial 
before 11 regular jurors and one alter- 
|nate juror, with the result of the de-| 
fendant’s conviction. | 

It is, however, contended by the prose- 
|cution that the foregoing error of the 
trial court was merely an error in pro- 
cedure for which the case should not be} 


| 


| selection of the alternate jurors as in| Federal and State Interests 








Whatever your Honor says is all right | 


with us.” 

Mrs. Doyd was then excused from | 
further consideration of the case and, | 
under the direction of the court, the! 
clerk put the names of the two alter- 
nate jurors in the box and drew out! 


one of the names, Robert L. Shields. | | 
The record continues: “The court: Mr. gpyernor Emmerson Says Law Does Not Authorize Trans-' 


Shields, you will take the third seat. ae 
Both sides stiputate as to the regularity fer of Appropriation to Federal Government 
To Complete Construction 


States Fund Found Unavailable |Mark for Flour ’ 
To Carry on Illinois Waterway |g Canceled on 





Prior User’s Suit 


Ruling Supported by Prob- 
ability of Trade Confusion 
Despite Alleged Prior 
Consent of Owner 





of this proceeding? Mr. Coombs: Yes, 
your Honor, we so stipulate. Mr. Jox-| 
= So od 1 

n such a record, I am unable to see ° ‘ 
how there was any invasion of the com- [Continued from Page 1.] 


mon-law right of a jury trial. The|tered into prior to the assumption of;ing and further provision that all 
courts of this State long ago decided| the project by the Federal Government.| moneys thus disbursed under such ar-| 
that the provisions of section 1089 of|[¢ there is any controversy in connec-| rangement by the State of Mlinois ap- 
the Penal Code, providing for alternate tion with these matters, he said, it is | plied toward the payment of che coat 
re ee Ss War ie ie voar. | emething Sr must be settled by the of construction of bridges, would be 

’ ¥g - inois. | = ° 
anteed by the Constitution. (People v.| Ste Taderet Govermmnes, he said, will | = a, ccs ac cee FARGASON GROCER Co.; COMMISSIONER 
Peete, 54 Calif. App. 333, 202 Pac. 51.) | not be responsible for contracts, claims, | the oa ot Tilingis oh works of con-| OF FATENTS 
The first essential of a common-law juty|or wages prior to the date Congress | struction, other than bridges, to be ac- Appeal from Examiner of Interferences. 
in criminal causes is a jury of 12 citt-| passed the authorization for taking over | counted for by the Federal Government, Application for cancellation No. 1943 of 
zens, no more, no less, drawn from the | the project from the State. | and the cost of construction of the re-| trade mark registration issued July 17, 
locality, duly examined and sworn to try! Governor Emmerson’s letter to Secre-| maining bridges to be paid by the Fed-, 1928, No. 244299, for macaroni, spa- 
the cause. No objection was offered to tary Hurley follows in full text: |eral Government out of funds appro-, ghetti, noodles, corn flakes and rolled 
the panel in this case. The secona re-| Gir; J acknowledge receipt of your two | priated by Congress to the extent that oats. 
etal ie ee ae ae oe of 1 7, a hee a the Fed- | State funds have been used for construc- Epwarp S. ROGERS, ALLEN M. REED, WIL- 
Eiieldp wan notin facta fale and im: |SiatiPaetinated tu the State Wate: <PRTOREOUPer amen ey a means at. Woops, Faaycts L- Blows 
or oo a | way,” with enclosures as indicated. | protecting its reserve fund for applica-| Milling Co.; Mia, VALENTINE & JONES 
Irregularity Said Not | I shall, without delay, designate an tion to bridge construction on bridges: for J. T. Fargason Grocer Co. 

. |authorized representative of the State | designated and referred to in the com-| . a 5 oe d 
To, Justify Reversal of Illinois to confer and maintain con-| munications between the governor of the J ig ee ae ren ereg 
While the record brought here docs tact with Lt, Col. W. C. Weeks, district | State of Illinois and the Secretary of °"\Y **» *° On os CES eet , 
not contain the examination of the jurors | engineer at Chicago, Ill, as requested. an and in the reports of the aoe ae Pong eg igen 
on the voir dire, it does indicate that | States Army engineers on the inois ‘ oe eon Cee eee ; ’ 
: : ‘Guards Proposed to Protect ie on appeal of the petitioner, H. C. Cole 
s $ | waterway. pp p er, 

the same proceedings were had in the| P | ae li the Secretary of War tha: Milling Company, of the decision of the 
the case of the first 12 who took their! ; | it is highly important that the unfinished Examiner of eee Interferences 
places in the box. We may assume that| With respect to your suggestion that | work on the Federal project in the Illi- dismissing the petitién for the cancella- 
the defendant was satisfied that the ai-| the district engineer aX.Chicago assume | nojs River be resumed at the earlies: tion of registration No. 244299 issued 
ternate jurors thus selected would givc| custody of the State waterway, the wa- | possible day and prosecuted deligently July 17, 1928, to the respondent, J. T. 
him the fair and impartial trial to which| terway works and waterway properties, | toward completion, including an inime-. Fargason Grocer Co., and recommending 
he was entitled. The third essentia! is!and directly supervise all operations | diate start on the construction of the that this registration be not canceled. 














H. C. CoLe MILLING ComPANY V. J. T. 


| conditions expressly provided for in the 
| section as thus amended, which, in so 


| before us, reads as follows: “If before 


| perform his duty, the court may order 


| alternate jurors for any one or more of 
the regular jurors impaneled to try such | 
| cause to cases where “before the final 


j alternate jurors for regular jurors rend-| tinue 


reversed, under the provisions of section 
4'M% 
tution, in the-absence of a showing that} 
such error has resulted in a miscarriage | 
of justice. We are, however, of the} 
opinion that there is no merit in this| 
contention and that the denial of the 


him to be discharged and draw the ‘ight of trial by a common law jury to a} 
party so entitled amounts in itself to} 


name of an alternate, who shall then : : cs | 
take his place in the jury box and|@ miscarriage of justice, and that to! 


be subject to the same rules and regu-| such a situation section 4% of Article| 
lations as though he had been selected as| V! of the constitution can be given no} 
one of the original jurors.” application. (People v. Hall, 199 Calif. 

The constitutionality of the foregoing | Oh, 2 oe ees a hs ? awd 
provisions of the Penal Code were fully nor, 81 Calif. App. 506; People v. Young, 
considered and upheld in the case of 


59 Calif. App. Dec. 804, 806.) 
People v. Peete, supra, wherein a re- It follows that the judgment must be 
hearing was denied by this court, and 


far as these are pertinent to the situation | 


the final submission of the case a juror 
dies or becomes ill so as to be unable to 


reversed and the cause remanded for a 
which decision meets with our full — trial. It is so ordered. 
proval, and it may be taken to be settled Record Said Not to Show 


law, that the legislature has the power ° . 
to provide for alternate jurors in a invasion of Rights 
| We concur: 


proper case. SEAWELL, J., SHENK, J., | 
cays is PRESTON, J., LANGDON, J. 
Privilege of Waiving | WASTE, C. J.—I dissent. I cannot sub- | 
Right Considered | scribe to the majority opinion wherein it | 
The Sagidintere as we have econ. hes is held that it was prejudicial error on 
so provided in sections 1089 and 1123 


| 
| 


the part of the trial court to undertake | 
: . 7 >}to make substitution of an alternate | 
of the Penal Code; but in so doing has juror, after both sides had rested, and | 


expressly limited the right of the trial 5 : "i . 
tity oe 2 to thereaft roceed with the argument. | 
court in any criminal case to substitute | 7, ocr anal Ge situation is nat one in| 
which a waiver of the right to a jury | 
trial in a felony case enters into the} 
;consideration. After the discussion in| 
: ~" th judge’s chambers of the situ-| 
comes ill so to be as unable to perform his aie "Cah on by the attitude| 
duty.” This express limitation upon the) of the juror, Mrs. Doud who felt 
power of the trial court to substitute| she could not conscientiously con- | 


to sit in the cause, and in| 
which the defendant himself participated, | 
the following proceedings were had in| 
open court: “The court: Let the record 
show the presence of the defendant with | 
‘his counsel and the jurors in the bex 
: ; and the alternates in their places. * * * 
conclusion that the substituted alternate | [ understand, this matter having been | 
Juror in the instant case, having been|taken up in chambers, that counsel on 
called to replace a regular juror who had| both sides, both counsel for the defend- 
neither died nor become ill so as to be! ant and counsel for the prosecution, will 


submission of the case a juror dies or be- 


ers the conclusion irresistible that in no 
other instance than that of the death 
or serious illness of a regular juror is 
the court given any powew whatever to 
make such substitution. 

It would seem to follow as a necessary 


| unable to perform his duty, had no more | stipulate that the juror may be excused 


right to sit or act in the case than any| and one of the alternates take her place. 
other person who might have been se-| Mr. Coombs (counsel for the defense) : 
lected under like circumstances by any| Yes, your Honor, we will so stipulate. 
method not authorized by the express|Mr. Jordan (counsel for the people): 
provisions of the foregoing sections of | 
the Penal Code. This conclusion brings | 
us to a consideration of the next question 





shows that the 12 jurors agreed and|that, after a lengthy conference this 
returned a unanimous verdict as to the| morning, the governor and the attorney 
guilt of the defendant. general of the State of Illinois, Colonel 

The most that can be said of the, Weeks and Colonel Spaulding, and the 
situation, in my opinion, is that oniy| assistant director of the Illinois depart- 


that the verdict shall be unanimous, and! thereon, for the preservation, care and | bridges which will be required, that the 


of Article VI of the State consti. | that was so in this case, for the record|cgmpletion of the waterway, will state | whole work may proceed with a view tc 


|the earliest possible opening of naviga- 
| tion through the waterway. 

With regard to the suggestion that the 
| State of Illinois advance the sum of $2,- 
000,000 from the reserve in the LIilinois 


The respondent obtained registration of 
the word ‘‘Omega” as a trade mark for 
macaroni, spaghetti, noodles, corn flakes, 
jand rolled oats. The petitioner sets up 

| prior adoption and use by it and its 
predecessors since as early as 1883 and 
continuously thereafter of the same word 


|an irregularity resulted from the pro-| ment of purchases and construction being | waterway fund, retained by the State used upon wheat flour and, since about 





ceeding, which in no way substantially | present, the matter of guards to be|for the purpose of meeting the cost of 1928, for the word as a trate mark upon 
affected the right of the defendant. It} placed upon the various works and prop- | the construction of the 10 bridges which | registration No. 243092 dated June 12, 
is not claimed here that the verdict/erties of the waterway, to protect the| will be required to be built on? account 1928, for the word as a trade mark upor. 
would have been any different had the! interests of the Government, was brought | of the construction of the waterway, I| wheat flour, self-rising flour, cake flour, 
juror Shields not participated in the de-|up by Colonel Weeks, and in view of |am advised that there is no warrant of and mill feeds, is claimed by petitioner. 
liberations of the jury. He was sub-|the fact that the State and the Govern- | law for such action on the part of the | ewetiins ty Cheese 


both interested, I deem it | State. 
Both parties have taken testimony and 


ject to the same challenge and took thc| ment are 
Language of Act ‘it satisfactorily appears that the peti- 


same oath as the other jurors. We!highly appropriate that the interests of 
should assume that in all respects he|the Government should be protected, as 
ag | tioner was long prior in the field in the 
Limiting Use of Fund adoption and use of its mark upon its 


obeyed his oath and that he well and yequested, and it is entirely agreeable 
The act of the Legislature of Illinois, |particular goods, that respondent was for 


truly tried all the matters in issue and| that such guards as the Government 
rendered a true and impartial verdict in’ may deem necessary be designated and 
the cause. ‘authorized to go upon the property and | of 1929 (Session Laws, p. 105), reappro- | many years engaged in selling the peti- 
No case has arisen in this State, and protect the same end the interests of | priating the balance of the funds in the|tioner’s goods under the latter’s trade 
perhaps elsewhere, precisely like the case | the Government. | waterway fund, contains the following | mark, and that some 8 or 10 years before 
at bar in its facts, Earlier cases, in|} Whatever action is taken by Colonel restrictive language: “For the construc-| the termination of this business relation, 
which disqualification of a juror has) Weeks, representing the War Depart- | tion of the Illinois waterway and its ap-|the respondent began selling the goods 
been raised after verdict in criminal; ment in this matter, will have my full | purtenances, whether by contract or by|under this same trade mark for which 
causes, are reviewed in People v. Dun-| approval, it being understood, of course, | the direct employment of services, labor, | "espondent obtained its registration here 
can, 8 Calif. App. 186, 96 Pac. 414. In| that the Government will compensate its | materials and equipment,” etc. | Sought to be canceled. 
that case, one Bernard Sherry appearcd | own agents and guards. This limitation upon the use of the, It is submitted on behalf of the re- 
at the trial and substituted himself as! Arter full consideration, I am of the! money in this fund is based upon the/spondent that the petitioner was well 
opinion, however, that if the present.con-| provisions ‘of “an act in relation to the|@Ware of the use by the respondent of 


a juror in place of John. H. Sherry, | 
Whose name was upon the jury list, and | tracts, or such of them as are not can-| construction, operation and maintenance | this same trade mark upon the particu- 


eee ee Serer, — lo | celled or otherwise disapproved, for con-|of a deep waterway from the water |/at class of goods for which the respond- 


Upon |™,._ 4: . a | : . . }ent obtained registration and, in conse- 
the impanelment of the jury the heme | Struction of parts of said waterway, = power plant of the Sanitary District of | rience the aiiieune po ae he 
of the rightful juror was drawn ‘and |entered into anew, in conformity with! Chicago at or near Lockport to a point Meh tp heen deus aaa tae Gee 
in answer thereto the other Sherry tool: | the requirements of law, as a joint con-| jn the Illinois River at or near _Utica, | ation af the Sealant aéemmanemn aaeia. 
his place in the box and, after due ex- tract between the Federal Government] and for the developmgnt and utilization | 5:5) elimeacnie @its nartion cites Uhh aan 
amination as to his qualifications, was /@nd the State of Illinois, on the one hand | of the water power thereof,” a copy of| enable the petitioner to profit by the 
accepted and sworn as a juror and acted and contractors on the other hand, then | which act is enclostd, whereby it is re-|Jo315 of advertising and the efforts to 
throughout the trial of the cause. junder those circumstances the State of| quired that, in the construction of the | puild up a eta in the ‘saenient’« 
The jury returned a verdict of guilty | Illinois could disburse moneys from its| Illinois waterway the work must be done | gooqs, sP 7 
of murder in the second degree. On|waterway fund in payment for work | either under contracts let in accordance | 
appeal, it was contended that Bernard |done on the waterway, including bridges, | with the provisions of the act or by the} 
Sherry never became a juror because|upon vouchers submitted and approved | direct employment of services, labor, ma-| 
he was not selected and returned as re- |by the Federal Government, and there-| terials and equipment. |Mark Interferences was rendered prior 
quired, and that therefore the verdict| upon approved by the State government,! If an arrangement such as is here| toa number of decisions handed down by 
was the verdict of but 11 jurors. _The|out of the remaining balances in the| suggested could be entered into by the| the Court of Customs and Patent Ap- 
court swept aside the contention say-|State waterway fund, not otherwise| Federal Government with the State of! peals. It is thought there can be no seri- 
ing that it begged the question. The | pledged, such contracts to express the| Illinois, I am of the opinion that no great | ous question but what the appearance of 
judgment of conviction was affirmed, | limitation of the liability of the State of | delay will be required to put it into op-| this same trade mark upon the two spe- 
and the petition to have the cause heard | Illinois to the remaining unpledged bal-| eration and thereupon, with such under- | cifically different goods in the same mar- 
in the Supreme Court was denied. lances of its waterway fund only. | standing and agreement, the balance of | ket would result in confusion in trade 
The cause now before us should not be| This plan would contemplate the Gov-/the Illinois waterway fund and accre-| particularly of origin. Under these cir- 
reversed for, the irregularity com-| ernment taking over the conduct and|tions thereto would become immediately cumstances and following the holding of 
plained of. supervision of all of the works necessary | available, legally, to apply upon the pay-/the above noted court in the cases of 
I concur: Curtis, J. | to the completion of the waterway, in-| ment of construction of the works nec-/ California Packing Corporation v. Till- 
! cluding the construction of the 10/essary to the completion of said water-|man & Bendel, Inc., 394 O. G. 789, 40 





Cancellation Ordered 
The decision of the Examiner of Trade 








bridges required, with the understand- 


' way. 


|F, (2d) 108; Cheek-Neal Coffee Co., 


| Case, 


involved in this appeal, which is as 
to whether under the provisions of our 
Constitution and laws a defendant can 
waive his aforesaid constitutional right 
to trial by a common law jury. 

Prior to the amendment of the State 
constitution in 1928 is was well settled 
by the decisions of this court and of the 
appellate court of this State that neither 
the defendant nor his counsel could waive 
the right to a jury trial in a felony 
(People v. Deegan, 88 Calif. 602; 


Feaple v. Metropolitan Surety Co., 164| 
Calif, 


174; People v. Nakis, 184 Calif. 
105; Amos v. Superior Court, 196 Calif. 
677; Ex parte Bracklis, 52 Calif. App. 
274; People v. Garcia, 59 Calif. App. 
Dec. 206; People v. Spinato, 60 Calif. 
App Dec. 115.) In the year 1928, how- 
ever, section 7 of Article I of the State 
constitution was amended so as to read in 
part as follows: “The right of trial by 
jury shall be secured to all and remain 


| inviolate; but in civil cases three-fourths 


of the jury may render a verdict. A 
trial by jury may be waived in all crim- 


| inal cases by the consent of both parties 


expressed in open court by the defen- 
dant and his counsel.” 


Express Consent of 
Both Parties Required 


In the case of People v. Garcia, supra, it 
was held that under the foregoing provi- 
sion of the constitution as thus amended 
the defendant in felony cases must per- 


sonally and expressly consent to the} 


waiver of trial by jury, and that the 
consent of the defendant’s counsel, even 
though expressed in his presence, was 
not sufficient to constitute such a waiver. 

In the case of People v. Spinato, supra, 
the case of People v. Garcia, supra, was 
cited with approval, in the face of the 
strenuous insistence on behalf of the 
people that under the decisions of Fed- 
eral and other State courts an express 


| waiver of this constitutional right by 
counsel in the presence of the defendant | 


should be held an implied waiver, suffi- 


cient to satisfy the constitutional and| 


statutory provisions touching the right 


|} of trial by jury. 
The cases thus cited were analyzed by | 


the appellate court and were held to 
have no application to the situation in 


| California created by the aforesgid re- 
|cent amendment to its constitution, ex- 


pressly providing that in order to ac- 
complish a waiver of the right to jury 
trial in felony cases the “consent of both 
parties expressed in open court by the 
defendant and his counsel” must concur 
in order to accomplish such waiver. The 
Supreme Court of the United States has 
had occasion in a recent and very well 
reasoned decision (Patton v. United 
States, 50 Sup. Ct. Rep. 253) to pass 
upon tht right of a defendant to a com- 
mon law jury of 12 persons, wherein it 
was held that this right on the part 
of a defendant was of such importance 
that he alone could personally stipulate 
it away by his express agreement in 
open court to be tried by less than 12 
jurors, : 

It would seem to be axiomatic that 
if a defendant may only by his personal 
and express agreement in open court 


waive the right to trial by a common} 


law jury of 12 persons, he cannot, with- 
out such express waiver and consent, be 


sec. 4921, 


956642, H. Klein, Office partition; 1241635, 
same, Steel partition; 1253499, same, Inte- 
rior partition, filed May 19, 1930, D. C., 
S. D. N. Y., Doe. E 53/346, Empire Steel | 
Partition Co., Inc., v. Art Metal Construc- | 
tion Co. et al. | 

1076884, J. L. Hayden, Vapor rectifier for 
high-potential circuits; 1086106, E. Wein- | 
traub, Vapor electric apparatus; 1134786, | 
same, Rectifying alternating current; | 
1110847, same, Operating vapor electric ap- 
paratus from an alternating current source; | 
1086185, O. O. Krub, same, D. C., S. D. N. | 
Y., Doc. E 39/219, General Electric Co. v. | 
American Brown Boveri Electric Corp. Con- 
sent decree for plaintiff May 12, 1930, 

1086106, 1086185. (See 1076884.) 

1097320, P. C. Hewitt, Method of elec- 
trical transmission; 1097321, same, Single- 
phase-directional-current arrester; 1097547, | 
1163664, same, Directional current arrester; 
1197628, same, Regulation of electrical dis- 
tribution system, D. C., S. D. N. Y., Doe. 
E 39/218, Cooper Hewitt Electric Co. et al, 
v. American Brown Boveri Electric Corp, 
Consent decree for plaintiff May 12, 1930. 

1097821, 1097547. (See 1097320.) | 

1099626, S. P. Stevenson, Fastener for | 
doors, 1208042, same, Closure for compart- | 
ment, appeal filed May 10, 1930, C. C. A,, 
4th Cir., Doe. 3032, Victor Cooler Door Co., 
Inc., et al. v. Jamison Cold Storage Door Co. | 

1107193, 1159740, 1179068, J. R. Bray, | 
Process of and article for producing moving 
pictures; 1143542, E. Hurd, same, D. C., 
Ss. D. N. Y., Doc, E 53/387, Bray-Hurd 
Process Co., Inc., v. Columbia Pictures 
Corp. Dismissed May 9, 1930. 

1110847, 1134786. (See 1076884.) | 

1143542, 1159740, 1165664. (See 1097320.) 

1166758, G. H. Gibson, Flow controlling 
apparatus; 1522877, 1582648, 1167343, same, 
Furnace regulation; 1537044, same, Flow 
proportioning apparatus; 1375250, H. T. 
Herr, Stoker control (introduced by coun- 
ter-claim), C, C. A., 3d Cir., Doe, 4067, G. H, 
Gibson et al. v. Smoot Engineering Corp. | 
Decree mfirmed May 7, 1930. Doc. 4068, 
Smoot Engineering Corp. v. G. H. Gibson | 
et al. Decree as above, 

1167343. (See 1166758.) 

1176322, Schumacher & Schumacher, Proc- 
ess of making plaster board; 1197553, same, | 
Feeding and serving apparatus; 1259049, 
| same, Apparatus for finishing plaster board; | 
1498814, J. Schumacher, Plaster board lath; 
1487894, 1589569, same, Method of making | 
plaster board lath, filed May 13, 1930, D. 
c., S. D. Calif. (Los Angeles), Doc. R-45-C, 
Schumacher Wall Board Corp. v. Blue Dia- 
mond Co, 

1179068, 1197628. 











(See 1097320.) 





1197553. (See 1176322. | 

1208042. (See 1099626.) 

1225682, 1447733, 1476925, J. Schulde, 
Show case refrigerator, D. C., N. D. Calif. 
(San Francisco), Doe, FE 1387, H. ‘L. Huss- | 
man Refrigerator & Supply Co.pv. The 
Mowat Refrigerator Co., Inc. Dismissed 


| without prejudice May 10, 1930, 

1239896, C, L. Fortescue, Transformer; 
1241505, same, Multi-phase rectifying sys- 
tem, D. C., S. D. N. Y¥.. Doc. E 42/277, 
Westinghouse Electric & Mfg. Co, v. Amer- 
ican Brown Boveri Electric Cérp. Consent 
decr@ for plaintiff May 12, 1930, 

1241505, (See .1289896,) 

1241635, (See 956642.) 

1248467, FE. E. Eby, Automatic pumping 
system; 1286947, F. Conrad, Vapor electric 
apparatus, 1358713, E, P. Dillon, Automatic- 
ally controlled vapor converter substation, 
D. ¢. S. D. N. Y., Doe, E 39/301, Westing- 
house “Xlectric & Mfg. Co, v. American 
Brown Boveri Electric Corp. Consent de- | 
cree for plaintiff May 12, 1930, 

1253499, (See 956642.) 

1259049, (See 1176322.) 


Notices of Patent Suits 


(Statement of Patent Office of notices under 
R. S., as amended Feb, 18, 1922.) 





| Co. mw. Kirsch Co. 


iH. 


| April 26, 


| 3879, Raytheon, 


. aa a —— pesmi House Products Co., Inc., sub- 
: x . | stituted, v. Hal Dick Mfg. Co., 395 O. G. 
10,40 F. (2d) 106, and Sun-Maid Raisin 
Diplomatic and Consular Officers ikon Of? Sutera ae 
| ao ° Grocer Co., 395 O. G. 3, 40 F. (2d) 116, 
Provided Entertainment Allowances no other conclusion seems possible than 
that the goods possess the same descrip- 
tive properties. As to the relation of the 
parties and the equities involved as 
;claimed by the respondent, the decision 
| in the case of Cluett, Peabody & Co., Inc. 
;v. Samuel Hartogensis etc., rendered 
May 26, 1930, not yet published, is 
deemed determinative. 

The decision of the examiner is re- 
versed, the petition is sustained, and the 
registration of the respondent will, if this 
holding is not reversed or modified on 
appeal, be canceled. 











1285947, (See 1248467.) 

1307733, A. V. Gullborg, Lubricating ap- 
paratus; 1307734, same, Lubricating means, 
1475980,, O. Zerk, Lubricating apparatus, | . o ° 
filed May 12, 1930, D.C, 8. DON’ Y. Doe. | Executive Order Permits Use of $94,000 Fund for Recep- 


= 53/259 i } . Corp. v. G. C . ° 
‘a oe | tions, State Department Announces 
« 





1307734. (See 1307733.) 

1349041, 1518245, H. J. Boyce, Curtain | 
fixture, filed May 17, 1930, D. C., W. D. 
Mieh., S. Div., Doc. 2348, J. H. Boyce Mfg. | 





[Continued from Page 3.] 


99 


22, follows in full) paragraphs 1 and 4 when considered 
1447733. (See 1225682.) text: |reasonabie and desirable by the Secre- 
1470524, H. B. Burt, Process of making Executive order No. 5400.—Regula-|tary of State, provided that such ex- 


frozen confections; 1505592, F. W. Epper-|tions governing representation allow-' penses are shown to be for activities of 


1358713. (See 1248467), dent. Hoover, July 





son, Frozen confeetionery; 1718997, H. B. ances: representative importance. , 
| Burt, same, filed April 26, 1930, D. C., S. . . izati 7 6.—Any other expenses which inthe | tt Ew 
D. Calif, (Los Angeles), Doc, E R-35-J,|, 1% pursuance of the authorization con y P 


G. Ross’ | tained in section 12 of the act of May discretion of the Secretary of State are| plied in all cases for expenditures over 
y — 24, 1924 (43 Stat. 142), which provides: | of a character to promote the representa-| $5 made under paragraphs 1, 2, 4 anf 5 


jof the section of this order entitled 

Weeks. Defendant restrained May 8,\to grant to diplomatic missions and to; The Secretary of State is hereby au- “Scope of Representation Allowances.” 
1930. Doc. E 481, National Popsicle Corp.| consular offices at capitals of countries | thorized to make such allowances within] A specific exception to this require- 
: GE Wades tenn — \Ps«: | where there is no diplomatic mission of|the amount appropriated from year to — 2 mente, Wider paragraph 2, where 
4 “, 2 , . - Vv. . . . = i. . . . > ‘a fune ces res e 
S. Stober, Decree as above. Same, filed|the United States representation allow-| year to any or all diplomatic offices and te oo. a wre ple oo 
1930, D. C., S. D. Calif. (Los|ances out of any money which may be|to any or all consular offices designated : me. ouchers e submit- 
Angeles), Doc. R 24-M, National Popsicle | appropriated for such purpose from time | below, as he may deem desirable to ac- |ted in this case only where a caterer or 
Corp. et al. v. H. O. Hansen, ‘to time by Congress, the expenditure of | complish the purposes for which repre- | similar purveyor is called upon, In 
1475980, (See 1307733.) such representation allowance to be ac-| sentation allowances are granted. |other cases, an officer’s certificate as to 

"” « 9 . | . ; a ; ic . ti 
1470986, (Seo 1835683.) mans counted for in detail to the Department) The following places are hereby desig-|¢xpenditures made in this connection 

1487894, 1498814. (See 1176322.) A vies d . an d| aaa ae a . ithin the | Will be sufficient. 

1505592. (See 1470524.) of State quarterly under such rules and | nated as capitals of countries, within t 0 ee ti : d 
1509211, J. B. Kausal, Electric lamp,|regulations as the President may pre-| meaning of the act of May 24, 1924,| in all cases of receptions, dinners an 
-.. Doc. | scribe,” the following regulations are | where there are no diplomatic missions. jother entertainment, sufficient informa- 


1575690, same, Aisle chair, D. C. N. , : . 
E 2807, J. B. Kausal v. American Seating | hereby prescribed: | Consular offices at these places may be | tion should be included in the account to 


National Popsicle Corp. et al. v. 
Same, D. C., N. D. Calif., N. Div., . 7 : : 
E 480, National Popsicle Corp. et al. v. S.|“That the President is hereby authorized | tion of the United States abroad. 


Co. Dismissed April 15, 1930. | : ae : granted representation allowances. show the total, cost per capita, which 
518245, (See 1349041.) | The purposes for which representation | ; a : r 
ineee77 1537044. (See 1166758.) |allowances are granted, are the assist- | Aden, Aden. pron yeres- gaia detail for ac 
1545207, 1617179, 1617180, C. G. Smith,/ance in the establishment and mainte- Igiers, Algeria. SEB. 


Baghdad, Iraq. 

Barbados, British West: Indies. 
Batavia, Java. 

Beirut, Syria. 

Belize, British Honduras. 
Calcutta, India. 


With regard to expenditures under 
paragraphs 3 and 6 of the section men- 
tioned above, the amounts expended shall 
|be supported by certificates of the offi- 
cer in charge, except that where any ex- 


Electrical apparatus; 1617171, Same, Method | nance of official contacts, the upholding 


and apparatus for ae ne pe ch the prestige of the United States in 
ternating currents, 74, same, Electrica eae * . : ‘ . 
apearetas and method, D.C. N. J» Det. i} | the communities ‘in which its representa 


Inc., v. Paramount Mfg. Co.,|tives are stationed, and the furthering 


gg, Deere Zor Salinellon ony, Abe of it interest abroad oa eSOm|Caombe, Corton acaien, __(bemtare, exceeds fm supporting 
1572474. (See 1728114.) lthe world Curacao, Netherland West Indies. |voucher must be obtained, 
1575690. (See 1509211.) | . ; Dakar, Senegal. : The amount granted to any office 
1575944, 1575945, B. K. Stroud, Applica- | Representation allowances are con-| Danzig, Free City of Danzig. should normally be divided into four 


Funchal, Madeira. 
Georgetown, British Guiana. 
Gibraltar, Gibraltar. 


tion of mud laden fluids to oil wells, filed ;Sidered to include the following items: 
Apr. 18, 1930, D. C., S. D. Calif. (Los An-|  1—~Receptions on American national | 
geles), Doc. R-27-C, National Pigments & | holidays. 


equal parts, to be availed of to that ex- 
tent every three months. This will pcr- 
mit an expenditure of more than one- 


Chemical Co, vy. Chamberlain Co., Ine.,| 2,—Funetions, formal or informal, such | re tan iene twelfth of the fund in any one month, 
etal. f eee jas receptions, dinners, and luncheons| Jerusalem, Palestine. but will nevertheless prevent a too early 
1575945, (See eo? {given upon special occasions such as| kingston, Jamaica. |exhaustion of the fund. If more thun 
— cme ret \the usual official receptions incident to} Lagos, Nigeria. one-fourth is spent in any three months, 
1617171, 1617174, 1617179, 1617180. (See | Visits of United States naval vessels, of| Leopoldville, Belgian Couge., an explanation should accompany th ac- 
1545207.) special commissions, or upon some im-| penrens® Skarenen, Mozambique, count for such excess expenditure, 
1675593, J. A. Bohnsack, Floor shim; | portant happening, providing the means | sanee Matt Luxerhburg. Due to express provisions of law, rep- 
1724821, same, Sectional partition unit; | of reciprocating ‘official courtesies re- ees Tick Winch Saidiee resentation aflowances may not be used 


1681340, E. F. Hauserman et al., Demount- 


for expenses in connection with any of 


ceived, either at a representative’s home | Monaco, Monaco. 


| able wall construction; 1681906, same, Wall ‘or at public places, | Nairobi, Kenya. the following objects: 1.—Hire, pur- 

structure; 1TSisE, 17440, oo ee | 3—Tips and gratuities in accordance; Nassau, Bahamas. ; chase, operation, maintenance, or re- 

Partition inser y. came, Wall-support steue,, With custom in the various countries| , Saigon, French Indo-China. |pair of any motor-propelled passenger+ 

tition; Re. 17547, same, pport struc- | saad sm bastet : ini ‘St. John’s, Newfoundland carrying vehicl 2,—Club 

ture, filed Apr. 8, 1930, D. C. N. J., Doe. | Where such gratuities are, in the opinion | fe eee . arrying vehicles, 2.—Club or assceia- 

E 4027, EK. F, Hauserman Co. v. Snead & Co,|of the representative, necessary or de- Be eng tion dues. 3,—Printing or engraving 
1681340, 1681805, (See 1675593.) sirable for the maintenance of the pres- | FT ane ons . expenses. 4.—Purchase of alcoholic bev- 
1713159, FE. A. Arndt, Automobile trunk tige of the United States, | & ; : : erages, 


Singapore, Straits Settlements. 
Suvay Fiji Islands. 

Sydney, Australia. 

Tahiti, Society Islands. 


platform, 1753077, W. Wilson, Trunk | 


ccordi ’ Sosa dq 
and luggage rack, filed May 15, 18380, D, C According to law, competitive hids 


must be obtained for all expenditures in 
excess of $100, except where it is mani- 


| 
4.—Purchases of flowers, wreaths, etc., | 


- | y »j , s| 
>, Iowa (Dubuque), Doc, EF 169, Kari- upon appropriate occasions such a 


Sa Mfg. Co. Inc, v. Peerless Machin- | weddings, births, and deaths of important 





a personages, Taihoku, Taiwan. festly impossible to obtain such bids, 
*ry 718997 (See 1470524.) | 5.— Expenses for entertainment of pemeneere, Madagascar. when the circumstances rendering the 
1724821, 1725350, (See 1075593.) jother kinds than that provided for in| rag Ad hea eouieen. of sae, ee impossible must 
1720114, 1b72474, A. Me Fischer, Expan- ————— Es | Wellington, New Zealand. The I y Bet eS 1 a Laas 
sion joint material; 1742650, same, Con- Rantasentatinn allawantes ape evaniad |; € utmost’ care sha be exercised 
structional material; 1748016, same, Con- General Electrie Co, vy. Cleartron Vacuum | e} off c as . g ‘an ee in the submission of the accounts for thiz 
structional strip and method of making, Tube Co. et al. Dismissed April 30, 1930, | to the offices determined by the Secre- | fund, under the provisions of this ordet. 
filed May 21, 1980, D. C., S. D. Ohio, W. Re. 17440, Re, 17547, (See 1675593.) tary of State, to be administered person- The character of ihe appropriation 12 
Div., Doc, E 674, A. C, Fischer v, Johns- T. M. 165992, S. L. Goldman, Malt ex- ally by the official in charge of such of-| such that it is incumbent upon cach 
Manville Sales Corp, et al. tract; T. M, 242995, Red Sun Products Co» | fice, Detailed accounts shall be submit-' officer in the field who has charge of 
753077, (See 1713159.) De TE. Div ‘Da a73k, Red’ Sun Prod. | ted, monthly as to the expenditures made the expenditure of this appropriation ‘9 
‘ s 3159. . 9 Fos c, 28, ° ‘ | 7 - 4 
_ 15278, oe tron-dis: | ucts a Tipton oar and the purposes for which they =e certain that the items for which 
charge apparatus, D. C, N, J.. Dot, E 1880,h T. M. 242995, (See T. M, 165992.) made, Supporting vouchers shall be sup-|he spends the money are amply justified. 
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Parties in Patent | 
Suit Required to’ 
Give Particulars 


Court Upholds Both Factions| 
In Infringement Action 
In Their Claims for Spe- 
cific Information 








State of Ohio: | 
Toledo. 
WESTERN ELectRIC COMPANY, INC., V. 

MAIDEN-TOLEDO, INC., AND C. M. Fox; 

DIsTRict CourT FOR THE NORTHERN 

DISTRICT OF OH1I0, Equity No. 1024. 

The court’s memorandum opinion, de- 
livered July 2, follows in full text: 

HAHN, District Judge.—Plaintiff in its 
bill of complaint alleges an_ infringe- 
ment by the defendants of two patents, | 
one to Jones, No. 1717158, June 11, 1929; 
and one to Harrison, No. 1734624, Nov. 
5, 1929. 

Befendants have filed a motion for « 
bill of particulars requesting the plain- 
tiff to state specifically the acts of in- 
fringement of the Harrison patent on} 
which it relies, or what acts of the de- 
fendants it considers infringement of 
this patent. Defendants further request 
dates of conception, first drawings, first 
disclosure and successful test of the 
Jones patent. 

Plaintiff has filed two sets of interrog- 
atories pertaining to defendants manu- 
facture, use, sale and advertising of cer- 
tain types of devices in accordance witn 
exhibits and sketches filed herein, and 
gileged to infringe the patents in suit.- 

After careful consideration we have 
reached the conclusion that in justice 
to all the parties the defendants should 
answer  plaintiff’s interrogatories in 
order that plaintiff may be better ad- 
vised of the defendants’ conduct; after 
which plaintiff should furnish defendants | 
with a bill of particulars stating specifi- 
cally upon what acts of the defendanis 
it intends to rely for infringement of | 
the Harrison patent. The defendants will 
then be in a position to make answer to 
the plaintiff’s charges. 

Particulars Advisable 

Plaintiff, in its memoranda in opposi-! 
tion to defendants’ motion for a bill of| 
particulars, offers to furnish the defend- 
ants with the date of conception, draw-| 
ings, disclosure and successful test of | 
the Jones patent, provided the interfer- 
ence, practice of the Patent Office is fol- 
lowed, and the defendants furnish plain- 
tiff with the dates of invention upon 
which they rely in their effort to antici- 
pate the Jones patent, the statements of 
bgth parties to be furnished under seal. 

In view of this offer it seems unneces- 
sary to require defendants to file in- 
terrogatories after their answer has 
been filed, although we are of the opin-| 
ion that defendants are not entitled to 
this information until after they have 
answered. It is, therefore, directed that 
the plaintiff file with the clerk of this 
court a sealed statement giving dates as| 
requested by the defendants in points 3, 
4, 5 and 6 of their motion for a bill of} 
particulars, and that defendants also) 
file with the clerk a sealed statement 
setting up the dates on which they will 
rely to anticipate the Jones patent. 
Neither party need furnish this informa- 
tion until after the answer has been 
filed, and such statements are not to be 
opened until both have been filed. 

Plaintiff has objected to defendants’ 
motion for a bill of particulars because, ; 
as plaintiff states, this information is) 
more particilarly within defendants’ 
knowledge; further, that it is not the 

oper subject matter of a bill of par- 
a ders. We are of the pinion that de- 

*fendants are entitled to know which o/| 
their devices are considered by plaintiff | 
to be an infringement of the Harrison) 
patent. Plainitff’s bill of complaint is| 
indefinite on this point (see paragraph 
14). It may be that defendants have 
this knowledge, but there is equal possi- 
bility that the defendants manufacture | 
or sell several devices, some of which! 
plaintiff does not consider as infringe- 
‘ments. Accordingly, if plaintiff gives 
‘defendants this information, it will tend| 
to simplify the issues and to advise the 
defendants more fully as to what issue: 
they will be required to meet by their 
answer. 

Upon an examination of the authorities | 
discussed, and the propriety of interroga- 
tories such as plaintiff has propounded, | 
we are of the opinion that the two sets 
of interrogatories now before the court 
should be answered. As already stated 
these interrogatories are directed either | 
to the infringement or threatened _in- 
fringement of the patents in suit. This 
is information which plaintiff is entitled 
to, and which defendants can readily 
furnish. 

Attention of the court is directed by} 
defendants to Equity Case No. 981 in 
this court, in which a decree pro con- 
fesso was entered in a patent infringe- 
ment suit between the same plaintiff and 
the same defendants, and wherein differ- 
ent patents were involved. After the! 
injunction in that suit, plaintiff filed a| 
motion for attachment for contempt 
charging the defendants “with violation | 
of the injunction. This motion has 
since been decided in favor of the de-) 
fendants. Defendants object to answer-| 
ing plaintiff’s interrogatories on the 
ground that they are immune under the 
Fifth Amendment of the United States 
Constitution from testifying or furnish- | 


ceedings. 


available; however, the point has been 
ruled against the defendants in Gompers 
v. Buck Stove and Range Company, 22! 
U. S. 418, where the court distinguished 
between civil and criminal contempt and 


criminal contempt proceedings. In Re 


that, in enfercing obedience to its orders 


is not executing criminal laws. In some 
respects, rules of policy may be appli- 
cable alike to contempt proceedings and 
criminal proceedings, but it seems to us 
from these authorities that such rules 
would mot entitle a litigant to withhold 
information which he would otherwise be 
compelled to disclose. 

The defendants may have 30 days in 
which to answer plaintiff’s interroga- 
tories, after which plaintiff shall have a 
like period to furnish a bill of particu-| 


lars as to points 1 and 2 of the defend-| 195 
given 
The time for defendants’ answer is ex-|a statute or ordinance for the protection 
tended until 20 days after plaintiff’s bili|of laborers and materialmen, those who 
come within the protected class may sue 
the surety on the bond.” 


ants’ motion for such bill of particulars. 


of particulars has been filed. The parties, 
after the answer has been filed, shali| 
furnish their respective sealed state- 


ments of dates in accordance with the|given under the provisions of the act of 
May 11, 1911, P. L. 244, to the county 
alone, and for its benefit and protection, | [Continued om Page 8, Column 6.) 


fegegoing suggestions. 3 
Es order may be drawn accordingly, 








AvTHorizep STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 
PustisHep WiTHOUT COMMENT BY THE UniTen STATES DAILY 


| tioned to “save harmless the County of 


| judgment rendered thereon, subject, however, 


| stituted. 


jto the Juniata Company, the principal, 
| with knowledge of the terms of the bond 


| paragraph 7, the parties stipulating that 


|said bond was not given in accordance with 
| the requirement of any statute or ordinance, 


jany 


County of Northampton acted beyond the 
scope of its powers in accepting a bond 
for other than the faithful performance 
of the contract to build according to spe- 
cifications. 
| the clause included, protéeting those fur- 


able. 


Mr. Justice Kephart (Greene County v. | 
Southern Surety Co., 292 Pa, 304), it was 
held that an unpaid 
furnished supplies used in the building 
of the county highway, not a party to the | tended that 
contract, could not recover in the action 
brought. In 
against the surety on a bond, given to 
sh-| the county to secure the performance of 
ing testimony which would tend to in-|a contract to build a highway under the 
criminate them in the contempt proceed-; provisions of the act of May 11, 1911, 
ings, stating that the evidence in this'P. L. 244, which provided, by separate 
case is admissible in such contempt pro-|clauses, not only for the protection 
|the county but also materialmen. 

Since this objection was filed the court obligation was not, however, written as | 
has disposed of the motion for contempt, here for the use “of any other corpora- 
and, therefore, this ground of defend-|tion or person interested,” and had no 
ants’ objection would in no event be such stipulation permitting third parties 
to bring suit, as appears in the instant 
case. 


was 
Y county, and that if actions by material- 
discussed the immunity of witnesses in)men for their claims were allowed, “the 
i bond may be exhausted, leaving the 
Debs, 158 U. S, 584, likewise announces! municipality without security for an un- 

completed job.” Following thet 
by proceedings for contempt, the court|thorities cited by appellant in the pres- | 
ent case, it was then determined that the 
right to recover was limited to the obligee : 
from whom the consideration moved, and | are made parties for their protection]. 
that the third party, a stranger to the 
contract, had no right of action thereon. 


that, “tin contracts for the performance 
of public work, the State, or its subdivi- | 
sions, may, as a matter of public policy, | gated itself to make payment to the ma- 
by statute or ordinance, require bonds to | terialmen Who were made parties to the 
protect those furnishing labor and ma- | 
terial to such work: 


Materialmen Allowed Recovery 


OnBond of Highway Contractor, 





Liability of Surety Held Not to Be Limited to Claims by 
County ine View of V alidity of Clause in Contract 
In Favor of Third Parties 





Commonwealth of Pennsylvania: Philadelphia 


PORTLAND SAND AND GRAVEL COMPANY | without expressly giving to the material- 
ET AL. Y. GLOBE INDEMNITY COMPANY; | men the right to sue, a recovery for this 


| 
| 
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Latest Decisions of Federal and State Courts 








Admiralty—Jurisdiction—Contracts containing maritime and ponmaritime pro- 
visions— 

Where the maritime and nonmaritime provisions of a contract are so inter- 
related as to be indivisible and to render a separate adjustment of those that are 
maritime impracticable, admiralty will not take jurisdiction, but where the provi- 
sions are divisible and the maritime obligations may be separately adjudicated, 


| admiralty may take jurisdiction and enforce them. 


PENNSYLVANIA SUPREME CourRT, NOs. | reason was denied. A broader provision | 


26, 27, 28, JAN. TERM. | appears in the State highway act of 
Appeals from judgments of the Court of | May 31,1911, P. L. 468, amended by the 
Common Pleas of Northampton | act of May 16, 1921, P. L. 650, and, in 
County. such case, it is expressly directed that 
The court's opinion, delivered June 21,| ‘he security be given not only for indem- 
follows in full text: oa nod Dy sen ene ive 
e > fe "a yment of materials furnished, an 
op apts Ja-There appeals ae ezed Nore om such fn have, bee a 
stated in which the facts, except as to ae ee nea aged 
the kind of materials furnished by plain- | goythern § ee im ha aa ee 
tiffs and the extent of liability, are the |” Renee nes 
same, and the decision in one controls |,, n the Greene County case, referred to, 
the finding as to the others. All may the rule laid down in Robertson Co. v. 
therefore he considered in a single opin- Globe Indemnity Co, 77 Pa. Superior 
ion, since the only difference is in the Ct, 422, was approved. There the county 
amount recoverable, if any. contracted to build a highway, as here, 
From the facts agreed, it appeared under the authority of the act of May 


that the Globe Indemnity Company was 
surety ona bond given by the Juniata 
Company as principal in connection with 
the construction of certain highways in 
Northampton County. The contract for 
the building was dated Apr. 29,1927, and 
provided for the giving of security, to 
ensure a proper compliance with its 
terms, equal to,50 per cent of the total 
consideration payable. The obligation, 
signed by the contractor as principal, and 
the Globe Indemnity Company as surety, 
set forth that they “‘are held and firmly 
bound unto the Commonwealth of Penn- 
sylvania for the use of the County of! No Legislative Intent 
Northampton and any other corporation Sethe 
or person interested,” and was condi- 10 Limit Recovery 

The court followed the principle which 


had been applied in the case of cities, 


favor of the Commonwealth of Pennsyl- 


ington, and any other corporation or 
person interested, the exact words ap- 
pearing in the contract upon which suit 
is now brought, and the right of ma- 


curity was questioned. It was held that, 
by the terms of the instrument, the right 
to sue was not limited to the county 
obligee, but its protection extended to 
third parties furnishing supplies, and a 
recovery could therefore be had by them. 


Northampton from any expense incurred 
through the failure of the said contractor 
to complete the work as specified or for 
any damages growing out of the careless- 
ness of said contractor, or his, their or 
its servants; and [to] well and truly 
pay for all material furnished or labor 
performed in and about the construction 
of said highway.” 


Plaintiffs Had Knowledge 
Of Terms of Bond 


There is added the further provision, 
important to the determination of this 
case, which reads as follows: 

The principal and surety further jointly 
and severally agree with the obligee herein 
that in case of failure on the part of eather 
to carry out the terms and provisions of 
this contract and bond, that any person, 
firm or corporation who has furnished labor 
and materials, used im and about the con- 
struction of said highway, and payment for 
which has not been made, shall have the 
right to intervene and be made a party in 
the action instituted by the county, the 
obligee on this bond, and to have their rights 
and claims adjudicated in such action and 


terialmen was required, and in which 
cases it had been determined such action 
was not ultra vires or contrary to public 
policy, and recovery could be sustained 
for the use of third parties. The court 
there said, im part (p. 426): “‘The same 
reasons which authorize such action by 
a city are sufficient to justify a similar 
course by a county, where the legislature 
has not prescribed otherwise; 
county may protect the corporations and 
persons furnishing labor and material to 
its work either by requiring a separate 
bond, * * * or by making them the use 
parties to its own bond and sharing with 
them its protection and benefit, as was 
done here.’? 


It is true that if a statute grants to 
a municipality a limited right to exact 
a bond to protect materialmen covering 
only certain kinds of construction, as it 


158%, and May 6, 1925, P. L. 546, an obli- 
gation accepted tor another 
though purporting to protect material- 
men, Will not have this effect when a dif- 
ferent kind of work is undertaken, and 
the insertion of such a condition will not 
justify a suit by an unpaid third party 
who has furnished supplies, unless some 
estoppel to defend appears: Patterson v. 
New Eagle Borough, 294 Pa. 
burgh v. 
500 Pa, 27. 
But there is nothing in the act of May 
11, $11, supra, regulating the building 
of county roads, which limits the power 
to insert such clause, and if a bond be 
given by a surety, with such provision 
included, as was done here, a recovery 
may be had. It 
bond in question was given for the use 
of the county, and any other corporation 
or person interested, and in terms stipu- 
lated to protect claims for labor and ma- 
terial furnished by third parties, permit- 
ting the institution of actions to collect 
by them as in the State highway act of 
May 31,1911, supra, under which legis- 
lation express authority is granted to 


to the priority of the claim and judgment of 
the said county, and further agree that if 
no suit should be brought by the county 
within six months from the completion of 
said contract and final settlement thereon, 
then the persomor persons supplying the 
contractor with labor and materials shall 
have the right to institute suit hereon, and 
that the procedure to collect on this bond 
shall follow the provisions of the act of 
May 31, 1911, P. L. 468, and its supple- 
ments and amendments thereto, except that 
where the words “Commonwealth of Penn- 
sylvania” appear in said acts the county, 
which is the obligee herein, shall be sub- 


Bucanelly Construction Co., 


All of the plaintiffs furnished material 


sums which became 
though demand for 
the satisfaction of their claims was 
made. It was set forth in the case stated 
that the only defense is that averred in 


referred to, but the 
due were not paid 


no question should be raised or con- 
sidered as to compliance with the pro- 
cedure prescribed in the bond. The sec- 
tion referred to reads as follows: 

That the said Globe Indemnity Company 
has wholly refused payment alleging that the 


men by the surety, as we have already 
noticed, 
We find no language inthe act of May 


tention to limit the right of recovery, as 
appeared in Commonwealth wv. Empire 
State Surety Co., 50 Pa. Superior Ct. 
404, where the obligation was given pur- 
suant to the act of May 1, 1905, P. L. 
31 by which the extent of the liability 
was fixed. It will further be observed 


and that no materialman may sue on such 
bond in accordance with the provisions of 
existing statute or ordinance, and that 
in the requiring of said bond the County 
of Northampton was not acting in pursu- 
ance of any statute or ordinance and no 
right of action was thereby secured to any 
materialman. 


Clause Relied On Said 
To Be Unenforeeable 

The defenses set up are therefore lim- 
ited to the claim that these plaintiffs are 
mere third party beneficiaries, making! 
impossible a recovery by them, and the 


any claim that it might have, being 
given priority to any judgment which 
might be rendered on behalf of the ma- 
terialmen, thus obviating a suggested 
objection to the recovery by a third 
party, commented upon in the Greene 
County case, supra. 


Supplies Furnished on 
Assumption of Protection 


The materialmen furnished supplies on 
| th€ basis of the bond expressly providing 
for their protection as well as that of the 
county. Mr. Justice Simpson said, in 
Merion Twp. School District v., Evans, 
295 Pa, 280, 283: | 

“There is no limitation in the bond or 
statute regarding the right to recover, 
except that the suit must be for ‘labor | 
and materials entering into’ the building. | 
Both prescribe the ‘payment of all [such] | 
labor and materials.’ * * * If it be con-| 
the language last quoted | 
does not appear in the statute, still ap- 
pellants would be liable because of its 
use inthe bond. On each of these points 
the question is no longer an open one. | 
In Bowditch v. Gourley, 24 Pa. Superior | 
Ct. 342, both points arose on precisely | 
similar language in the bond there in| 
syit, which was broader than that in| 
the ordinance requiring it.* * * In that) 
case an application was made to this! 
court for an allocatur, but it was re- 
fused: 27 Pa. Superior Ct. xxxvi. Under 
similar circumstances, liability was held | 
to exist in Phila. v. H. C. Nichols Co.,| 
214 Pa. 265, and in Phila. v. Wiggins, | 
227 Pa. 343, and the conclusions there} 
reached have never been doubted by this! 
court.’ 

In the case of Bowditch v. Gourley, | 
above cited, (pp. 345), the court below| 
said in part, with approval: ‘*Nor can 
the surety be relieved from liability be-| 
cause the condition of the bond is more 
comprehensive than is required by the! 
ordinance [so long as the materialmen | 


It is th re insisted that 
nishing labor and material, is unenforce- 


In a carefully considered opinion by 


erditor, who had 


that case the suit was 


of 
The 


It was held that such an instrument 
made solely for the benefit of the 


ine of au- 


It was given voluntarily for a lawful) 
purpose and may be enforced according | 
ot its terms, even though it in form ex-| 
ceeds the requirements of the ordinance.” | 

In the. present case the surety obli- 


It was, however, declared (p. 3 


7) 


contract, and expressly given the right 
Phila. v Stewart,|to sue. The legislature has not pre- 
where a bond is| scribed inthe act of May 11,1911, supra, 

in pursuance of | that such couPse may not be taken, and 
it cannot therefore be considered ultra 
vires. AS Was said in Commonwealth v.| 
Empire State Surety Co. supra (p, 413),; 
where a restriction as to the character of | 
the bond appeared, “if it were not for| 
the limitation of the amount of the bond 


Pa. 309, [And] 


for public work 


As the obligation then in question Was | 





where a separate bond to protect ma-| 


and the} 


will be noticed that the| 


provide for the payment to the material- | 


11, 1911, supra, showing a legislative in- | 


| 
| 


11, 1911, supra. The bond was drawn in| 


vania for the use of the County of Wash- | 


terialmen to take advantage of the se-| 





| 








| 


does by the acts of May 10, 1917, P. L, | 


purpose, | 


401; Pitts-| 


that the county was fully protected as to} 


Eastern Massachusetts Street Railway Co. v. Transmarine Corporation et al.; 
C. C. A. 1, No. 2451, June 30, 1930. 





Admiralty—Parties—Impleading—Maritime contracts—Provision of lease re- 
quiring lessee to provide suitable berth— 

Where a coal company, having chartered a steamer for the carriage of coal to 
discharging berth alongside a certain wharf, leased from the owner of such 
wharf certain space for the storage of coal by a lease requiring the owner to 
unload the coal and to maintain the berth in good condition for vessels similar 
to the steamer chartered, the charterer, in an action against it by the owner of 
the vessel for breach of covenant to provide suitable berth, could implead the 
owner of the wharf, under a rule of admiralty, and recover over against the 
owner of the wharf for breach of provision of lease requiring such owner to keep 
berth in suitable condition, since such a provision created a maritime obligation 
enforceable in admiralty, being separable from other provisions of lease for the 
purpose of enforgement. 

Eastern Massachusetts Street Railway Co. v. Transmarine Corporation et al.; 
C. C. A. 1, No. 2451, June 30, 1930. 





Criminal law—Evidence—Alibi—Degree of proof— 

A defendant who claims an alibi need not prove that it was impossible for 
him to commit the act charged, but if the proof raises a reasonable doubt in the 
minds of the jury as to whether the accused was present at the place and time 
where and when the crime was committed, he is entitled to have the defense 
fairly treated like any other defense, and if the proof as to an alibi, when taken 
into consideration with all the other evidence, raises a reasonable doubt as to de- 
fendant’s guilt, he is entitled to an acquittal. 

People of New York v. Barbats; N. Y. Ct. Appls., July 8, 1930. 





Criminal law—Evidence—Confessions—Proof of threats and violence— 

Where the defendant in a murder case claimed that confessions offered in 
evidence were involuntary and were obtained by threats and violence, and his 
testimony was corroborated by that of the attending jail physician as to black 
and blue spots and swellings covering the defendant’s body and by photographs 
of his body in a nude condition showing that he had been beaten, the admission 
of the confessions was error,since the judge should refuse to admit a confession 
when the weight of the evidence indicates that it was made under the influence 
of fear produced by threat. 

People of New York v. Barbats; N. Y. Ct. Appls., July 8, 1930. 





Criminal law—Evidence—Confessions—Detention without warrant— 

Confessions made voluntarily may be received in evidence in a murder case 
although the defendant, at the time they were made, was being detained by 
police officers without legal warrant, but such circumstance may be regarded as 
significant as bearing on the question of credibility. 





People of New York v. Barbats; N. Y. Ct. Appls., July 8, 193@. 
Prohibition—Prosecution—Evidence—Admissibility of evidence obtained during 
search without warrant— 

An officer’s testimony as to what he saw and found in making a search was 
admissible in a liquor prosecution in a New Mexico State court although the 
search was made without a warrant, such State having refused to follow the 
Federal rule. 

State of New Mexico v. Watts et al.; Sam D. Bell; New Mex. Sup. Ct., Nos. 
3510-3511, July 17, 1930. o 





Shipping—Charters—Liability of charterer for breach of covenant to provide 
suitable berth—Negligence— 

Where a contract of charter required the charterer to provide a proper and 
suitable berth, the charterer was liable for damages sustained when the ship 
broke away from moorings at the wharf and collided with a lighter because of 
the defective condition of the bitts and bollards to and by which the ship was 
made fast to the dock regardless of whether negligent in failing to ascertain that 
the berth was unsuitable. 

Eastern Mass. Strect Railway Co. v. Transmarine Corporation et al.; C. C. A. 
1, No. 2451, June 30, 1930. 





Telephones—Actions for damages—Discontinuance of service—Disputed bill— 
Subscriber's right to damages— 

Where a telephone company disconnected a subscriber’s line and discontinued 
his service on his refusal to pay a disputed bill, the company was liable to the 
subscriber for the damages sustained, since the subscriber was not required, in 
order to preserve the right to continuance of service, to pay the bill and sue 
the company for any overcharge, but could elecf to apply for mandamus to com- 
pel restoration of service, or to sue to enjoin discontinuance, or sue for damages 
for the unlawful discontinuance. 

O'Neal v. Citizens Public Service Company of South Carolina; S. C. Sup. Ct. 
No. 12951, July 16, 1930. 

Summary of opinions published in full text in this issue appears under the 
heading of “Index and Summary—Federai and State Court Decisions.” 
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Usury—Statutory provisions—Statute denying defense to corporations—Validity 
of statute— 

Michigan statutes providing that no corporation shall interpose the defense 
of usury are not void as class legislation, the classification being reasonable.— 
Wm. S. and John H. Thomas, Inc. v. Union Trust Co. et al. (Mich. Sup. Ct.)— 
V U. S. Daily 1661, July 25, 1930. 





| Contractors’ bonds—Highway contractors—Validity of provision protecting un- 


paid materialmen and laborers— 

A Pennsylvania county highway contractor’s bond was valid in so far as it 
providetl for a suit thereon by an unpaid materialman or laborer in accordance 
with the provisions of a statute relating to State highway contractors’ bonds, 
although such statute did not authorize the insertion in the bond of a provision 
protecting materialmen and laborers, there being no statutory prohibition against 
such a provision.—Portland Sand & Gravel Co. et al. v. Globe Indemnity Co. 
(Pa. Sup. Ct.)—V U. S. Daily 1661, July 25, 1930. 

Jury—Right to trial by jury—Waiver of right—Substitution of jurors—Consent 
of defendant in open court— ‘ 

In a murder presecution the substitution of an alternate for a regular juror 
pursuant to stipulation of counsel, but without the express consent of the defend- 
ant in open court, was ground for reversal.—People v. Howard. (Calif. Sup. Ct.) 
—V U.S. Daily 1660, July 25, 1930. 


Patents and Trade Marks 


Patents—Pleading and practice in court— 

Defendants should answer plaintiff’s interrogatories in order that plaintiff 
may be better advised of defendants’ conduct, after which plaintiff should furnish 
bill of particulars stating specifically upon what acts of defendants it intends 
to rely for infringement.—Western Electric Co., Inc. v. Maiden-Toledo, Inc. et al. 
(D. C., N. D. Ohio.) —V U. S. Daily 1661, July 25, 1930. 

Patents—Pleading and practice in court— 

Plaintiff shall file sealed statement giving dates of conception, drawings, dis- 
closure and successful test of patent in suit; defendants shall also file sealed 
statement of dates on which they will rely to anticipate patent in suit; neither 
party need furnish this information until after answer filed, with neither state- 
ment to be opened until both have been filed.—Western Electric Co., Inc. v. 
Maiden-Toledo, Inc. et al. (D. C., N. D. Ohio.)—V U. S. Daily 1661, July 25, 1930. 





Patents—Pleading and practice in court— 

Defendants’ objection to answering interrogatories, on the ground that they 
are immune under the Fifth Amendment from furnishing testimony which would 
tend to incriminate them in contempt proceedings in another case, overruled 
since, the other case having been disposed of after the objection was filed, such 
objection is not now available, and further because a litigant may nof thus 
withhold information he would otherwise be compelled to disclose.—Western 
Electric Co., Inc. v. Maiden-Toledo, Inc. et al. (D, C., N. D. Ohio.)—V U. S. 
Daily 1661, July 25, 1930. 


Trade marks—Class of goods— 

Macaroni, spaghetti, noodles, corn flakes and rolled oats are goods of the same 
descriptive properties as wheat flour and self-rising flour, cake flour and mill 
feeds.—H. + ole Milling Co, v. J. T. Fargason Grocer Co. (Comr. Pats.)— 
V U. S. Daiff 1660, July 25, 1920. 


Trade marks—Cancellation—Laches— 

When trade confusion will be likely from contemporaneous use of mark by 
two parties, mark of later use must be cancelled despite possible equities arising 
from petitioner allowing registrant to use mark while latter was agent of former 
for flour of which latter’s macaroni, etc., could he made.—H. C. Cole Milling 
Co. v. J, T. Fargason Grocer Co. Comr. Pats.)—V U. S. Daily 1660, July 25, 
1930. 
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Michigan Statute Denying Defense 
Of Usury to Corporations Is Upheld 


‘Measure Said Not to Be Invalid as Class Legis- 
lation Being Reasonable in View of Char- 
acter of Corporate Entities 





State of Michigan: Lansing 


|W. S. & JoHN H. Tuomas, INc. Vv. 
UNION TRUST CoMPANY ET AL.; MICHI- 
GAN SUPREME Court, No. 79. 

The court's opinion follows in full 
text: 

CuaRK, J.—The defendant, Union 
| Trust Company, is trustee in a first 
| mortgage by plaintiff, Wm. S. and John 
H. Thomas, Inc., a Michigan corporation, 
securing an issue of bonds, and it is 
also trustee in a second mortgage to se- 
|cure the payment to defendants Clifford 
|B. Edwards and Charles R. Talbot of 
the principal sum of $100,000. In stat- 
utory foreclosure of the second mortgage 

;the mortgaged premises were sold ani 

| bid in by the trustee for Edwards and 

|for Talbot. The mortgagor by this bili 
seeks to set aside the foreclosure and 
the bill being dismissed, it has appealed, 

}and it here contends that the second 


| mortgage was not in default at the timc | 


of instituting the proceeding to fore- 
| close because (1) upon a proper applica- 
| tion of credits or funds in the hands of 
| the trustee nothing was due on the mort- 
gage, and (2) the loan was usurious and 
if purged of usury nothing was due. 


Defense Denied 
| To Corporations 


| 





or funds in the hands of the trustee is 
| wholly without merit and calls for 
| neither set up nor discussion of the ac- 
| count, 

; 2. The interest or usury 
sections 5997-5998, 2 Comp. Laws 1915: 


of Michigan enact, That the 
money shall be at the rate of $5 upon $100 
for a year, and at the same rate for a 
greater or less sum, and for a longer or 
shorter time, except that in all cases it shall 
be lawful for the parties to stipulate in 


writing for the payment of any rate of in-| 


terest, not exceding 7 per cent per annum: 
Provided, That this act shall not apply to 
existing contracts, whether the same be 
either due, not due or part due. 

(5998) Section 2. No bond, bill, note, con- 
tract or assurance, made or given for or 
upon a consideration or contract, whereby 
or whereon a greater rate of interest has 
been, directly or indirectly, reserved, taken 
or received, than is allowed by law, shall be 
thereby rendered void; but in any action 
| brought by any person on such usurious con- 
| tract or assurance, except as is provided in 
the following section, if it shall appear that 
‘a greater rate of interest has been, directly 
or indirectly, reserved, taken or received, 
than is allowed by law, the defendant shall 
| not be compelled to pay any interest thereon. 


certain sections of Act. No. 84, Pub. Acts 
1921, provides (Pt. 2, chap. 1, sec. 1) 
“No corporation shall interpose the de- 
fense of usury to any cause of action 
hereafter arising” and (Pt. 2, chap. 2, 
| sec. 12.) “Every stock corporation shall 
| have power to borrow money,” ete. 

The statute quoted denying to all cor- 


tacked as unconstitutional. 


tion and, therefore, void. 

In Miller v. Reid, 243 Mich. 694, and 
in Hovey v. Wark-Gilbert Co., 248 Micli. 
502, the validity of the statute was as- 
sumed. Straus v. Elless Co., 245 Mich. 
558, supports constitutionality. Other 
States have like statute unquestioned as 
to constitutionality, notably New York 
where the statute has been considered 
many times over a long period of years. 
In Maryland constitutionality of the 


statute held valid in an exhaustive and a 
well considered opinion with ample cita- 
tion of authority, Carozza v. Federal Fi- 
|nance Co., 149 Md, 223, 

We quote: 


Decision Quoted 
Is ‘Explanatory 


| “The usury laws, therefore, proceed 
upon the theory that a usurious loan is 
attributable to such an inequality in the 
relation of the lender and borrower that 


at the mercy of the lender. The law re- 
gards the borrower as in vinculis, and, 
so, the injury inflicted, and the relief af- 
|forded, as personal to the individual 
| wronged. A corporation, on the con- 


artificial legal entity, which intervenes 
| between the lender and the persons who 
own its stock or form its membership. 
It is organized for commercial or other 
purposes, which are best subserved by 





|the advantages given through the corpo- | 


|rate powers conferred by the State of 
which it is the creature. It has no sen- 
sations and cannot be coerced by its 
necessities into any legal obligations be- 
| yond its defined and limited corporate 
| Powers. It is primarily a creature of 
the law, under which capital concen- 
trates for business and other 
ends in an amount judged sufficient for 
the particular undertaking, and with the 
knowledge that what has been contrib- 
uted in the form of capital and resources 
is the usual measure and limit of the loss 
of the corporate membership. 

“The individual borrows from a need 
springing from his own personal neecssi- 
ties, but the corporation becomes a bor- 
rower from a corporate exigency. Al- 
though popular prejudice against usury 
subsists, the progress of society 


rate enterprises in all forms of commer- 
cial activity, and a general recognition 
of the economic truth that the volume of 
|}borrowing for commercial purposes 


| 


through corporations has gradually be-| 


come of surpassing importance in com- 
|parison with the borrowing for 
poses of necessity by the individual; and 





spect to business affairs, increase the| 
value of money and are restraints on the | 
natura! flow and supply of capital to the | 
industry and commerce. | 
Again, the loss of the individual, singly | 


prejudice of 


or jointly, through usury, is at once! 


both personal and immediate, but that of 
a corporation may or may not result in 
ultimate loss to its fluctuating member- 
ship, and, therefore, while the corporate 
ioss is immediate to the corporation, it 
is both mediate and proportional among 
the corporate membership. Moreover, 
the average corporation possessess more 
capital than the average man or unin- 
corporated combination df men, and the 
greater the capital the less is the chance 
of segious loss in any “undertaking for 
which borrowing is necessary. 

“It may well be that the legislature 
concluded that a borrowing by a corpo- 
ration for corporate purposes was dis- 
tinguished by quite plain and practical 
considerations of public policy from a 
borrowing by an individual for his per- 


1. Criticism of application of credits | 


statute is 


(5997) Section 1. The people of the State | 
interest of | 


Act No. 335, Pub. Acts 1927, amending | 


statute was challenged as here and the | 


the borrower’s necessities deprived him} 
of freedom in contracting and placed him | 


trary, is not a natural person, but an} 


gainful | 


has | 
brought about the general use of corpo-| 


pur- | 


that usury laws, particularly with re-| 


{sonal needs, even though financial em- 
| barrassment in both the individual and 
| corporate debtor would be indicated by 
the usury demanded; and that the more 
| legitimate object of a usury statute 1s 
| the protection’ of the public rather than 
the mediate protection of the share- 
holders of a corporation.” 


Authority in Point 
Said to Be Ample 


| an Griffith v. Connecticut, 218 U. S. 
563, a statute of Connecticut limiting in- 
terest on loans was held not to be un- 
reasonable in classification nor to deny 
equal protection of the laws because it 
excepted loans made by national and 
State banks and trust companies. See; 
State v. Hurlburt, 82 Conn. 232; Mutual 
Loan Company v. Martell, 222 U. S. 225. 

Abundant authority may be cited to the 
point that the classification is reason- 
able, but we think it unnecessary. 

Because the classification embracing 
all corporations is supported by practi- 
cal considerations of public policy, and 
because it is sustained by the great 
weight of authdrity, we hold it to be rea- . 
sonable. 
| A further contention is that the 
| quoted statute (Act. No. 335, Pub. Acts 
1927 offends sec. 2, Art. 12, of the State 
constitution providing: “All corpora- 
tions shall have the right to sue and be 
subject to be sued in all courts in like 
cases as natural persons.” 

Were it not for the interest or usury 
| Statute above quoted there would be 
| freedom to contract as to rate of inter- 
est. Because of Act. No. 835 corpora- 
tions are given free and unrestricted 
|vight to contract relative to interest, 
and hence their contracts in that regard 
|are legal. This is no abridgment of the 
| right to sue or to be sued. 
Other criticism of the statute is at- 
| tempted but it calls for no discussion. 
The statute is valid. 


Contracts for Usurious 
| Interest Rate Upheld 


| Appellant contends that if the statute 
| just considered be held valid, neverthe- 
| less under the general interest or usury 
statute above quoted a corporation may 
not contract to pay more than the legal 
| rate of interest, that the prohibition of 
the statute remains, although a corpo- 
ration may not invoke the penalty in its 
| favor, citing Union National Bank of 
| Chicago v. Railway Co., 145 Ill. 208, con- 
sidered and applied by this court to an 
Illinois contract in Stack v. Detour Lum- 
'ber & Cedar Co., 151 Mich. 21. In 
| Miller y. Reid, supra, we rightly ap- 
proved the rule of Rosa v. Butterfield, 
33 N. Y. 665, where it was held that be- 
cause of the statute, above held valid 
| (quoting syllabus), “the contracts of 
;corporations borrowing money’ and 


porations the defense of usuary is ai-|@@reeing to pay more than 7 per cent 


The attack, | interest ; 
although made variously, comes chiefly | them,” and, weapproved rule of 14 Ann. 


to this, that the statute is class legisla- | Cases 115. 


are legal and binding upon 


“However, the effect of the act is not* 
limited to the case of a corporation 
;made a party defendant to an action, 
land setting up usury as a defense 
thereto. The courts have interpreted the 
| word ‘defense’ to mean ‘any position or 
attitude in an action in which a corpora- 
tion seeks to avoid its own contract by 
| showing that it is usurious.’ This inter- 
‘pretation was adopted because the con- 
trary construction would have defeated 
all the beneficent purposes of the stat- 
ute.” o 
| Further discussion is not required. 
| Decree affirmed. Costs to appellees. 





Policy of Leasing Postal 
Structures Termed Unwise 


[Continued from Page 4.] 

fact, substantial changes have been made 
in the policy of leasing postal buildings 
and in the form of our leases, which 
changes, we believe, safeguard the pub- 
lic interest in every particular. To some 
extent we are being helped by the gen- 
leral building program which has been 
|in progress since 1926 and the supple- 
|mental building program instituted by 
| President Hoover. 

Main post office buildings will be pro- 
vided under this program in all sizable 
towns where the Government does not 
|already own a building, and hundreds of 
|the present buildings will be remodeled 
and enlarged. As a practical matter, 
however, the public building program 
will remedy the situation only so far 
as main post offices are concerned. The 
program does ‘not apply to buildings 
for post office branches and garages in 
the large cities in connection with which 
we encounter our greatest difficulties:and 
incur the greatest expense." We now 
lease but 17 buildings to house main post 
offices where the annual rental is in ex- 
cess of $6,000, while there are 272 branch 
offices and 37 garages for which the 
rental exceeds that figure. As a matter 
of economy and good business, the Gov- 
ernment should own the most, if not all, 
of these buildings. 

Our rent bill for these 309 stations and 
garages is almost $8,000,000 a year— 
an average of approximately $26,000 for 
each building. According to appraisals 
made by the Department, the fair value 
of these buildings is approximately $75,- 
| 000,000, so that we are annually paying 
the lessors about 10% per cent of the 
capital value of their property. While I 
am not prepared to say that this is an 
exorbitant rental rate from the view- 
point of the lessors, taking into consid- 
eration their risks and their costs and 
difficulties of financing, beyond any ques- 
ition it is poor business from the stand- 


|point of the Government, which is in a 
position to borrow the money to acquire 
these properties or similar ones at an 
interest rate of less than 4 per cent per 
annum and as a real estate owner is 
|/immune from taxation. a 

Buildings which it has been the policy 
of the Government to lease can only 
acquired by Congressional action, 
whether recourse is had to increased ap- 
|propriations or to using the Govern- 
ment’s credit. The Post Office Depart- 
ment will make definite recofnmendations 
to the’ next session of Congress for au- 
thority to undertake the purchase or con. 
struction of the branch post offices and 
garages under lease in the larger cities. 
In the meantime we are making no new 
leases on large station or garage proj- 
ects unless the same are located, con- 
structed and equipped so as to be suita- 
ble for permanent acquisition by the 
Government, and unless the lease con- 
tains an option to purchase the property 
upon reasonable terms, 
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Determination of the Board of Tax 
cers’ salaries to which the taxpaying 


9.)—V U.S. Daily 1662, July 25, 1930. 





San Francisco, Calif.—The findings of Internal Revenue. 


the Board of Tax Appeals that the sal-| 
aries of certain officers of the taxpaying 
company were excessive should not be 
disturbed in this case, the Circuit Court | 
of AppeaJs for the Ninth Circuit held. 
The deduction for salaries to which a 
company is entitled is a question of fact 
and the Board’s determination will not 





Promulgated July 24 


be interfered with if there is substantial | Commerce —_ Pees ee ii. 
er he : rial aia Executor and rustee of John : 
evidenced supporting it, the court ruled. Lange, Deceased, Docket No. 17642. 


The salaries were fixed in proportion 
to stockholdings and not in accordance | 
with duties performed by the officers, 
it was pointed out. 


Property held by decedent and his 
wife as tenants by the entirety is 
a part of the estate of the decedent 

PaReeaee ' subject to estate tax. Tyler v. United 
GENERAL WATER HEATER CORPORATION v.; States, — U.S. —. (V U.S. Daily 

COMMISSIONER OF INTERNAL REVENUE; 906.) 

Circuit CourT OF APPEALS, NINTH | Committee of the Estate of Julius Liber- 

Circuit, No. 6076. man, Incompetent. Docket No. 26850. 
Petition to review an order of the Board | 1. A committee appointed to man- 

of Tax Appeals. | age the affairs of an incompetent, 
Cravupe I. ParKER and RALPH W. SMITH| although required to make a return 

(GeorcE H. Koster of counsel) for| of income, is not a taxpayer. The 

the taxpayer; G. A. YouNGQuisT, As-| tax is imposed upon the incompe- 

sistant Attorney General, J. Louis! tent. ‘ 

MonarcnH, BE. RILEY CAMPBELL (C. M.} 2. Because of fees paid to the com- 

CHAREST and JOHN VAUGHAN GRONER mittee and to referees, special mas- 

of counsel) for the Commissioner. ters = attorneys > st 

JDKIN > y ir.| ing, the expenses for 1923 exceeded 
—a. oe ne 7 the income. Held, that there has 


The court’s opinion, delivered July 7 been no loss of the kind required 
s , ; 


| Rebates of Tax 


follows in full text: | 
Awards just announced by the Bureau 


| 
Witsur, Circuit Judge.—The peti-! 
tioner was assessed for deficiency of 

of Internal Revenue in adjustment of 
claims of tax overassessment are sum- 


income tax for the years 1921 and 1922, 
upon the ground that the salaries and| 
marized as follows in full text: 
First Wisconsin National Bank 


bonuses voted by the petitioning corpo- | 
ration to its officers was unreasonably | 
First Wisconsin National Bank of Mii- 
waukee, Milwaukee, Wis. An ovcras- 


large. The resolution authorizing the 
payment of salary fixed a lump sym for) 
each officer and, a_ second résolution | 
added thereto a bonus for the years of 
a7us end 1028. sessment of income tax in favor of the 
The total of salary and bonus voted |+4.nayer is determined as follows: 1927, 
to the officers of the corporation for the $30 812.76. 
year ending Mar. 31, 1921, was $20,-|"",, ~~ Seek Ha aa 
766.39 and for the year ending Mar. 31,| The amount of $26,345.79 of the over. 
22 $94'560.99. The portion. .of| oo oss oa ee ee 
ie celery covered by the bonus was $7 of additional deductions for the prope: 
433.06 for the year ending Mar. 31, 1921,| accrual of State taxes since, after a 
and $10,609.99 for the year ending Mar. |payer’s accounting records and a ¢om- 
31, 1922. The Commissioner disallowed | prehensive review in the Bureau, it is 
the bonus deductions but allowed the sal- | determined that the deductions therefor 
ary deductions in fixing the amount of| were understated in the return filed. 
the deficiency tax. aa i Sections 212(b) and 234(a) (3), revenuc 
Petitioner appeaied from the order of | act of 1926; articles 24, 2, 131 an 
the Gemaleaiaee. and on the appeal the| 561, ae 69; G. C. M. 6075 (C. 
Board of ~Tax Appeals not only disal-| B. VIII—1, 76). 
lowed the bonus but in addition disal- The balance of the overassessment 
lowed a portion of the salaries which! amounting to $4,466.97 is caused by a 
had been allowed by the Commissioner | reduction in the amount of the gross 
and fixed the salaries for R. L. Hinckley| income reported in the return. A field 
at $2,500, G. B. Hinckley at $3,000, and| examination of the taxpayer’s books of 
D. H. Smith at $2,000 for the year end-| accounts and records disclosed that the 
ing Mar. 31, 1921, and for the year, income reported from the sale of certain 
ending Mar. 31, 1922, fixed the same sal-| securities was overstated by reason of 
aries for R. L. Hinckley and D. H. Smith: an understatement of the cost thereof 
and increased the salary allowance for|and that the amount of accrued commis- 
G. B. Hinckley by $600. Petitioner ap-| sions was overstated in the return. Sec- 
peals from this order. tions 204(a) and 233(a), revenue act of 
5 1926; articles 541 and 1591, Regulations 
Question of Fact | 
It is conceded that it is the duty of | 
the tax authorities to fix the deduction Metal & Thermit Corporation, New 
for salaries to which the petitioner was | y 


= : : ee ork, N. Y. An overassessment of in- 
entitled in fixing the tax upon its income. |¢ome and profits taxes in favor of the 
(Rev. Act of 1921, i 


c. 136, 42 Stat.| taxpayer is determined as follows: 1918, 
227, sec. 234, subd. A-1; Rev. Act of | $249,939.47, 

1926, c. 27, 44 Stat. 9, sec, 283, subd. [a]; | The overassessment is made pursuant 
Treasury Regulations 62, under Rev.|! 


Act of 1921, arts. 105, 106, 107 ;to the final order of the United States 


’ Pe sal : ona 11 @ | Board of Tax Appeals entered in the 
meoeay wills v. United States, 278 U..S.| instant case for the above year, Docket 
282, 292.) « | No. 34423. 

The question is one of fact to be de-| Continental Can Company 
termined by the tax authorities and! Garinental. Can. © a 
their determination is not to be inter-; + oy oo Y _ ot ie BCOR RO” 
fered with on appeal if there is sub-| Mente Faas a ae nthe ee 
stantial evidence supporting the findings | mish a a oke ba E ts taxes am a 
of the Board of Tax Appeals. (Becker | Or Of, the above-named taxpayer are 
Bros. v. United States, 7 F.[2d] 3; determined as follows: 1920, $50,506.30; 

eine . =e i 1921, $28,017.84; 1922, $27,820.08; 1926, 


23 
y , Ice} » 9 7 9 >, ; | 2" 
Avery v. Commissioner, 22 F. [2d] 6; $30,727.28; 1927, $25,026.74. 


Metal & Thermit Corporation 


Andrews v. Commissioner, 38 F. [2d] | aoe es : 
55: Marble & Shattuck Chair Co. v. Depreciation: The entire overassess- | 
Commissioner [C. C. A. 6], Apr. 8, 1930.) | ments for the years 1920 to 1922, inclu- 
To start mith ‘the etack of fie cor- | S¥e> and the overassessment for the 
i A . , - 1994 seth a y @OE 2271 ar 
poration consisted of 450 shares of pre- | ¥°4" 1926 to the extent of $23,433.71 are 


due to the allowance of reasonable de- 
ductions for depreciation of the Mar. 1, 
1913, values of certain patents owned by 
the taxpayer based on the valuations de- 
|termined and at the rates established 
after an extensive field examination of 
{the taxpayer’ 
thorough consideration 
held in the Bureau. The deductions for 
the foregoing item were erroneously 
omitted from the returns filed for such 
years. 
of 1918, 1921, and 1926; articles 161, 163 
(as amended by T. D. 4055, C. B. VI-2, 


ferred stock and four times that amount 
of common stock issued as a bonus. The 
invested capital of petitioner for the 
year ending Mar. 31, 1921, was $45,148. 
The invested capital for the next year 
was $57,255.24, The total amount 
claimed for deduction for salaries for the 
year ending Mar. 31, 1921, was $20,- 
766.39, leaving a total net income there- 
after of $3,390.49. For the next year 
the amount claimed as compensation for 
the officers was $24,359.99, leaving a net 
income of $5,477.96. It is contended 
that it was reasonable to pay these sal- 
aries because after theirs payment there 
was left sufficient income to pay 7.5 per 
cent on the invested capital for the year 
1921; and 9.6 per cent for the year 1922 


Ss 


in conference 


Appeal of Union Metal Manufacturing 
Company, 1 B. T. A. 395; Simmons Com- 
pany v. Commissioner, 8 B. T. A. 631. 
Employes’ Compensation: The allow- 
ance of additional deductions for com- 
pensation paid to employes during the 
years 1926 and 1927 causes $15,897.98 of 
the overassessments for those years 
since, after a thorough field investiga- 
tion of the taxpayer’s books of accounts, 





Salaries Paid Owners 

These salaries and bonuses were fixed 
in proportion to the stock holdings of the | 
stockholders .who were all officers of the 
corporation, and not in accordance with 
the duties performed by them. The of- 
ficers of the company owned all of the 
stock in the proportion in which the sal- 
ary and later the bonuses were divided. 
It is claimed by the taxing authorities | 
that the orders of the board of directors | 
fixing the salaries and bonuses were, in| 
effect, a method of declaring dividends | 
upon the stock ownership. 

On this basis the Commissioner dis- | 
allowed the portion of the salary allowed | 
as bonus and allowed the balance of 
the salary as a deduction from the in- 
come. Upon the appeal to the Board of 
Tax Appeals evidence was_ introduced 
showing the amount of cagitalization of 
the property, the income of the business, 
the duties performed by the various offi- 
cers on behalf of the corporation, and | 
the nature and character of their other | 


for were understated in the returns filed. 
Section 234(a) (1), revenue act of 1926; 
articles 108 and 561, Regulations 69. 

Inventories: The revaluation of cer- 
tain of the closing inventories for the 
year 1927 causes $13,318.91 of the over- 
assessment for that year since, after an 
extensive field investigation, it is de- 
termined that certain closing inventories 
were overstated in the return filed. Re- 
valuations are made accordingly and the 
closing inventories are the same as those 
—[] LT]; 
nuses, were reasonable, 


No effort was made before the Board 
of Tax Appeals to introduce ether evi- 





dence, no complaint was made that 

employment. . 
tks ; they were taken unawares, no sug- 
The Commisioner of Internal Revenue, gestion was made to this court as 


at the hearing, amended his answer to! 
the petition before the Board of Tax} 
Appeals and therein claimed further re- | 
duction by reason of the fact that the 
salaries, as distinguished from _the| 
bonuses, were unreasonably high. It is} 
cgnceded by the petitioner that this ap- 
plication was in time to give jurisdiction 
to the Board of Tax Appeals under sec- | 
tion 274-(e)’ of the revenue act of 1926 | . : ave 
to consider the claim of the Commis-| that fixed by him, the Board of Tax Ap- 
sioner for an increase tax based upon a: peals would not have’ been justified in 
further reduction of the deductions. | increasing the tax. The amendment to 

the answer was merely a convenient and 

Order Affirmed 


We see no reason for disturbing the 
finding of the Board of Tax Appeals as 
to the reasonableness of the salary fixed 
by it. Petitioner complains that the | 
amendment made at the conclusion of the 
evidence caught him unawares and inti- 
mates that evidence might have been of- 
fered upon its behalf that the salaries 


. 


to what evidence could be presented 
on behalf of the petitioner that was 
not already before the Boand of Tax 
Appeals. ‘she sole issue before the 
Board of Tax Appeals was the reason- 
jableness of the salaries allowed to the 
| officers of the corporation. 

Without the amendment by the Com- 


ito the tax which the evidence showed 
|} was properly assessable against the cor- 
poration. Whatever weight may have 
atiached to the order of the Commis- 
the evidence introduced before 
Board. 

The order is affirmed. 


the 


|| Federal Tax Decisions and Rulings 


Deductions—Salaries—Reasonableness— 


terfered with on appeal if there is substantial evidence supporting the find- 
ings of the Board.—General Water Heater Corp. v. Commissioner. (C. C. A. 


No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 
| disposition of other cases.—Extract from regulations of Commissioner of 





Decisions of Board of Tax Appeals 





} 
| 








|thorough field investigation of the tax-| 


accounting records and | 


Sections 234(a) (7), revenue acts | 


63) and 561, Regulations 45, 62 and 69. | 


it is disclosed that the deductions there- | 


as paid, as distinguished from the bo- | 


missioner claiming a tax greater than | 


| appropriate way of asserting a claim | 


; sioner fixing the tax was overcome by} 


THE UNITED STATES DAILY: FRIDAY, 


New Regulations 


Are Established 


d Digest 


can be cut out, pasted on Standard 
rds, and filed for reference. 





Appeals fixing the deduction for offi- 


company was entitled will not be in- Department of Commerce 


Plans Standardizing Night 
Lights to Avoid Confus- 
ing Pilots 





{ Regulations covering the establish- 
ment and certification of aeronautical 


ment of Commerce, the Assistant Secre- 
tary for Aeronautics, Clarence M. Young, 
|announced July 24. This action, Mr. 
Young explained, was taken by the 
| Executive Board as a result of tests and 


|a study of reports which indicated that 


under the net loss provision of the 

revenue act. 

3. The property of the incompe- 
tent was invested principally in first 
class bonds and managed with a view 
to investment and not profit. Held, 
that the taxpayer was not engaged 
in “the operation of a trade or busi- 
ness regularly carried on.” 

Ada M. Slocum, Executrix of the Estate 
of Grant H. Slocum. Docket No. 
30040. 

1. The value of property held by 

' decedent and his wife as tenant by 

the entireties is to be included as a 

part of the gross estate whether 

such estate was created before or 
after the enactment of the taxing | 
act. 

2. The proceeds from the sale of 
property held by the entireties, in- 
cluding a land contract, is personalty 
and, in Michigan, is property held as 
tenants in common, enly one-half be~ 
ing taxable to decedent. 





cause confusion. 
The changes in regulations, which Mr. 
Young declared will “add materially to 


the safety of night flying,” place in ef- 
{fect a uniform standard so that each 
|light will provide unmistable identifica- 
tion and show whether it designates a 
| route, an airport, or a point from which 
bearings can be taken. The revised regu- 
|lations will go into effect Jan. 1, 1931, 
in some cases and Aug. 1, 1930, in other 
cases. 

To Regulate Advertising Lights 

Any advertising lights which are not 
certified by the Department ’as “true 
aids” will be ordered extinguished if 
they become the subject of complaints 
from aviators, Mr. Young warned, de- 
| spite the fact that the Department does 
|/not attempt to control lights which are 
| maintained entirely for advertising pur- 
| poses and do not meet the requirements 
| for aeronautical lights. The Depart- 


Overassessments 


used in the determination of the tax 


| liability for the succeeding taxable year.) tional aids. 


Section 205, revenue act of 1926; article | 


The Department’s announcement of the 
new regulations follows in full text: 
Effective Jan. 1, 1931, beacons at air- 


| 1612, Regulations 69. Appeal of F. N.! 
Johnson Company, 2 B. T, A. 256. | 

Customers’ Allowances: The amount! 
of $2,600.84 of the overassessments fou 
the years 1926 and 1927 is due to the 
deductions for allowances made to cus- 
tomers on sales during such years. The 
foregoing allowances were originally 
charged to a reserve and were not taken 
into consideration in arriving at the tax- 
able income. 

Loss: The balance of the overassess- 
ment for the*year 1927 amounting to esas 
| $502.58 results from the allowance of | Provided. 
jan additional deduction for the amount].. Effective Aug. 1, 1930, € 
‘of a loss sustained by reason of the | lights marking points from which the air- 
abandonment of certain obsolete equip-|™an may take his bearings at night 
|ment during the year since a field in- | leading to an airport or landing field, 
vestigation discloses that such deduction: are to be equal in effectiveness to the 
was understated in the return filed. Sec. | standard Department of Commerce 24- 
tions 204 and 234 (a)(4), revenue act of|inch revolving beacon, equipped with 
|1926; articles 141 and 143, Regulations | either a clear or aviation red cover glass, 
'69. Appeal of Dilling Cotton Mills, 2 
B. T. A. Tet. 

Independent Sugar Corporation 

| Independent Sugar Corporation, Den- 
ver, Col. An overassessment of income 
tax and interest in favor of the above- 
named taxpayer is determined as fol- 
lows: Mar. 31, 1926, $49,397.32. 

Of the overassessment the amount of | 
2,151.29 is made pursuant to the final | 


{tion of the two. Unless the main bea- 
con is aviation green in color, or unless 
its characteristic includes one or more 


|candlepower of at least 10,000 candles, 


| tional Morse Code characteristic shali be 


|ing of either clear or aviation red flashes, 
{or a combination of the two. 


jector pointing a high-intensity pencil of 
\clear light in the direction of the near- 
est airport or landing field. Unless such 
aeronautical light is aviation red in 
color, or has a red flash in its character- 


‘$4 


| order of the United States Board of Tax | istic, it is to be equipped with an auxil-| 


Appeals entered in the instant case for |i@ry beacon of aviation red, flashing an 
the above year, Docket No. 45535. |International Morse Code characteristic. 
The balance of the overassessment | Route Signals to Conform 
amounting to $7,246.03 represents the | Also effective Aug. 1, 1920, airway bea- 
remission of interest asserted on a pre-|cons marking a route leading to an air- 
viously assessed deficiency in tax since| port or landing field are required to con- 


the determination of the present over-|form to the color standards for lights 


c ., ; . ath | 2 $ ; 
assessment results im a proportionate re- | used on the national airway system, avia- 
duction of such interest. 1 


” tion green and red auxiliary lights indi- 
Henderson Tire and Rubber Company | 


Henderson Tire & Rubber Co., Inc,; | 
Buffalo, N. Y. Overassessments of in-| 
{come and profits taxes and interest in 
favor of the above-named taxpayer are | 
| determined as follows: 1920, $1,717.82; 
1921, $111,101.22. 


and the absence of landing facilities, re- 
spectively. 

The Departmen? of Commerce does 
not attempt to control lights maintained 
| purely for advertising purposes which do 


|not meet the general requirements for | 
{aeronautical lights, providing they are} 


Of the above overassessments $81,- 
343.81 is made pursuant to the final or- 
|der of the United States Board of Tax 
| Appeals entered in the instant case for 


{of such a nature as not to be mistaken 
\for true lights or signals. However, all 
: | beacon lights established for advertising 
the above years, Docket No. 13488. or other purposes which are not certified 
| The balance of the Gverekaemmenta| e 
amounting to $31,475.23 is caused by the | 
remission of interest asserted on pre- 
viously assessed deficiencies inasmuch as | 
the determination of the overase 
causes a proportionate reductio 
interest. 
M. M. Mell Company 
M. M. Mell Company, Akron, Ohio. 
Overassessments of income and _ profits | 
taxes and interest in favor of the above | 
named taxpayer are determined as fol- | 
lows. 1918, $11,508.56; 1919, $6,948.90; 
1920, $10,895.21. 
Of the above overassesments, the 
amount of $20,099.70 is caused by the 
jallowance of additional deductions for 
officer’s salary since, after a further field 
investigation of the taxpayer’s books of 
accounts and records and a comprehen- 
sive review in the Bureai, it is deter- | 
mined that the deductions allowed in a| 
prior audit, which resulted in the as- 
sessment of deficiencies in tax, were less 
than the compensation actually paid 
within such years. Section 234(a) (1), 
; revenue act of 1918; articles 105 and 561, | 
| Regulations 45. 


aids and which become the subject of 


gegen {lights, will be classed as false lights and 
i 


|the air commerce act. 





New Broadcasting Station 
Planned for Havana, Cuba 


A new 50-kilowatt radio broadcasting 
station for Havana, Cuba, to cost ap- 
proximately $250,000, is proposed by im- 
portant Cuban telephone interests 
conjunction with a large American 
broadcasting company and the Cuban 
tourist commission, according to a re- 
port from Consul General F. T. FI. 
Dumont at Havana. The promoters be- 
lieve that this new station would serve 
as a necessary radio link between the 
United States and South American coun- 
tries. 

Expenses of maintenance would be 
about $140,000 a vear, according to es- 
timates made by the group. It is stated 
that there are between 30,000 and 35,000 
radio sets in use in Cuba and it is be- 
lieved that the increased sale of radio 
sets consequent upon the establishment 
of such a station would help pay its cost. 


in 





| The balances of the overassessments 
j\for the years 1918 and 1919 in the 
| amounts of $1,620.56 and $1,458.23, re- | 
| spectively, are due to the computation of 
| the tax liability on a calendar year kasis 
}in accordance with the method of ac- 
|counting employed by the taxpayer in 
| keeping its books instead of for a nine- 
month period in 1918 and on a fiscal year 
basis in 1919. A further examination of | 
all the facts and data disclosed that the 
basis used in prior audits which resulted 
in the assessment of deficiencies in tax 





State Books and 
Publications 


Information regarding these publications 
may be obtained by writing to the de- 
partment in the State given below. 


Minnesota—Report on Examination of The 
Books and Affairs of The State Highway 
Department of the State of Minnesota, 
Henry Rines, Comptroller, St. Paul, 1929. 

New York—Annual Report of The Central 
Islip State Hospital of The State of New 





were erroneous. Sections 212(b) and 
252, revenue act of 1918; articles 22 and 





/ 531, Regulations 45, 


| The revision of the reported valuation 
|of the closing inventory for the year 
| 1920 causes $4,498.21 of the overassess- 
}ment for such year since a further field 
investigation of the taxpayer’s account- 
|ing records disclosed that the closing in- 
|ventory was overstated in the return 
| filed. Revision is made accordingly. Sec- 


re 9 : : DBD tment of Mental Hygi i 
|tion 203, revenue act of 1918; articles . 1b80. n Menta ygiene 
| 1582 to 1584, inclusive, Regulations 45 as | New York—The Satutory Provisions Relat- 


lamended by T. D. 3296 (C. B. I-1, 40); 
| Appeal of F, N. Johnson Company, 2 B. 
iT. A., 256. 

The balance of the overassessment foc | 
the year 1920 amounting to,$1,675.97 re- 
lsults from an increase in the invested 
capital disclosed in a prior audit by rea- | 
| son of the correct proration of the prior 
year income and profits taxes, inclusion 
of the correct amount of  overassess- 
ments determined for prior years in in- 


ing to Notaries Public of The State of 
New York, Department of State, Albany, 
1929. 

New York—Annual Report of The Secre- 
tary of State of New York, Legislative 
Document (1930) No. 31, Edward J. 
Flynn, Secretary of State, Albany, 1930. 

New York—Synopsis of Laws Relating to 
Subjects Covered in Examinations of Ap- 
plicants for Real Estate Brokers’ and 
Salesmen’s Licenses of The State of New 
York, Department of State, Albany, 192%. 





vested capital and by the remission Of Ohig—The Insurance Laws of The State 
interest asserted on a previously as- of Ohio, Department of Commerce, Co- 
sessed deficiency in tax since the deter-| jumbus, 1930. 


mination of the above overassessment 
results in a proportionate reduction of 
such interest. 


New Jersey—The State Teachers College 
at Montclair, New Jersey, Department of 
Public Instruction, Trenton, 1930, 


For Air Beacons 


lights have been revised by the Depart- , 


beacons in use at present are liable to 


|ment requires, however, that such adver- | 
|tising lights be of such a nature that} 
jthey will not be mistaken for naviga- 


| ports, shall flash a light either clear or} 
;aviation green in color, or a combina- |} 


| aviation green flashes having a maximum | 
jan auxiliary beacon, aviation green in| 


jcolor, and flashing a definite Interna-! 


aeronautical | 


land have a color characteristic consist- | 


This type of aeronautical light is also | 
| to be supplemented by a directional pro-! 


cating the presence of landing facilities | 


by the Department of Commerce as true! 


complaints from airmen, owing to the} 
fact that they are confusing with true | 


in the | will be required to be extinguished under | 


(Issued by Department of Commerce.) | 


‘ 
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| Topical Survey of Federal Government 
| Amateur Wireless Operators 


Coordinated by Signal Corps 


| 





Network of Stations Maintained for Communication 


| During Periods of Emergency 


Topic IV—Communications: Radio 
| In this series of articles presenting a topical survey of the Government are 
| shown the practical contacts between divisions and Bureaus irrespective of 


their place in the administrative organizations. The present series deals with 
Communications. 


By Maj. Gen. George S. Gibbs, 
Chief Signal Officer of the Army 


ROBABLY few persons realize the State executive, further assistance 
extent to which the safety of their would have been immediately forth- 
lives and property is daily being coming. 

| guarded by a large group of amateur + ® 


radio operators who voluntarily give 
their time and labor in the service of 
their community. For several years 
| past the Signal Corps has been devel- 
oping a nation-wide organization of 
amateur radio operators. This organ- 
ization should be of interest to every 
citwen, since its purpose is to provide 
swift, reliable emergency means of 
|} communication to and from afflicted 
| areas when normal telephone and tele- 
graph facilities have ceased to func- 
tion, due, to storm, fire, ice, riot, and 
| 

| 


"THE DISASTER following the ter- 

rific hurricane in Florida in Sep- 
tember, 1928, illustrates the value of 
this peace-time organization to the 
people of our country. The first in- 
formation received from Palm Beach 
County after the storm was transmit- 
ted from amateur radio station 4AFC, 
operated by Ralph Hollis and Forrest 
Dana, of the West Palm Beach fire 
department. Their message was re- 
ceived by the Signal Corps radio sta- 
tion in Washington, D. C., and trans- 
mitted immediately to the national 
headquarters of the Red _ Cross. 
Through the Signal Corps station and 
this amateur radio station the press of 
the nation, the Red Cross, and State 
and governmental agencies were in- 
formed of the extent of the disaster, 
and through them also were the relief 





other causes. 

The organization now covers practi- 
cally the whole of the United States. 
The amateur radio operators in each 
community are being trained in the du- 
ties they are to perform when any 
emergency threat@éns their community. 
Weekly drills are held simultaneously 


throughout the United States each measures directed. Through the untir- 
Monday night. ing efforts and loyal devotion to duty 
i 4% of these amateurs for three days and 


nights the relief work was expedited 


THE SCHEME of organization pro- and untold suffering speedily appeased. 


vides a central control station at Their work exemplifies the spirit of all 
Fort Monmouth, N. J. This station amateurs affiliated with the Signal 
controls a chain of radio stations which Corps in the Army-amateur radio sys- 
includes a station at the headquarters tem. eee 


of each of the nine corps areas into 
which, for military reasons, the United 
States is divided. Each of the nine 
corps area stations controls a chain or 
net of amateur radio stations located 
in the State capital of each of the 
States comprising the corps area, and 
these State capital stations in turn 
control the amateur stations located at 
important points within the five or six 
geographical areas into which each 
State is divided. This general scheme 
of controlled amateur nets or chains of 
stations is further carried down to in- 
clude radio stations in practically ev- 
| ery section of every State, wherever 
| amateur radio operators and stations 
are available. 
During the floods in the Southern 
States last Summer the amateurs affili- 
ated with the Signal Corps in this work 
maintained a constant vigil until the 
emergency had passed. Had normal 
communication lines been destroyed all 
messages and information concerning 
relief measures would have been trans- 
mitted through these amateur stations 
to the State capital for such aid as the 
governor might direct. The informa- 
tion would have also been forwarded 


HE SIGNAL CORPS is now collab- 


ters of the American Red Cross in the 
revision of their disaster manual used 
in all local Red Cross chapters. This 
manual is the guide for action by local 
chapters in an emergency and will con- 
tain the specific instructions as to the 
use of the Army-amateur radio system 
when normal communication facilities 
have been crippled or destroyed, A 
supplemental list will be furnished each 
local chapter, showing the location of 
such Army-amateur radio stations as 
may be available in each community, 
the names of the operators, their street 
address and telephone number. 

A special Army frequency has been 
designated for use in emergencies by 
these Army-amateur stations, thus in- 
suring a clear channel for the trans- 
mission of disaster information. The 
many Signal Corps stations in the va- 
rious radio nets operated by the Signal 
Corps, together with the affiliated 
Army-amateur stations throughout the 
whole country, assures the prompt 
picking up of distress calls and prompt 
action by the proper State, corps area 


| to the commanding general of the or national authorities and by the cor- 
| corps area so that, if requested by any respondine’ Red Cross organizations. 


In the next of this series on “Communications: Radio” to appear in the issue 
| of July 26, the Chief, Radio Service, Department of Agriculture, Morse Salis- 
bury, will discuss service offered to the farmer by radio. 

Al —— = = _— __ : 
Legislative Reform 
Advocated in Georgia, 






!'Nebraska Assessments 
On Intangibles Decrease 


State of Nebraska: 
Lincoln, July 24. 


State of Georgia: | 
Atlanta, July 24. | 


Legislative reform should constitute! 
one of the most important items in any} 
| program constitutional 


of 


. : . -| curities). 
, -tabie secussion at a_ session of} ; 
round-tabie discussion at 2 losis Naked ak a Sebel 


nstitute of Public Affairs. Georgia’s | ; . 
| pees of legislative representation works | and cli ae B ay ae of $14 
lan injustice on the larger counties which | COMMssioner s ated, 
| pay the major portion of the taxes, but | el : x : 
| are not proportionately represented in! California Ruling Given 


the general assembly, Senator Neill as- ve a 2 
serted. | On Weightmaster’s License 
Discussing Georgia’s tax problem, | State of California: 
State tax commissioner R. C. Norman, | Sacramento. July 24; 
expressed the opinion that most of the 2 : poet ees B 
difficulties “are traceable to the fact|. A corporation operating 34 warehouses 
that the hands of the legislature are| in which public scales are located is re- 
tied by out-of-date constitutional re-| quired to take out only one weighmas- 
strictions.” Despite the present em-| ters license, the assistant attorney gen- 
|barrassment, Georgia is in better con-/ eral, Charles A, Wetmore Jr., has ad- 
idition financially than in the past 30| Vised the division of weights and meas- 
vears, due to the enactment of the new| ures. The division’s contention that the 
Rents : 4 company should obtain a license for 


ine . sales taxes, the commis- ‘ : 
oar Fl a ; each scale cannot be sustained, the opin- 
, sates: | ion held. 


977% 
2.772; 














Tax on Veterans’ Benefits 


git : Contractor’s Bond Subject 
Ruled On in Connecticut 


To Claim of Materialman 
| State of Connecticut: | 
Hartford, July 24. | 

State taxation of money benefits (in- | 
|surance, death compensation and ad- 
justed compensation) paid.by the United 
| States to guardians or custodians of 


[Continued from Page 7.] 
and the legislative intent expressed in 
the present case it would be otherwise, 


‘finding that it is within the power of the 
proper officers of the State in entering 


er , In} x , i i agre t on behalf of the 
as States Vet- into an agreemen , 

beneficiaries of the United . oe a State for improvements to insert such a 
|erans’ Bureau under the World War vet- stipulation in the bond even without 


erans’ act of 1924 is the subject of an 
opinion rendered by Assistant Attorney | 
General H. Roger Jones July 21. 

When the money is in the hands of | 
the guardian, or on deposit in a savings 
bank, or in certificate of deposit, it Js 
not» taxable, the opinion ruled. On the} 
other hand, when the monev is invested 
in secured and unsecured promissory 
notes, bonds, or mortgages, or in real 
estate which has been acquired wholly 
with money received from the United 
States under the act, such investments 
are subject to taxation in Connecticut, surety cannot now complain when held 
less the exemptions allowed under Con-jto a responsibility voluntarily assumed. 
; necticut laws, it was held. | 
| cases is affirmed, 


statutory authority for so doing, where 
there is no [express] direction to the 
contrary.” 

The legislature, in the case of county 
roads, merely provided for the giving of 


conditions to be included therein. In the 
| present case, the materialmen were made 
parties to the contract, with the right to 
sue thereon, if unpaid, and, on the 
strength of the protection offered, fur- 
nished the supplies, the value of which is 
sought to be recovered. The defendant 








\ 





State of Mississippi 
Issuing Sales Licenses Government Books 


and Publications 





. State of Mississippi: 
Jackson, July 24. 
Licenses required under the new sales 
tax law are now being mailed out, ac- 
cording to the State tax commission. All| 
| persons subject to tax are required to 
| obtain a license, the cost of which is 
| $1, it was explained. 





| Documents described under this heading 
ave obtainable at prices stated, exclu- 
sive of postage, from the Inquiry Divi- 
sion of The United States Daily. The 


| 


given. In ordering, full title, and not 
the card numbers, should be given. 





|Property Assessments | “"Standards—No, 159, July, 
| Are Increased in Texas monthly by the Bureau of Standards, 


United States Department of Commerce. 

| - . ; . 
| Subscription price, 25 cents per ; 
> 


1930. 


State of Texas: 





(20-2 


Austin, July 214. Commercial Standards Monthly, A ant ous 

The total assessed valuation for prop-| of Progress in Commexcial Standardiza- 
es . — - ic gga agn.| tion and Simplification—Vol. 7, No. 

erty tax purposes in Texas 1s $4,280,- July, 1930. Sonan by the Telesales 

498,578, an increase of $73,000,006 over) jeau of Standards, United States De- 

last year, according to an announcement} partment of Commerce. Subscription 

by the comptroller, price, $1 per year, (20-26685) 


AutHorizep STaTeMENTS ONLY ARE PRESENTED HEREIN, BEING ~ 
PusLisHED WITHOUT COMMENT BY THE UNITED STATES DAILY 





New Books Received |? 
—by— 
Library of Congress 


List supplied daily by the Library 
of Congress. Fiction, books in for- 
eign languages, official documents 
and children’s books are excluded. 
Library of Congress card number. 
is-at end of last line. 








Arthur, Mary Grace. 
formance tests. 1 v., illus. 
Commonwealth fund, 
lications, 1930. 30-14397 

The Baptists of Tennessee. 1 v. Kings- 
port, Tenn., Southern publishers, 1930. 


A point scale of per- 
N. Y., The 


Division of pub- 





30-14401 

Cardiff, Wales. Welsh book festival. 
. . . Handbook to the festival and ex- 

| hibition. 16 p. Cardiff, Printed for the 
Welsh book festival committee by the 
Western mail, 1930. 30-14187 

| Catlin, George Edward Gordon. A _ study 
of the principles of politics, being an 


orating with the national headquar- | 


According to State Tax Commissioner Phillips, Charles James. 

. W. Scott, reports from 81 of 93 coun- | 
a '* | ties show a net loss of $37,757,311 in the | 
revision in| assessed valuation of class A intangibles 
Georgia, W. Cecil Neill, president of the| (money) and a net loss of $9,226,419 in | 
State senate, recently declared during a|the valuation of class B intangibles (se- | 
; Last year class A intangibles | Pudovkin, Vsevolod Ilarionovich. 
of $158,011,150 | 
054, the | 


for we would then have no difficulty in| 


a proper bond without limitation of the| 


The judgment in each of the three | 


Library 6f Congress card numbers are | 


Technical ‘News Bulletin of the Bureau of | 
Issued | 


essay toward political rationalization. 
469 p. New York, The Macmillan co., 
1930, 30-13969 


Chamberlain, Mary C. 
the blind, by ..: 2d ed., rev. (Manual 
of library economy. xxx.) 8 p. Chi- 
cago, American library assoc., 1930. 

30-26397 


Flame in the 


Library work with 


Crowell, Mrs. Grace (Noll). 


wind. 105 p. Dallas, Tex., The South- 
west press. 1930. 3830-14415 
Edmondson, Charles Howard. Hawaiian 
Atyidae. (Bernice P. Bishop museum. 
Bulletin 66.) 36 p., illus. Honolulu, 
Hawaii, The Museum, 1929. 30-7228 


Esler, Lemist. 
by . 
tion.) 


The Grey Fox (Machiavelli) 
(French’s standard library edi- 
128 p. N. Y., S. French, 1920. 
30-14409 
Fitzpatrick, Edward Augustus. The foun- 
dation of Christian education, by ., . in- 
troduction by William M. Magee. (The 
Marquette monographs on education, no. 


5.) 258 p. Milwaukee, The Bruce pub- 
lishing co., 1930. 30-14399 
Hirshberg, Herbert Simon. Elements of 


the library plan, by... 
edition by W. R. 
library economy. 
American library 


based on earlier 
Eastman. (Manual of 
x.) 16 p. Chicago, 
association, 1930. 

30-26401 


Kelly, James Henry. Kelly’s Draftsman. 
7th ed. By ... assisted by B. G. Bur- 
nett-Hall . and C. J. F. Atkinson, 
734, 85 p. Toronto, Butterworth & co., 
1929, 30-13970 

London. County council. . « List of the 


streets and places within the administra- 
; tive county of London, including the 
names of blocks of dwellings, parks and 
open spaces, showing localities, postal 
districts with delivery office numbers, 
parishes, metropolitan and parliamentary 


boroughs, electoral divisions, ordnance 
and municipal map references, together 


with the alterations in street nomencla- 
ture and numbering since 1856, and the 
origins of certain of the names. 3d ed. 
Comp. by the superintending architect of 
metropolitan buildings and architect to 
the council. 646 p. London, London 
County council, 1929. 30-3516 
Mackenzie, Frederick Arthur. The Russian 
crucifixion; the full story of the perse- 
cution of religion under bolshevism. 140 
p. London, Jarrolds, 1930. 30-1441 
Manhart, Frank J. Louise de la Ramee’s 
Nello and Patrasche (A dog of Flanders) 
in verse, by ... illustrated by T. Elmo 


Jones, 86 p. Richmond, Va., Chesterfield 
press, 1930. 30-14410 
Murray, Maurice Jackson. Osmotic pres- 


sures of acetone solutions. (Thesis (Ph. 
D.)—Cornell university, 1929. “Reprinted 
from the Journal of physical chemistry, 
vol. 33, 1929.") p. 896-920, illus. Ithaca 
N.. ¥., 2000. 30-13968 
Nicolson, Hon. Harold George. Sir Arthur 
Nicolson, bart., first Lord Carnock; a 
study in the old diplomacy. 456 p. Lon- 
| don, Constable & co., 1930. 30-14403 
Norman, Charles. ... The bright world and 
other poems. 86 p. N. Y., W. Morrow & 
co., 1930. 30-14417 
Peake, Harold John Edward. ... The way 
of the sea by and Herbert John 
Fieure. (The corridors of time, vi.) 168 


p., illus. New Haven, Yale university 
press, 1929. 30-26048 
Phelps, Pauline. Shavings,*a comedy in 


three acts, dramatized by ... and Marion 


Short, from Joseph C. Lincoln’s story. 
“Shavings.” 102 p. N. Y., S. French, 
1930, 30-1441 ¢ 

History of the 


Sackville family (earls and dukes of Dor- 
set) together with a description of Knole, 
early owners of Knole and a catalogue 


raisonne of the pictures and drawings 
at Knole. 2 v., illus. London, Cassell 
and co., 1930. 3830-14405 

aa ee 


film technique; three essays and an ad- 
dress by . translated and annotated 
by Ivor Montagu. 204 p. London, V. 
Gollanez, 1930. 30-14425~ 
Rathbone, Josephine Adams. Shelf depart- 
ment, by .. id. 3, rev. (Manual of 
library economy. xx.) 14 p. Chicago, 
American library assoc., 1930. 30-26404 
Rice, Claton S. Songs of “The Mormon 
way.” 71 p._ Billings, Mont., Billings 
book binding & printing co., 1930. 
30-14412 
Descendants of the 


Ed. 


Shapiro, Harry Lionel. 


mutineers of the Bounty. (Memoirs of 
the Bernice P. Bishop museum, vol. xi, 
no. 1.) 106 p. Honolulu, Hawaii, The 
Museum, 1929. 30-7229 
Silvanus, Eric M. The pelican and the 
kangaroo, by illustrated by P. B. 
Longson, 221 p., illus. London, J. Cape, 
1930. 3830-14416 
Skinner, Constance Lindsay. Songs of the 
coast dwellers, by oa | MN. dss 


Coward-McCann, 1950. 30-14407 
Smith, George. William de Machlinia; the 
primer on vellum printed by him in Lon- 
don about 1484. Newly found and de- 
scribed by . With facsimiles of the 
wood cuts. London, Ellis, 1929. 
30-14188 
The formation of pec- 


26 p. 


Spencer, Genevieve. 


tin jellies by sugart p. 1987-2011, illus. 
Ithaca, N. Y., 1929. 30-13972 
Spivack, Morris Joseph. Broken melody, 


a drama for the talking screen. 158 p. 
N. Y., The Talking picture publishing 
co., 1930, 30-14408 
Starbuck, Edwin Diller, comp. Familiar 
haunts, fairy tales selected by ... as- 
sisted by Bernice Bauercamper, George 
Beiswanger, Elena M. Close and others. 
(The wonder road, book I.) 214 p. N. Y., 
The Macmillan co., 1930. 30-14414 
Starr, John Vertress. Reflection factors of 
white paints. . « (Thesis (Ph. D.)— 
Cornell university, 1928. Reprinted freém 
an article, by F. H. Rhodes and J. V. 
Starr, published in the Industrial and 


engineering chemistry, v. 21, no. 6, June, 
1929.) 11 p. New York, 1929,  30-13971 
Starrett, Vincent. All about Mother 
Goose. 40 p. n. p., The Apellicon press, 
1950, 30-14415 
Thomson, George Malcolm. A _ short his- 


tory of Scotland, from the earliest times 


to the outbreak of the great war, by 
: +. With four maps. 318 p. London, 
K, Peul, Trench, Trubner & co., 1930. 


3830-14406 

Briand, man of peace, 
N. Y., Covici-Friede, 1930. 

30-14402 


Thomson, Valentine. 
340 p. 
Alexander, Raphael. Alexander’s lawyers’ 
| practice time table, civil and criminal. 
69 p. N. Y., Central book co., 1930. 
30-14367 
Beer, Edwin. Diseases of the urinary tract 
in children, by ... and Abraham Ilyman, 
mM. D., with 50 illustrations, 318 p., illus, 
N. Y., P. B. Hoeber, 1930, 30-14371 
Belcher, James Elmer. . .. Properties and 
numerical relationships of the common 


elements and compounds, by .. . and 
J. C. Colbert. 175, 160 p,, illus. N. Y,, 
| The Century co., 1930, 30-14385 
| Best, Elsdon. . Fishing methods and 
| devices of the Maori. (Dominion museum 
bulletin, no, 12.) 230 p., illus. Welling- 
ton, W. A. G. Skinner, government 
; printer, 1929, 30-7250 
Bruno, Howard A. Report on American 
yacht harbor survey, submitted by 


R. R. Blythe and associates to the Na- 
tional association of engine and boat 
manufacturers. 42 p., illus, N, Y., 1929. 

30-754 
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Funds for Roads New York Will Investigate 


Are Shown for 
Southwest Area 


Mileage and Revenue Diver- 
sions Also Given in Re- 
port Made by Highway 
Director in Minnesota 








Figures showing the revenues avail- 
able for highway purposes, the revenue 
diversions, and the highway mileage in 
all States have been prepared urder the 
direction of C. M. sabcock, commissioner 
of highways of the State of Minnesota, 
and chairman of the committee on ad- 
ministration of the American Associa- 
tion of State Highway Officials. 

A national summary of the compila- 
tions was published in the issue of July 
19. Information on the States is being 
pgblished from day to day in accordance 


with the nine census divisions of the 
country. The information concerning 
the New England, Middle Atlantic, 


South Atlantic. East North Central, and 
South Ccntral States has been published 

The compilations for the West South 
Central States follow: 


Arkansas 


Rod mileages: State, 8,467; 926 paved, 
180 surface treated, 4,925 gravelled, 
1.295 stander. grade, 1,141 not improved. 
County, 67,000; no data on status. No 
township system. 

Source of revenue: State: State bonds 
and assumed county bonds, $58,500,000; 
5 cent gas tax and motor ‘ehicle license 
fees, $8,800,000. Diversions: Portion of 
gas tax and license fees returned to 
counties. County. State aid, $1,800,000; 
county levy, tax on males between ages 
of 21 and 45, and severance tax, amount 
not given. 

State: State assumed liability ‘or in- 
terest and principal on all outstanding 
road improvement district bonds (old 
system). $7.500,000 of bond issue used 
for construction of State-owned _ toll 
bridges. Interest and principal on $6,- 
500.000 worth of bonds is taken out of 
State funds, as well as $1,800,000 to 
counties for the county road system and 
$1,500,000 for interest and principal on 
State bonds; $3,500,000 set aside for 
maintenance. 

County: Estimated 
for road construction varies in each 
county from $15,000 to 0,000 annu- 
ally. Only few counties have designated 
system of county roads. 


’ Louisiana 
State, 2.5 
County, 





revenue available 





00; 700 paved, 
37,500; 15,000 


Road mileages: 
1.800 gravelled. 








gravelled. No township system. 
Source of revenue: State: Bonds, $17,- 
500,000; gas tax. $2,500,000. No dive: 





sions. County: Bond issues and property 


tax, $1,000,000. 


Oklahoma 


mileages: State, 
paved, 1.635 gravelled, 751 
546 not improved. County, 
cluding township roads. 
Source of revenue: State: Ccunty do- 
nations, $3,142,000; 40 per cent of motor 
vehicle license fees, $3,147,600; 4 cents 
gas tax, $7,535,000; motor bus tax, $51,- 
000; miscellaneous, $22,000. Diversions: 
60 per cent of license fees und 1 cent of 
gas tax returned to counties. County: 
One-half of one-third of levy ‘on oil pro- 
duction, $1,601,000; @ne-fourth of one- 


Road 6,248; 1 
graded, 
118,000, 


wld 
» 


In- 














half mill ad valorem levy by State, $2, 
# 399,000; 60 per cent license fees, $3,- 
999,000; 1 cent of gas tax, $2,845,000; 


4 


bonds, $260,000. Township: .002 ad va- 
lorem tax, $3,605.000. 

State: Counties provide 
used on State or Federal 
constructed within the 
county. 

County: One-half of one-third of the 
levy on oil production and one-fourth 
mill of the one-half mill ad valorem levy 
are allocated to the school fund. 

Township: Townships in some countics 
have ceased to exist as sepagate units, 
having been absorbed by the county 
government. In practically all cases ex- 
penditures of township road funds are 


to be 
projects 
of the 


funds 
aid 
limits 





under che direction of the county au- 
thorities. 
, 
Texas 
Road mileages: State, 7,200; 4.254 hard 
surfaced, 568 semi-hard &ur od, 957 





grades, 1,420 unimproved. County, 18,- 
322; 6,170 unimproved. 1,818 gravelled, 
balance ail treated or paved. No town- 
ship system. 





Source of revenue: State: Gas tax, 
$11,208,000; motor vehicle license fees, 
$11,847,000; county aid, $6,441,000. Di- 
versions: $8,352,000 of license fees re- 
turned to counties. County: 15 cents 
county levy on property, amount not 
given; vortion of license fees, $8,352,000. 


State: On projects in which funds are 
provided by the county the resident engi- 
neer is appointed by the State. State 
has no control over county roads. 

County: County can issue bonds to the 
extent of one-quarter of the value of real 
property in the county for improvement 
of roads on the State system, under juris- 
diction of the highway department, or 
for county roads. Constitution permits 
counties to levy an additional 15 cent tax 
on preverty by vote of the people. 





Adjustments Made 


On Damaged Articles 





Shipments Were Damaged in 
Steamship Fire 





New Yor@, July 24.—Applications of 
importers for abatement of duty on ship- 
ments damaged in the fire which almost 
destroyed the North German Lloyd 
steamship “Muenchen” at her pier in the 
North River last Winter, are being acted 
upon by the United States Customs 
Court. Under decisions just rendered, al- 
lowance is granted to the@extent of the 
damage reported by the appraiser. The 
extent of damage ranges from 35 pet 
cent to 95 per cent of the shipments in- 
volved. 

The decisions cover cotton laces, im- 
ported by Gritzner & Singer (allowance 
75 per cent); leather gloves, imported by 
Lord & Taylor (allowance 95 per cent); 
wool cloth, imported by the Lynx Cor- 
poration (allowance 60 per cent); 
chandelier goods, imported by A. Mar- 
chand, Inc. (allowance 40 per cent); cot- 
ton net covers, imported by S. Ontra & 
Bros. (allowanve 30 per cent); wool knit 
wearing apparel, imported by the Mo- 
hawk Knitting Mills, Inc. (allowance 85 
per cent); dressed furs, imported by 
Henry W. Peabody. & Co. (allowance 


glass stones, imported by the Premier 


t: 2-3 per cent); afd glass beads and 


Jewelry Co. (allowance 35 per cent), 
‘ 


Are PRESENTED HEREIN, BEING 


THE UNITED STATES DAILY: FRIDAY, 


‘Indiana Begins 


Intrastate Telephone Rates [rive to Obtain 





Public Service Commission 


to Hold Hearings on Com- 


plaints That Charges for Calls Within the State 


Are Higher Than Interstate Tolls 





State of New York: Albany, July 24 


An investigation of the intrastate toll 
rates of the New York Telephone Com- 
pany was ordered July 23 by the public 
service commission. 

Many complaints have been received, 
it was stated, concerning the difference 
in toll call rates between points within 
the State and those between points in 
New York and points outside the State 
and alleging that many rates for intra- 
state calls are higher than those charged 
by the American Telephone and Tele 
graph Company for interstate cails of 
corresponding distances. 

The commission’s order, announcing 
that hearings will be held before Chair- 
man Milo R. Maltbie in New York City, 
beginning Aug. 1, directs an investiga- 
tion “for the purpose of inquiring and 
determining whether the tolls demanded, 
exacted, charged and collected by the 
New York Telephone Company rendered 
within the State of New York are unjust, 
unreasonable, unjustly discriminatory or 
unduly preferential or in any wise in vio- 
lation of 1: w; also for the purpose of in- 
Improvement Revealed 

By Commerce in Toys 


[Continued from Page 1.) 


ported toys amounting to $1,014,009 
during the first five months, while ap- 
proximate figures for the first five 
months of 1930 show that about $877,660 
worth of toys was sent to foreign coun- 
tries. The total exports of toys for the 
first six months of 1929 were $1,228,102, 
statistics showed. 

Of the exported toys, rubber toys and 
balloons are in the lead thus far, ‘vith 
miscellaneous toys second, and wheel 
goods third, she said. It was stated that 
Latin America, as a whole, offers the 
greatest market for American-made tcvys, 
with Canada second, Europe third and 


Oceania fourth. . 
Buyers from all over the United State@ 
as well as from foreign countries, it 


was said, generaily place their orders 
fér the Fall and Winter stock at ine 
fairs held during the Spring and Sum- 
mer at New York, Chicago and San Fran- 
The Christmas stock gencvaiiy 
does not begin to move in this country 
until the early Fall, it was explained. 
The tendency appears to be toward 


cisco. 


the sale of toys the year-round, Miss 
Merdian said, providing vacation and 


outdoor toys for the Summer and indovr 
toys for the Fall and Winter. 





Safer Driving Shown 
By Trucks and Taxis 





Private Drivers Responsible 
For Majority of Accidents 





Commonwealth of Massachusetts: 

° Boston, July 24. 
Much safer driving by truck and tani 
operators than by private motorists is 
clearly shown in an analysis of 249,000 
accidents just completed by the natioxa! 
safety council and transmitted to tne 
governor’s committee on street and iiigh- 
way safety in Massachusetts, the com- 

mittee has announced. 

This condition is attributed to che 
strenuous efforts made by business men 
in the last few years to have their ccom- 


panies’ cars driven safely. The gov- 
ernor’s. committee cites the figures as 
indication that despite the increasiag 


volume of traffic it is possible to reduce 
motor vehicle accidents, if persons in 
control are willing to direct their efforts 
to the problem. 

“During the two-year period 1927- 
1929 the number of private passcnger 
cars involved in fatal accidents increased 
23 per cent,” the report stated, “In the 
same time, the number of trucks, com- 





mercial cars and taxicabs so invoived 
decreased nearly 5 per cent. Buses and 
jitneys increased only 5 per @ent. 
“For nonfatal injuries the increase 
for private cars during the two-year 
period was 22 per cent, while for trucks 
and buses it was 5 and 6 per cent, re- 
spectively. There was a 30 per cent 
increase for taxicabs. which appears 


very unfavorable, but a preliminary in- 
vestigation shows that it can probably 
be explained by the fact that cab drivers 
report every minor injury, even to pros- 
pective customers, while private drivers 





quiring and determining whether the‘ 
rules, regulations or practices of said 
corporation a.fecting such rates are un- 
just, unrcasonable, unjustly diserimina- | 
tory or unduly preferential or in any | 
wise in violation of law; and if it be so 
tound then to inquire and determine as 
to what tolls, rules, regulations or prac- 
tices would be just, reasonable, proper 
and lawful.” 

A station-to-station daytime call from 
Buffalo to New York City, it was pointed 
out, costs $1.90 for three minutes, ac- 
cording to the New York Telephone Com- 
pany’s schedule, while the rate for the 
same service from Buffalo to Newark, 
N. J., is $1.50. The interstate rate from 
Buffalo to Philadelphia is $1.30 and from 
Buffalo to Washington is $1.35, both 
distances being greater than that from 
Buffalo to Nex York City. 

Other differences between the intra- 
state and interstate toll rates have been 
made the subject of complaints, it was 
stated, and the commission has deter- 
mined to investigate the apparent incon- 
sistencies. 


Decision on Water 


Rights Is Appealed 





Supreme Court Asked to 
Rule on Claims to Flow of 
San Diego River 





Review of a case involving water 
rights on the San Diego River in Cali- 
fornia, claimed to rise from grants of 
the United States and the viceroy of the 
king of Spain. has just been asked of 
the Supreme Court of the United States 
in a petition for a writ of certiorari in 
the case of La Mesa, Lemon Grove and 
Spring Valley Irrigation District v. the 
City of San Diego, No. 305. 

The City of San Diego, it is stated in 
the petition, sought a*decree in effect 
declaring and quieting its alleged para- 
mount right and title to take all waters 


of the San Diego River and its tribu- 
taries for the use of its inhabitants at 
any time when its needs might re- 


quire it. 

It is explained in the petition that the 
City of San Diego lies at the mouth of 
the river. The river has its source in 
the Cuyamaca Mountains, 55 miles above 
San Diego. <A large the 
southern boundary of the Capitan 
Grande Reservation and the corporate 
limits ef the city is served by the peti- 
tioner irrigation district by water taken 


area between 


from the river. The district has been 
using these waters for a great many 
years, it is said, and an entire back 


country, where approximately 10,000 peo- 
ple reside, is dependent for its existence 


upon the use of these waters, it is al- 
leged. 
The present irrigation district, it is 


pointed out, is the successor in interest 
of the San Diego Flume Company, and 
is taking its water under an alleged right 


acquired by that company by direct 
grant from the United States. By vir- 


tue of this grant it is required to supply 
water for domestic and agricultural 
needs of the Capitan Grande tribe 
Indians. - 

The rights of the city are claimed as 
alleged to a former Mexican 
pueblo of the same name. The petitioner, 
however, insists that its rights under 
the Federal grant are superior to those 
asserted by the city. 

The supreme court of California, it is 
pointed out, sustained the claim of the 
City of San Diego, and in doing so, the 


ot 


successor 


petitioner declares, it has construed the 
rights of the United States and its 
wards. the Indians, to the water as sub- 


ordinate to the rights of a small pueblo 
and that the grantee of the United 
States, which is also made the agency 
of the United States for the purpose of 
furnishing water to its wards, can be de- 
prived of its rights and incapacitated 
irom performing its obligations to the 
Federal Government. 

aay 
74 per cent by 1929. Simultaneously, 
truck and commercial car fatalities de- 
clined from 24 per cent to 19 per cent 
in 1929. Likewise those in which taxi- 
cabs were involved decreased from 6 to 
4 per cent. 


vind , “The proportion of private car non- 
make no report of similar accidents. fatal injuries also went up—from 71 pen 
“The major infiuence of the private cent in 1927 to 73 per cent in 1928 and 
car in accidents and its increasing im- 1929. The proportion reported for 
portance as compared with other types|trucks and commercial cars decreased 
of motor vehicles is shown by the fact|two points, from 14 to 12 per cent, whiie 
that from 67 per cent of the totai in| the part played by the taxicabs remained 
1927, privaie car fatalities increased to unchanged.” 
on ~ 


A pplications for Radio Licenses 


Announced by 





Federal Commission 





Dismissal of the bill of complaint 
against the five members of the Fed- 
eral Radio Commission filed by station 
WLS, Chicago, @perated by the Agricul- 
tural Broadcasting Company, was sought 
July 24 by the Commission in a motion 
filed in the United States district court 
at Chicago. 

The action is requested on the ground 
that the Commissioners are not residents 
of the district in which the court exer- 
cises jurisdiction, and that the Commis- 
sioners have at no time been served with 
processes within the district. 

Applications just received were an- 
nounced by the Commission as follows: 

Broadcasting applications received: 

WABC-WBOQ, Atlantic 
Corp., near New York. N 
of construction permit issued 
to extend completion date 
from July 31, 1930, to Oct 

WFBR, The Baltimore 
5801 Radio Avenue, 
struction permit to 
and increase power 


WMSG, 


Broadcasting 
modification 
Oct. 8, 1950, 
of construction 
31, 1930, 

Radio Show, Ince., 
Baltimore, Md., con- 
install new equipment 
from 250 w. to 500 w 
Garden Broad- 
49th Street, New 
permit to install 
automatic frequency) 


: 


Madison Square 
casting Corp., 319 West 
York, N. Y., construction 
new equipment with 
control, 

WOAX, WOAX, Ine., 
Avenue, Trenton, N. J., construction permit 
to studio and transmitter to North 
wood Road near Malton pike, Mechant 
ville, N. J 

WELK, Howard R, Miller, Elks Club. 
Broa! and Vine streets, Philadelphia, Pa., 
authority to voluntarily assign license to 
WELK Broadcasting Station, Inc. 

WJIBW, Charles C, (¢ arlson, 
Street, New Orleans, 


600 West Ingham 


move 


2743 Dumaine 
La., construction per- 
mit to install new equipment and increase 
power from 30 w. to 100 w. night, 250 w 
day. P . 


\ 


KTUE, William John Uhalt, Texas and 
Travis Houston, Tex., authority to 
voluntarily assign license to Harris County 
Broadcast Company. 

Applications received 

casting): 

Western Air Express, Inec., Fokker 
No, 504, new license for aireraft on 
},106, 3,460, 6.550 ke. 50 wy 

Western Air Expres Inec., Fokker 
No. new license aircraft: on 
5,106, 2,460, 550 ke. 50 w, 

Western Air Express, Ine., Fokker 
No, 502, new license for aircraft on 
3,106, 3,460, 6,350 ke., 50 w, 

Western Air Express, Inc., Boeing 
No. 54, new license for aircraft on 
3,106, 3,460, 6,350 ke., 50 w. 

Western Air Express, Inc., Boeing 
No. new license for aircraft on 
3,106, 3,460, 6,350 ke., 50 w. 

R. C. A. Communications, Inc., Kahuku, 

H., new construction permit for 16,195 
. 50 kw., limited public service, 

R. C. A. Communications, Inc., Kahuku, 
T. H., new construction permit for 
ke., 50 kw., limited public service. 

WQDT, Empire Air Transport Co., Mu- 
nicipal Airport, Syracuse, N. Y., license to 
cover construction permit for 278, 3,452 kc., 
50 and 15-w. Aeronautical service. 

W7XC, Globe Wireless, Ltd., portable, 
Seattle, Wash., lice to cover construction 
permit for 1,604, 2,398, 4,795, 6,425, 
8,650, 12,850, 17,300 ke., 1 kw., experimental 
service 

WCV, Michigan Wireless Telegraph Co 
Wyandotte, Mich., construction permit for 
additional equipment on 143, 410, 163, 425 
154 ke., 500 w., coastal service. 

WNO, Michigan Wireless Telegraph Co., 
Alpena, Mich., eonstruetion permit for 
ditional equipment on 143, 410, 163, 
154 ke., 750 w., coastal service. 

American Telephone & Telegraph (o.. 
near Sacramento, Calif... new construction 
permit for 6,755, 9,170, 9,870, 14,590, 19,820, 
21,060 or other suitable freguencies. 20} 
kw. Limited public service, 


streets, 


(other than broad- 
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| claimant may be fully protected. 


Insurance Taxes 





State Seeks to Collect Money 


From Companies That 
Have Made Alleged IIle- 
gal Deductions 





State of Indiana: 
Indianapolis, July 24. 

Efforts to collect taxes from fire insur- 
ance companies that have withheld pay- 
ment through alleged illegal deductions 
for losses have been started by the State 
board of control, according to a state- 
ment by the chief examiner, Lawrence F. 
Orr. 

The condition arose, Mr. Orr explained, 
when insurance companies from States in 
which deduction of losses is not permitted 
deducted their losses in Indiana. When 
other States do not permit deduction of 
losses he said, the Indiana law provides 
that companies operating out of those 
States shall not deduct their losses in In- 
diana. Otherwise, the Indiana law per- 
mits deductions of losses fn all cases 
and provides for a 3 per cent tax on fire 
insurance premiums. 

Mr. Orr said he would not estimate the 
amount he is attempting to recover, but 
one company has been billed for more 
than $40,000. Mr. Orr said he has a 
promise of cooperation from the insur- 
ance commissioner, Clarence Wysong. 


Investigation of the casualty companies 
by the board of accounts followed ar 
opinion by the attorney general, which 
held that casualty companies selling fire 
insurance must pay the one-half of 1 per 
cent tax which is assessed on fire insur- 
ance premiums. Fire insurance companies 
pay the regular per cent tax and also the 
additional amounty but casualty com- 
panies which have been selling fire insur- 
ance have evaded this latter tax. 

Examiners from the board of accounts 
are being sent to offices of the companies | 
in all parts of the country to determine 
what amotint is due the State, it was 
stated. | 

Considerable difficulty in determining 
the amounts is being experienced, Mr. 
Orr said, because of the fact that reports 
to the insurance commission do not sepa- 
rate fire insurance commission do not 
separate fire insurance from other kinds. 
Because of this it is necessary to examine 
the office records of each company. | 

Mr. Orr said little opposition to the} 
collection of the tax is being found. He 
asserted his examiners have reported 
that most of the companies expected the 
tax to collected. 

Automobile casualty insurance com- 
panies are said to be the principal ones 
which have evaded the tax. They have 
issued “full coverage” insurance without 
making a separate notation of the fire 
amounts, it was said. 


he 


Several Illinois companies already have | 


been investigated, Mr. Orr said, and back 
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Type of Bond Proposed for Use 
Of Ohio Associations Rejected 





Form Suggested by State Superintendent as Surety for 
Officers of Building and Loan Associations Said 


Not to Afford Desired Protection 





State of Ohio: Columbus, July 24 


A form of blanket bond suggested by! 
the superintendent of building and loan 
associations for the use of such associa- 
tions in bonding their officers and em- 
ployes has been disapproved by the at- 
torney general, Gilbert Bettman. 

A statement issued at the office of the 
attorney general follows in full text: 


The form of bond to be executed by 
ficers and gmplogws of building and 
loan associations in Ohio was under con- 
sideration by Attorney General Gilberi 
Bettman in an opinion rendered to the 
superintendent of the division of building 
and loan associations. 

There was. submitted a _ proposed 
blanket bond form to be used by build- 
ing and loan associations. The question 
was whether this form met the statutory 
requirement that all officers and em- 
ployes of such associations having con- 
trol of or access to moneys or securities 
in the regular discharge of their duties be 
bonded to guarantee the faithful per- 
formance of duty on the part of such offi- 
cers and employes and the safekeeping 
—————————— ae ee 


ceived it will be turned over to the at- 
torney general’s office in an effort to 
collect on back premiums, Mr. Orr said. 

He asserted that present information 
justifies the prediction that thousands of 
dollars have been lost in the State in 
this manner. The money, under the fee 
law, belongs to the State fire marshal’s 
fund, but the budget law puts all these 
special funds into the general State 
treasury, where they are reappropriated 
to the various departments, including the 
State fire marshal. 














taxes amounting to several thousand dol- 
lars have been collected. The investiga- 
tions will be continued in Ohio, Michi- 
gan, Missouri and Connecticut. 

When the field examiners’ report is re- 


Insurance Statutes 
Changed in Kentucky 








Rules Relating to Companies’ 
Investments Amended 





Commonwealth of Kentucky: 
Frankfort, July 24. 

The attention of all insurance com- 
panies doing business in Kentucky is be- 
ing directed to changes in the State laws 
enacted by the 1930 legislature, accord- 
ing to a letter being sent to the compa- 
nies by the insurance commissioner, Bush 
Allin. The letter follows in full text: 

I wish to call your attention to sec- 
tion 625 as amended by the last general 
assembly which in addition to the classes 
of securities previously authorized per- 
mits insurance companies to invest their 
capital stock and accumulations in bonds 
of the United States, in warrants of the 
State of Kentucky, in the stock of cor- 
porations whose only business is to on 
and hold bonds and stocks of corpora- 
tions in which insurance companies may 
invest, in the stocks of railroad, tele- 
graph and telephone companies and in 
the stock of building and loan associa- 
tions. 

The new act does not permit the in- 
vestment in the stocks or bonds of street 
railway and traction companies which 
was legal under the old statute. 

I shall call your particular attention 
to the new limitation that no insurance 
company may “invest in or loan on the 
stocks of corporations which shall not 
have yielded continuous and regular div- 
idends equal to 5 per cent for five years 
previous to said investment.” 





Insurance Orders 
Suspended in Texas 





Certificates of Authority for 


Two Companies Revoked 





State of Texas: 

Austin, July 24. 
Temporary revocation of the certifi- 
cates of authority of the Lumbermen’s 
Reciprocal Association and the Security | 
Union Insurance Company, both of 
Houston, was announced July 23 by the 
chairman of the Texas board of insur- 

ance commissioners, W. A. Tarver. 
The revocation was made temporary, 
Mr. Tarver said, hecause of efforts be- 
ing made to relieve the financial impair- 
ment of the companies. His statement 
follows in full text: 
The board of insurance commissioner: 
today (July 23), entered an order tem- 
porarily revoking the certificate of au- 
thority of the Lumbermen’s Reciprocal 
Association, of Houston, and the Sc- 
curity Union Insurance Company, of 
Houston, Tex., and suspending the right 
of such insurance carriers to do biusi- 
ness in the State of Texas because of 
financial impairment and other good and 
sufficient reasons. | 


¢ 









The board, under the constitution, nas 
felt the necessity of protecting the pub- 
lic interest by suspending the right of 
said insurance carriers to do busines. 
but it has made the revocation and sus- 
pension temporary by reason of the as- 
surance of the geod faith efforts whicn 
are now being put forth to relieve the 
financial impairment of said carrieis tk 
the end that every policyholder’ ard 
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THE "TALKIE’ PUBLIC NEVER 
HEARD OF LAWRENCE 
TIBBETT TILL “THE ROGUE 
SONG"™~ TODAY HE |S 


and proper application of such moneys 
or property. 

Under the law which provides that the 
superintendent of building and loan as- 
sociations shall prescribe the form of 
such bonds, Attorney General Bettman 
held that although the blanket form as 
such may be prescribed in lieu of the 
personal bonds contemplated by the stat- 
ute, a kind of bond may not be pre- 
scribed which does not afford the same 
degree of protection to the directors and 
patrons of the association as afforded 
by a statutory bond. 

The form submitted contained an 
agreement that in the event of default, 
proceedings for the recovery of loss must 
be brought within 12 months after the 
discovery of the loss. The general stat- 
utory provision on this point is that an 
action on an official bond given in pur- | 
suance of a statute may be brought any 
time “within 10 years after the cause 
of action accrues, The attorney gen- 
eral held that the form of blanket bond 
submitted did not therefore afford the 
same protection as the statutory personal 
bond and that it may not be used. 





Illinois Receiver Named 
For Insurance Company) 


State of Tllinois: 

Springfield, July 24. 
The head of the State liquidation bu- 
reau, Alvin S. Keyes, has been named 
receiver of the American Industrial 
Insurance Company, of Springfield, ac- 
cording to an oral announcement by“the 
director of the department of trade and 

commerce, Leo H. Lowe. 
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FAST SUCCESS STORY NO. 


LAWRENCE TIBBETT 


Lawrence Tibbett. 
Rogue Song”"’ and Tibbett landed, in just 
one jump, among the half dozen lead- 
ing stars of the screen. A quick triumph 
for Lawrence Tibbett? 
Nature gave him that glorious voice. 
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Officials of Louisiana 


Denied Right to Lobby 


State of Louisiana: 
Baton Rouge, July 24. 


The Louisiana insurance commission 
not authorized “to have legislative 
programs and pay its members for lobby- 
ing,” the attorney general, Percy Saint, 
has ruled in connection with a complaint 
filed with his department over the pay- 
ment to Fernand Mouton, member of 





Is 


{the commission, for expenses incurred 


while in Baton Rouge in the interest of 


|certain legislation before the recent ses- 


sion of the Louisiana Legislature. 

The attorney general’s opinion ad- 
dressed to the insurance commission, fol- 
lows in full text: 

Representatives of the stock fire insur- 
ance companies and the rating and fire 
prevention bureau have protested against 
the resolution adopted by the insurance 
commission at Baton Rouge on July 9 
of this year, relating to the payment of 
members of the commission for attending 
the legislature at Baton Rouge. The 
stock fire insurance companies are re- 
sponsible, under the law, for the funds 
for the operation of the insurance com- 
mission. The rating and fire prevention 
bureau has its duties, authorizing them 
to protest these funds from the insur- 


}ance commission, and have the right to 


file such protests, as they are vitally in- 
terested in the expenditure made by the 
insurance commission. 

The @esolution referred to adopted at 
the special meeting held in Baton Rouge 
is illegal, and such meetings are not 
permitted by the statute. The insurance 
commission not authorized to have 
legislative programs and pay its mem- 


Is 


| bers for, lobbying at Baton Rouge. 


I want to urge upon the commission 
not to force the necessity of court pro- 
ceedings “or the return of the money so 
used, and I insist that a statement of 
these funds be furnished this department, 
Memoranda in my possession shows vari- 
ous amounts advanced to Fernand Mou- 
ton‘and A. B. Blackmar, and I am in- 
formed that a full statement has not 
been made by Mr. Mouton for the ex- 
penditure of these funds. 
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The higher they come, the harder they 
fall . . . was*Hollywood’s greeting to 


Then came ‘The 


Not at all! 


D GOLD makes no claims 


... of factory skill... or secret processes. 
For Nature alone deserves* the credit. 
The sun, the rain, the fertile soil simply 
produced better tobaccos. That’s why 
OLD GOLDS thrill your taste. 


That’s 
DS give you throat-ease. 


IN A CARLOAD"™ 











YEARLY 
INDEX 


TODAY'S 
PAGE 


10 





1664) 


fHE UNITED STATES DAILY: FRIDAY, JULY 25, 1930 


j 


AUTHORIZED STATEMENTS ONLY Are PRESENTED HEREIN, BEING 
PusLISHED WiITHOUT CoMMENT BY THE Unitep STATES DAILY 





Railroads 


Valuation Fixed Petroleum Importation Small Barge Company Surveys Progress on Airline 
But Gasoline Sales Increase Given Permission 


For Properties of 


Maryland Road 


Baltimore, Chesapeake & 
Atlantic Holdings Esti- 
mated by Interstate Com- 
merce Commission 








A final valuation of $3,167,309 has 
been placed by the Interstate Commerce 
Commission on the wholly owned and 
used properties of the 87-mile Baltimore, 
Chesapeake & Atlantic Railway, as of 
June 30, 1915, it was announced July 24 
by report and order in Valuation Docket 
No. 236. 

The cost of reproduction new of the 
roads wholly owned and used rail prop- 
erties was placed by the Commission at 
$1,994,812, and less depreciation, at 
$1,518,574, while the cost of reproduc- 
tion new of the company’s steamship 
lines amounted to $1,694,858, and less 
depreciation, $1,109,057, making total 
reproduction costs of all properties as of 
valuation date $3,689,650, and less de- 
preciation, $2,627,651. 


Extracts from the Commission’s re- 
port follow: 
87.252 Mileage Total 
Location and general description of 


property—The property of Baltimore, 
Chesapeake & Atlantic Railway Com- 
pany, herein called the carrier, consists 
of both railway and steamer lines. 

The railroad of the ‘carrier is a single- 
track, standard gage, steam railroad, lo- 
cated entirely within the State of Mary- 
land. The main line extends between 
Ocean City, on the Atlantic Ocean, and 
Claiborne, on Chesapeake Bay, a distance 
of about 87 miles. A branch extends 
from a junction with the main line at 
Salisbury to Fulton, Md., a distance of 
about 0.5 mile. The total main-line 
mileage is 87.252 miles, which, with 
15.582 miles of vard and side tracks, 
makes a total of 102.834 of all tracks 
owned. 

The carrier has laid its tracks across 
and operates a bridge and signal pro- 


tection therefor, located at Ocean City, | 


Md., owned by the Ocean City Bridge 
Company, a noncarrier. 

At Claiborne the railroad connects 
with the steamer lines. The steamer 
lines are operated between Baltimore, 


Md., and numerous other places situated | 


either on Chesapeake Bay or on its trib- 
utary rivers, the Choptank, the Nanti- 
coke, the Wicomico, the Pocomoke, the 
Great Wicomico, the Piankatank, and a 
few other and smaller streams. All of 
the steamer points are located either in 
Maryland or in Virginia, except for a 
small number on the Nanticoke River 
in Delaware. The carrier owns all of its 
floating equipment and the larger part of 
the wharves, docks, and other property at 
its various landings. The remainder of 
such fixed property is owned by various 
individuals or noncarrier companies. 
The principal cities reached by the 
catrier’s lines are Baltimore and Salis- 
bury, Md. 
$4,325,539.46 Investment z 
History of corporate financing —The 


. . surly ; ' . 
carrier is controlled by the Pennsylvania : has an almost stationary demand. 


Railroad Company and subsidiaries as 


owners of a majority of the capital stock. | 


The total capilization of the carrier, on 
date of valuation, amounts to $4,346,000, 
of which $2,500,000 is capital stock, di- 
vided between $1,000,000 of common and 
$1,500,000 of preferred stock, $1,410,000 
is funded debt, and $436,000 nonnegotia- 
ble debt to affiliated companies. This to- 
tal is the remainder of $4,491,000 
capital obligations originally incurred. 

Invested in road and equipment.—The 
investment in road and equipment, in- 
cluding land, is stated in the books of 
the carrier to be $4,325,539.46. If cer- 
tain readjustments were made, as de- 
tailed in Appendix 2, this amount would 
be decreased to $4,310,484.46. This 
amount can not be divided as between 
securities and money. It includes the 
undetermined cost of four steamers ac- 
quired in 1894 but not in service on date 
of valuation. 





Decisions in Finance Cases 
Are Announced by I. C. C. 


The Interstate Commerce Commission 
on July 24 made public decisions in un- 
contested finance cases which are sum- 
marized as follows: 

Report and order in F. D. No. 8310, au- 
thorizing the Cape Fear Railways to issue 
(1) $30,000 of deed of trust notes, con- 
sisting of five notes of $6,000 cach, to re- 
tire $22,370 of outstanding deed of trust 
notes and to replace $7,630 of short-term 
notes issued without authority to retire 
other deed of trust notes; and (2) not ex- 
ceeding $10,000 of short-term notes in lieu 
of a like amount of short-term notes is- 
sued without authority, approved. 

Report and order in F. D. No, 8363, au- 
thorizing the Boston Terminal Company to 
issue not exceeding $1,163,000 of first- 
mortgage 4 per cent gold bonds, said bonds 
to be sold at not less than 99.09 per cent 
of par and accrued interest and the pro- 
ceeds used dor additions and betterments 
and to reimburse the applicant for ex- 
penditures heretofore made for such pur- 
poses, approved. 


VU. S. Treasury 
Statement 


eitly 22 


Made Public July 






24 


Receipts 


ee $743,386.59 


Customs receipts 
Internal-revenue receipts: 





SE ORM or wns 3 9 0a 0a: 0:8 1,211,158.80 
Miscellaneous internal 
FOVENUG 1.:ccreces 0,845.50 
Miscellaneous receipts 585.27 
Total ordinary re- 
SERRA $5,124,976.16 


eeecce 84,: 


Public debt receipts 
Balance previous day 









Expenditures 
General expenditures 
Interest on public debt 
Refunds of receipts 





$5,546, 
192,772.30 


253,001.49 


memnmne Canal ....+00000 36,596.00 
Operations in special ac- 

AS Sree rer 4,144,557.70 
Adjusted service certificate 

RN 4 Gtk a iaiate ss d'an oa xataie 212,560.63 
Civil-service retirement 

SS he i ea Ghags a 23,200.72 


Investment of trust funds 236,593.27 


Total ordinary 
penditures 
publie debt expendi- 


ex- 
$1,931,620.82 
Other 
skit hannabdneracae 


. 450,736.25 
Balance today ....cosess.. 


204,372,019.16 


Total ...scececeess + .$206,754,376.23 





' 


of | 





Fuel Oil Products Show Greatest Fluctuations in Majority 
Of Countries While Use of Kerosene and 
Lubricating Oils Stays Stationary 





Crude petroleum is imported in large 
quantities by a comparatively, small 
number of countries, but most countries 
are increasing buyers of gasoline, ac- 
cording to a statement on July 25 by 
its minerals division, made public by the 
Department of Commerce. 

Kerosene and lubricating oils also are 
distributed throughout the world, while 
gs and fuel oil imports show more fiuc- 
tuations than other petroleum products, 
according to the statement, which fol- 
lows in full text: 

A study of world trade in petroleum 
and its products reveals many poinis 
of interest in the import tendencies of 
1927, 1928, and 1929. Crude petroleum 
is imported by a small number of coun- 
tries, but, by those, in large quantities. 
The United States, for instance, im- 
ported in 1929 almost 79,000,000 barreis, 
Canada over 32,00,000, and the Unitcd 
Kingdom almost 14,000,000. Following 
these three countries there were = six 
others that imported each 1,000,000 or 
more _ barrels. The most significant 
changes over the three-pear period are 
indicated by a decline in British imports 
from 19,000,000 to 14,000,000 barreis and 
an increase in Czechoslovak from 665,000 
to 1,000,000, in German from 276,000 
to 630,000, and in French from 30,000 to 
164,000, Strange as it may seem, United 
States exports of crude petroleum 
Mexico increased from 64,000 barrels in 
1927 to 211,000 in 1929. 


Gasoline Distribution 
Has Wider Scope 


Gasoline presents a very different pic- 
ture from that of crude petroleum, for 
while the number of countries with_re- 
finery equipment small, the number 
using gasoline and importing it em- 
braces practically every country in the 
world. The United Kingdom is_ the 
largest importer of gasoline, and while 
recipts of crude declined over the years 
under review, imports of gasoline in- 
creased from 16,000,000 to 24,000,069 
barrels. Germany, France, the United 
States, and Australia occupy the second, 


to 


1s 


third, fourth, and fifth positions, re- 
spectively, in gasoline imports, with 
18,000,000, 16,000,000, 9,000,000, and 


6,000,000 barrels in 1929. 

Growth in imports of gasoline seem: 
to be a characteristic of trade in most 
countries, although some have registered 
declines. Argentina in _1927 imported 
over 3,000,000 barrels; in 1928 receipts 
declined to 2,500,000, and in 1929 to 
1,283,0000 barrels. Japan in the same 
periods imported 453,000, 248,000, and 
234,000 barrels. The Netherland East 
Indies imported 145,000 barrels in 1927, 
increased to 877,000 in 1928, and declined 
to 142,000 in 1929. Malta, which in 1927 
took 128,000 barrels, declined to 49,000, 
then to 31,000 barrels. Yugoslavia, 
which increased its imports of crude 
from 392,000 to 722,000 barrels, reduced 
its imports of gasoline from 96,000 to 
40,000 barrels. 

Kerosene, like gasoline, is imported by 
practically every country, even by those 
that produce it, but, unlike gasoline, it 
Those 
countries with imports of more than 
1,000,000 barrels during 1929 are as fol- 
lows: 

United Kingdom ne 
Cs itv. 0 0 so cee setonnies 
British India ...0 ce. c-seccee 
NE iene cme «wn geedereses 
Japan iunhe naam eer kkeankan 
re ee ee 
Netherlands . ..cccwoo-cecce: 


. 7,290,000 
6,263,000 
2,951,000 


2.152.000 
1,814,000 
1,510,000 


Valuations — 


2,509,000 | 


US ars é(eciaasscssax Lie 

British Malaya ......... . 1,192,000 
NGEVMANY .. .s0000 ; ..... 1,153,000 
5 ce. eee ee ee wenn 1,145,000 


201,000 in 1929, while the latter increased ! 14,000 to 277,000. 


In this group of countries importing 
annually more than 1,000,000 barrels of 
kerosene each only two recorded signifi- 
cant changes in the three past years— 
the United Kingdom and Japan. ‘The 
former country imported 6,117,000 bar- 
rels in 1927, dropped to 5,422,000 in 1928, 
but increased to 7,290,000 in 1929. Japan 
imported 1,273,000 in 1927, 1,631,000 in 
1928, and 2,152,000 in 1929. 

Among the countries importing 
amounts less than 1,000,000 barrels there 
were relatively few changes. The two 


outstanding exceptions were Argentina | 


and the United States. The former im- 
ported 694,000 barrels in 1927 but only 








The Interstate Commerce Commission 


,on July 24 made public decisions in rate 


cases which are summarized as follows: 


Investigation and Suspension Docket No. 
g } 


3250.—Sand, gravel, slag, stone and chert 
between, from and to points in Missis- 
sippi Valley territory. Decided July 1, 
1930. 


Proposed revision of interstate rates on 
sand, gravel, crushed stone, slag and chert, 
in carloads, between points within Mis- 
sissippi Valley territory, and from and 
to points in said territory, found justified 
except in certain particulars, Suspended 
schedules required to be 
prejudice to the filing of 
in conformity with the 
made. 


No, 22056.—Will 


schedules 
herein 


new 
findings 


Atchison, 
et 


Purdy et al. v. 
Topeka & Santa Fe Railway Company 
al. Decided July 12, 1930, 

Rates on furniture, in carloads, from 
points in Illinois, Indiana, Iowa, Missouri 
and Wisconsin to Roswell, N, Mex., found 
not unreasonable, 

Rate charged on fiber 
loads, from Menominee, Mich, to Roswell, 
N. Mex., found inapplicable: applicable 
rate not unreasonable. Reparation awarded, 
No. 16442,—Mason City Brick & Tile Com- 

pany vy, Atchison, Topeka & Santa 

Railway Company et al. Decided 

1, 1930. 

Upon reconsideration finding in former 
report, 148 I, C. C. 266, that the claim 
for -paration on certain shipments of fuel 
oil and gas oil, in tank-car loads, from 
points in Arkansas, Kansas and Oklahoma 
to Clear Lake Junction and Mason City, 
Iowa, was barred by the statute, reversed. 
Reparation awarded 
No. 22121.—South 

For and On 

Company Vv. 


furniture, in car- 


July 


Georgia Traffic Bureau 
Behalf of Pelham Phosphate 
Atlantic Coast Line Rail- 


road Company et al. Decided July 11, 
1930. 
Rate on crude phosphate rock, in car- 


loads, from Brewster, Fla., and contiguous 
points to Pelham, Ga., found not unreason- 


able. Complaint dismissed, 

No, 20873.--Ware Brothers Agency v. At 
lantic Coast Line Railroad Company et 
al. Decided July 11, 1930, 

Rates on old worn-out bags having no 


greater value than for conversion into sec- 


canceled without ! 


Fe | 


ond-hand cotton-bale covering, in carloads, | 


indeed, Canada i 927 importe uve} ns ; 3 eal oils 

et too —_., = Rosman a a Cinetnmnants and nearby Ponts 5 and ro Senay ——n 

1,000,000 barrels in 1928. Sweden shouid POSS VETS from Columbus, Ohio. The Total bills and securities ...... a 960,116 

be in the million barrel class in a skort principal northbound traffic would con- | pue from foreign banks .......... open maine "105 

time, for its imports have increased fron sist of vegetable oils, sugar, coffee, can-| Uncollected items .........+5 MRE tia Lean ire 

576,000 in 1927 to 828,000 in 1929. ‘Th: ned goods, scrap iron, spelter, rags, and| Federal reserve notes of other banks .....sseseees 

greatest changes in receipts of gas and waste paper. Bank premises ....sccece sateen 

fuel oil during the past three years have All other resources ......sssesseeeee teen eeneeee 

been recorded for the United States : ° 

" , ’ Total resources ........... 

creme SESS bawvels in Lil to | Foreign Exchange , LIABILITIES 1,356,180 ‘1,382,349 

545, 929; Norway, 622,000 to 1,- Federal reserve notes in actual circulation ........ 

| 035,000; Belgium, 342,000 to 616,009;! Deposits: 2,432,086 2,460,457 

Alaska, 42,000 to 444,000; and Jamaica, New York, July 24.—The Federal Re- | Member bank—reserve account ....... a anweies 18,882 5, 

serve Bank ef New York today certified | GOVOINMERE 2.0 ccccevecccrrsceveeveccccsceceses 5,760 
to the Secretary bof the Treasury the Foreign BAM <.ccccesces si¥ibd Ob Oba wae aiekaeinaae > 27,884 
following: P Other deposits ......... seine Re piewmlanoa dis Saat — 
_In pursuance of the provisions of sec- 2,484.6 
tion 522 of the tariff act of 1922, dealing Total deposits ......... 532,922 
with the conversion of foreign currency | Deferred availability items 169,882 
for the purpose of the assessment and | Capital paid im .........ceccceceet eee ccccccecceee 276,936 
collection of duties upon merchandise im- | Surplus ..........00cceseeeee Kenaih' tuemaan th hiee cece 15,117 
ported into the United States, we have |All other liabilities ......... aes a Ran Ae —— 
ascertained and hereby certify to you | 4,835,649 
that the buying rates in the New York ARAM oo sous 5 45's awe =e cla ae bakadin kas 

market at noon today for cable transfers | Ratio of total reserves to deposit and Federal re- 83.2% 82°% 

,from Ybor City, Fla., to Tuscumbia, Ala.,| payable in the foreign currencies are as serve note liabilities combined ................. 7 

found unreasonable. Reasonable rates pre-| shown below f Contingent liability on bills purchased for foreign — ‘ccalemmaaiietii’ 

scribed and reparation awarded. Austria (schilling) meee 14.1139 correspondents CO eeeeeerereses eh 481,315 478,082 

No. 22293—A. FE. Staley Manufacturing| Belgium (belga) ...... a eeaina 13.9802 |'——; , 5 
Company v. Wabash Railway Company | pe [ROO -cccases soa nara 7219 Revised figures, 
et al. Decided July 7, 1930, Czechoslovakia (Krone) sesesses 2.9653 : aoe ‘ 

Rates on corn. starch, in carloads, from| Denmark (krone) ...... tiieeeee 26.7961 The Board’s statement of condition of the weekly reporting member 

Decatur, Ill, to Guthrie, Okla. and Dallas| England (pound) ...... a 486.6306 | the central reserve cities of New York and Chicago on July 23 

and apenten Tex., found not unreasonable, -eanqany (markka) ...... eeeeeeee 2.5172 |and July 24, 1929, follows, the figures being in millions of dollars: 

unjustly discriminatory, or unduly prej-! France (france) oss seeeeee : ; 

udicial. Complaint dismissed, : Germany (reichsmark) ......+. NEW YORK 7-23-30 7-16-30 

No. 20927, = veneaee neater Produce arose (drachma) ..... eoeeccee Loans and investments—total ...........6. eee ° 8,070 8,014 
Company, Ine., v. Seaboard Air Line Rail- ungary (pengo) ......+. eeenee ce 
way Company et al, Decided July 11,| Italy (lira) sna eine Veeab ened CASREORORRD ce ch ancaee eras 5,944 
1930, Netherlands (gruilder) .esccesee mete 
On further hearing, rates charged on, Norway (krone) .. eeees On securities 518 

fruit Wampers, mested, in carloads, from| Poland (zloty) ...... in sina aa ale Ail OODOP is sc 20a 2,426 

Selma, Ala, to Tampa, Fla, found in-| Portugal (eSCUudo) .isccceseeeee Investments—total B 2,070 

applicable. Findings in the former re-| Rumania (leu) chalean eae " —_— —- 

port, 153 I. C. C. 63, reversed 4m part.| Spain (peseta) United States Government securities ........... 1,110 1,096 

Complaint dismissed, Sweden (krona) ..... 4 0 Other securities Nr entin Laain eae atanial an niaeaa ak Gare 1,008 974 

No. 22601 and Related Cases.—Bluefield, Switzerland (franc) 19.4407 Reserve with Federal reserve bank .......ccceeee 825 812 
Produce & Provision Company v. New) Yugoslavia (dinar) 1.7724 | Cash in vault PN Soa a acinar wa nal eaa ss sa keane e 45 45 
York Central Railroad Company et al.| Hong Kong (dollar) ..... 81.2285 | Net demand deposits ...... stone dee neeeeackssane’ 5,610 5,556 
Decided July 12, 1930. China (Shanghai tael) 37.0892 Time deposits AE Or ee ee eae i 1,444 1,451 
Shipments of celery, in crates, im car-| China (Mexican dollar) os... 26.7500 | Government deposits ....ccccoreeesececcccces enese 40 45 

loads, ‘rom Walworth and Macedon, N. Y.,) China (Yuan dollar) .......008. 26.5416 | Due from banks .......cccees encnn eae 90 96 

to Bluefield, W. Va., found to have been. India (rupee) 36.0367 | Due to banks ee en at ; fo RNa S 1,152 1,061 

misrouted, Reparation awarded. Japan (yen) 3240 | Borrowings from Federal reserve bank ; ie 

No. 21332 and Related Cases.—Advance Bag Singapore (dollar) 55.9375 Loans on securities to brokers and dealers: 

& Paper Company, Incorporated, et al, Canada (dollar) -1318 For OWN ACCOUNE .,....:srrsrssreeronecnes eecree 1,619 1,596 
v Baltimore & Ohio Railroad Company Cuba (peso) 112 For account of out-of-town banks ..... caastacen 776 799 
ot a Desttan July, 18, ae a pesca peso) a ta For account of others .......++. a Ree mia atatar . 832 847 
Rates on certain kinds ape and, Arge a (peso, gold) — —_—. 

paper articles, in carloads, from points in| Brazil (milreis) . en ee ee eG ee ee ane ca peas 3,226 3,243 

{the Miami Valley of Ohio to destinations Chile (peso) ———- ———- 

in Iowa, Missouri, Nebraska, Kansas, Colo-| Uruguay (peso) ......cceeeeeeee 6 aa RIN ie ete ee 2,624 2.634 

— ad Ckinmame. pound uareasonsble seems COBO) 2 cincacseceans I PO MRO ss 5 cine a nanesan dice ms 603 608 

and unduly prejudicial. easonable anc ar silver 34.6250 | CHICAG 

RORprejaciial rates proseribe’ for the Ue | iggy | LOANS and investments—total ...+eceeccerecseeces 2,044 2,034 

ture and reparation awarded, 

No. 22741.—J. A. Peterson v. Illinois Cen- Company et al. v. Virginian Railway Com- | Loans—total .. saneaahaee un asccssusne 1,609 1,587 
tral Railroad Company et al. Decided pany et al. Decided July 11, 1930. | ————- _. 
July 11, 1930. Rate on bituminous coal, in carloads, On securities ...cccccccccrssseseecces aoaeneees * 964 937 
Rate on gravel, in carloads, from Pa-, from Eccles, W. Va., to St. Benedict, Pa., All other .....00 ee haces hak jos henane - enka 645 650 

duced, a. > Youngs, Tenn. found ap- sand, not unreasonable. Complaint dis- | Investments—total ...... centeseeeheceesene tee 435 447 

plicable. pplicable rate found unreason- misse¢ es ———_ 

able but not otherwise unlawful Repara- No, 21943.—Utah Coal Producers’ Associa- United States Government securities .....+ee+0 194 198 

tion awarded. . tion v. Denver & Rio Grande Western Other securition ....cssccscsenrsececes ser eeeee . 241 254 

No. 22751. sitinots Powder Menufaataxing Railroad Company et al. Decided July 8,| Reserve with Federal reserve bank ...... eeeeeeee 177 187 
Company v. Alton & Eastern Railroac 1930, Cash in vault  eQsan ge (VSR een aeRO DR Se SOD 13 3 
Company et al. Decided wuly 12, 1930, Rates on bituminous coal, in carloads, Net demand deposits .......+eeee a oni —seeas 1,276 Lams 
Rate charged on high explosives, in ecar-, from mines in the Gastle Gate district, Time deposits — ....csseecreeeeeeeeneees oenenes 685 704 

loads, from Grafton, Il, to Baxter Springs | Utah, to destinations in Colorado, Kansas, | Government deposits ...ccccsreeeeeeeccecesereree 5 6 

and Treece, Kans., found not unreasonable. | Missouri and Nebraska found not unrea-/ Due from banks .....sseseeeereeeeeoerreeeere ecee 198 208 

Complaint dismissed. sonable, but unduly prejudicial. Basis for | Due to banks ..............05: sean t te eeeeeeeeees 362 354 

No. 22788—Crab Orchard Improvement /|nonprejudicial relationship prescribed. | Borrowings from Federal reserve bank .....++++. 2 2 


Inland Waterways 








Concern to Operate Between and Kansas City 


Cincinnati and New Or- 
leans; Southern Rai way 
Objects to Project 





its receipts from 55,000 in 1927 to 208,000 
in 1929. Most of the other countries 
imported similar annual amounts during 
the 3-year period, although Czechoslo- | 
vakia reduced its imports about 150,000 
barrels and Yugoslavia about 50,000 bar- 


ern transcontinental trunk air line are 
being surveyed and sections of these two 
parts have been nearly completely 
planned, according to information made 
public by the Depattment of Commerve 


Great Falls. 





kane 


rels, while Austria, Bulgaria and Greece| The Mississippi Valley Barge Line in the current issue of the Air Com- are being conditioned on the Kingsvi 
somewhat increased their receipts. Company has been authorized by the merce Bulletin. Waco 


Tén airways surveys are being con- 
ducted by the airways division of the 
Aeronautics Branch, and construction 
work is either in progress or planned 


Interstate Commerce Commission to 
operate a barge line service between 
Cincinnati, Ohio, and New Orleans, La., 


Lubricating Oilm 4 


In Greater Demand airline. 


Lubricating-oil Imports are as uni- i j 
5 Es = ‘ : . er is ; was an- on seven other important air routes The 
versal as those of gasoline, but tke and points intermetiate, it = . : ahs om . 


‘iifferent | nounced July 24 by report and order in executive board of the Aeronautics 


intermediate 


Petroleum Industry 


‘Group Banking 


Traversing Nation in South Js Said to Meet 


To Start New Line Department of Commerce Tells Details of Work Com-. 
pleted; Day Airway Ordered to Link Fort Worth 


All Requirements 





| Development of Plan Places 


Two links in the proposed new south- pleted ,on the site between Pocatellu and | 


_ Sites in the Columbia Gorge are be- 
ing selected for installation of spevial | 
lighting equipment on the Portland-Spo- | 
airline, while 3 | 





y section of the Brownsville-lov". | 
Worth airway, the St. Louis-Indianapu- 
lis route, and the Indianapolis-Daytor 


< lite preliminary survey of a straight 
line course is under way on the Kansas 
City-Chicago route and surveys of field 


uantities are :. 7 entirely 5 . is . : 

oe ae eee a ee : »t| Ex parte Docket No. 99. Branch has, in addition, ordered estal- Sites are being made on the Columbus- 
order, as indicated by the fact that ae ; lishment of a day airway fr For; | Pittsburgh section of the Columbus-Piii 
there are 17 countries, each of which! The Commission required the establish- w , ay trom Fort ; fe Votumbus-r til 


Worth to Kansas City. 


imports more than 1,000,000 barrels of! ment of through routes and joint rates The F] Paso-Fort Worth and the § 
yi so- 2 San 


Construction 


gasoline a year whereas only three— on classes and various commodities be- |p; Ta es : : a 

: ) ae ree , : : : iego-E] Paso airways, whic , . 
Germany, the United Kingdom, ana tween points in central territory and part of the ¢hind Aion Mh r . 4 
France—import more than 1,000,000. southern and_ southwestern territories 4; pa Lae a 


airway, are being worked 6n by fieid 
inspectors and engineers, the reports im- 
dicate, and the survey of two sections 
of the first link is almost completed, 
while one section of the second link hag 
been half surveyed. 


The El Paso-Wink and Big Springs- 


The general tendency in lubricating-oi! | over the proposed barge line and connect- 
imports is toward increases, and this 1s/ing rail carriers via Cincinnati and New 
particularly the case if one observes the Orleans. 

movement to all countries importing) The only objection to establishment of 
more than 25,000 barrels a year. Ger- the new water service was made-by the 


many, the largest importer, took 2,797,- Southern Railway, which contended that 
000 barrels in 1 


line, seven 


erected 


accepted 


adelphia airway. 
work 


towers 


1927, 3,898,000 in 1926 . dat . P * 1s 

: ’ Dd +”=°, the public convenience and necessity does Fort Wor ieee 7 air] 

; Ae a Th TT = \ z : orth sections of the E s0- ago 

~ Te ck tate rere not require the establishment of a water) Fort Worth line are 97 and 98 aie ce Work .is 

vanced to 3 012 000 in 1928 ‘but poled Ses ee the Ohio and Mississippi respectively, completed, and surveys are Kingsville-Waco line and 
its purchases to 2,799,000 in 1929 Rivers, for the reason that such line being made of field sites selected. Fields 
France imported — 1,579,000 in 1923, would open up no new territory and between El Paso and Wink cane. ‘hose 


originate no new traffic, “but would de- 
pend upon tonnage which it would take 
away from the Southern Railway. Sys- 


surveyed and the airways division has Lake-Great 
obtained information preparatory to ad- 


vertising for bids. 


1,983,000 in 1928, and 1,962,000 in 1929. 
Most of the other industrial countries 


showed consistent gains over the pe- i 1 coe emrets.? ‘ 

riod—the exceptions, Argentina, which em and other carriers. Surveys are being conducted and in-| 

after an increase from 290,000 to 314,-, Extracts from the Commission’s re- termediate fields are being inspected on 

000 barrels declined to 166,000; Czecho- port follow: the San Diego-El Paso airway, and thc 

slovakia, which advanced from 188,000 The applicant has a capital stock of S¢¢tion from Tucson to El Paso is ap-| One additional 
to 208,000 and then declined to 46,000; | $3,000,000 fully subscribed and plans io P'ximately 45 per cent complete. Ne- will be 

and Japan, Which increased from 152,000 increase this by $500,000 in the near| Stations are being conducted for ihe Healdton 


to 521,000 barrels. As has been indi- future. About $1,500,000 has been paid remaining intermediate fields the 


on 


cated, most of the other countrics,in and the balance will be called as it Jacksonville-Richmond airway, and bea- 
showed moderate gains or slight losses. is needed. It does not expect to issue siti sites are being chosen. The con- 
French Morocco appears to have estab-' any bonds or equipment trust certifi- Guonng of intermediate fields on th: 


lished the sneak Salt Lake-Great Falls route is under 


substantial gain—from cates. Applicant has under construction | * "| ; 
way and approximately 30 per cent com- 


35,000 barrels in 1927 to 78,000 in 1929. four steam towboats of 2,000  horse- 
Bulgaria also advanced rapidly froim | power each with tunnel-type screw pro- 
31,000 barrels in 1927 to 48,000 in 1929.) pulsion and 50 barges each of 300 tons 
. - , capacity. It also has six 175-ton barges. 
Gas and Fuet Oil Applicant is building a river-rail ter- 
Show Fluctuations minal at Cincinnati at a cost of $400,000 

Gas and fuel-oil imports show more for building and equipment and $130,000 
fluctuating tendencies than those of any 2 Se ee 4 
other petroleum products; nevertheless, ds sie t New Orleans it will 
a general upward tendency is evident. | US¢ the public docks, Applicant has not 
This class of commodities seems to be! *S.¥et provided itself with terminal fa- 
one of either large imports or none of cilities at_intermediate ports, but plans 
consequence. There are 22 countries that to do a the fuvure as expansion ol 
have imports approximating 1,000,000 its traffic =quapye Meter tey a, the _pres- 
barrels or more and 17 with receipts °" it will serve only Cincinnati and 
of 100.000 to 1,000,000 a year. In 1927 New Orleans, and it intends to operate 
the United Kingdom was first in gas and regular weekly aero berween che tws 
fuel-oil imports, with 15,000,000 bar- ports for high-grade as well as_ low- 
rels; in 1929 the United States led, with 


erade freight. The running time is es- 
21,000,000 barrels. Reading between the 


Oklahoma City. 


Reserve Banks 


As of July 23 


The daily average volume of Federal 
reserve bank credit outstanding during ! $1 
the week ended July 23, as reported by 
the Federal reserve banks and made 
public July 24 by the Federal Reserve 
Board was $977,000,000, a decrease of 
$37,000,000 compared with the preceding 
week and of $361,000,000 compared with 
the corresponding week of 1929. 

On July 23 total reserve bank credit 


declined 
timated at 6 days southbound and fro 


: ( ing ; 12 to 14 days northbound outstanding amounted to $946,000,000, a holdings 
lines of the world statistics for these : : 5 : a e i i Cae | eee gs 
oils, one finds a constant repetition oi! Applicant estimates that there is decrease of $54,000,000 for the week. $17,000,000. 


This decrease corresponds with a decline 


ea way aumetuaaes Low Ox »—_Pan- ample potential tonnage in the regions’. 4 , a 
the word bunkering; for example Pan- amy p e of $40,000,000 of money in circulation, 


ama Canal Zone, 7,000,000 barrels (1929); bordering on the waterways which it will 






Falls airway 
Lake and Pocatello. . 
_The new Fort Worth-Kansas City day 
airway will run by way of Tulsa and! 
Ardmore, Okla. and lights will be in- 
stalled from Fort Worth to Ardmore. 
temporary 
made between 
f to connect with the old For 
Worth-Oklahoma City airway. j pio 
as these lights are in operation, equip- 
ment between Healdton and Fort Worth 
is to be removed, overhauled, and then 
placed in operation between Ardmore and 


$18,000,000 


The 


and 


includes 
towers erected on the Norfolk-Washing- 
ton airway, light installations practically 
complete on the Brownsville-Kingsville 
in ‘ completed on 
Kingsville-Houston, route, three towers 
on the Portland-Pasco 
of the Portland-Spokane airway, and in- 
termediate landing fields completed and 
on the San Francisco-Seattle 


notes 


seven 


the 


section 


soon to commence on the 
pouring 
concrete arrows and painting of struc- 
tures has been completed on the Salt 
between Salt 


of 


installation 
Ardmore and 


|e: eS 
Financial. Condition of Federal 


Holdings of discounted tills declined 
16,000,000 during the week, the prin- 
cipal decreases of $7,000,000 and $5,- 
000,000, being reported by the Federal 
Reserve Banks of Cleveland and New 
York, respectively. 
ings of bills bought in the open market 


leclin ( of Treasury 
certificates and bills $18,090,000, while 
of , Treasury 


system’s hold- 


increased 


Following is the Board’s statement of 
the resources and liabilities of the 12 


British Malaya, 4,000,000; Hawaiiaw use to insure profitable traffic for its — Ls _ member bank reserve Federal Reserve Banks on July 283 and 
Islands, 2,000,000; France, 5,000,000; service. It refers to a survey made by alances, offset in part By a decline of July 16, 1930, and July 24, 1929, the 


British India, 3,000,000; Italy, 4,000,000; the United States Department of Com- 


$17,000,000 in monetary gold stock. 
and Aden, 2,000,000. In 1929 the coun- merce in June, 1928, showing potential : - 


RESOURCES 


tries with 1,000,000 or more barrels of | tonnage of 6,638,766 tons of bulk freight Gold with Federal reserve agents ............. wae 
gas and fuel-oil imports were as follows: annually between New Orleans and Pitts- Gold redemption fupd with United States Treasury "36814 
United States ...... veseese 20,545,498 burgh, Pa., and _ intermediate points. a. : seer: 
United Kingdom ..... <eevens Dee Nearly half of this consisted of iron and Gold held exclusively against Federal reserve notes 1,595,028 
banana Canal Gone ..c..0 72eG20! steel products, and much of the remain- | Gold ae cs with Federal Reserve Board 601, 
France ....-eeceeeseeeeeee 4,523,028 der was made up of low-grade commodi- | Gold and gold certificates held by banks ......... 827, 





Na ee ee 
British Malaya .... 
British India 


3,929,387 | ties, such as lumber, coal and coke, 
3,640,081 brick and other clay products, coal tar 
3,284,744/and creosote, petroleum products, and 


Total gold reserves ......... 
Reserves other than gold ... 


senses 





weeeneee 











egypt (in transit) ......... 2,980,104) ores and concentrates. N Total a tteeeeeee Sento wwe wereeeeeeees 3,194,061 
» Corms , 9 6. : 1% a : Nonreserve cas ° on vi 8335 
—— aoe 041 From the testimony of numerous | Bills discounted: StAo0 
oecian elena ican ee m representatives of shippers who indorse, Secured by United States Government obligations 59,629 
Tnited States ‘ 2.181.220 applicant's project it appears that there, Other bills discounted .................. reat 130,941 
MAIRSTndee 1'809'913 '8 likelihood of a substantial volume of . : PO iis 
Netherlands wos seecesites 809,919 southbound tonnage of wrought iron| ». Total bills. discounted 24.20.30 .cccccccosecnce 190,570 
Mexico (from United States) 1,741,2i pipe and other ir 5 en ieee Bills bought in open market 5 eS RA 150.523 
| Uruguay Deere eee caning aan 1 es ron and steel products | United States Government securities: oe 
Barn Tino 1'040.603 originating at Youngstown, Ohio, and! Bonds ........... an nin 
we eww ee eee eeene ’ , a . oe : ° ° THe e eee eee eae a ewer eceeneses . 2,49 
RetT eee Cake. nas other points in- the same district; soap, Treasury notes ......... cr staaee ’ nae 260/835 

Canada Denmark, and Sweden are manufactured iron and steel articles, Certificates and bills ..... Cisse se waive aeacaceie 272) 

i 2 Se , are . . lien -anar, . : ‘ 
very close to the million barrel levei; paper products, prepared roofing and 


Rate Decisions 
Announced by the 


Interstate Commerce Commission 





| similar commodities, and office furniture | Total United States Government securities .... 






















































figures being in thousands of dollars: 


7-16-30 
1,572,914 
36,714 
———_ 
1,609,628 
583,052 
838,065 


3,030,745 
166,490 





207,030 
168,667 


42,900 
243,696 
290,522 














7-24-29 
1,504,983 
88,842 
1,593,825 
608,264 
741,645 
2,943,752 | 


182,0114 








1,063,956 
68,842 


42.663 


81,155 
21,882 





145,700 
10,250 
1,288,748 
728 








161,406 
254,398 | 
28,100 


nore 


5,278,382 


banks in 


and July 16, 1930, 








1,193 
1,680 
3,034 





5,008 
5,554 
354 


|dicated a 


with navigation. 


Grave Responsibility on 
Authorities, Bank Super- 
visors Are Told 








[Continued from Page 1.J 
in Mr. Bennett's opinion, is the confirmed 
conclusion which the Comptroller of the 
Currency has reached from his study of 
the present developments. 

“These bank failures 
profound impression him,” said Mr. 
Bennett. “He is appalled by the nam- 
ber, 5,000 or more in the eight ye af 
from 1921 to 1928, during a period when 
the United States as a whole was passing 
through a condition of unusual pros- 
perity. That fact drove him into mak- 
ing an analysis of the causes of these 
failures and to a disturbing discovery. 
These banks failed, not from embezzle- 
ment, or excessive loans to favorites, 
but from too great loyalty to their iscal 
communities. 

Banks Linked With Industry 

“The greater number of those 5,000 
banks operated in one-industry districts. 
When that industry went down to pov- 
erty and distress they had to go down 
hand in hand with that industry. The 
Comptroller has been disturbed, too, by 
his discovery that great quantities of 
American banks of modest size simply 
cannot cperate at a satisfactory profit. 
In 1927, about 88 per cent of our banks 
were either operating at actual loss or 
earning less than 5 per cent. Their 
stockholders would have fared better by 
taking their money out of the banking 
business and putting it on deposit in a 
good _ savings bank.” 

The suggestions from New York and 
Chicazo banks that more intimate rela- 
tion of country correspondent with 
metropolitan bank will meet the situation 
are utterly insufficient in Mr. Bennett’s 
opinion. Every one of the 5,000 banks 
which failed had such a correspondent, 
he declared. 

The other suggestion, that better man- 
agement within country banks is prefer- 
able to group banking, will not be@& 
analysis, he continued. 

“Better management alone will neve: ¥ 
provide a bank in an agricultural dis- 
trict or a one-industry textile or shoe- 
making town with diversified loans and 
it will never prevent the assets of such 
a bank from freezing when commodity 
markets smash. 


have made a 


on 


Advantages of Group Plan 
“Group banking on the other hand is 


equal to the extreme requirements. Ii 
does put diversification of risk behind 
every member of the group. The bank 


of the agricultural district or of the one- 
industry settlement will continue to 
finance the principal local industry, bur 
group banking locks together the bank 
of agriculture and the bank of textiles 
and the bank of shoemaking and the 
bank of the metropolis so that the 
strength of those who _ prosper of 
necessity behind the weakness of the 
others.” 

The testimony before the House Com- 
mittee on Banking‘and Currency has in- °* 

distinctly teachable spirit 
among group bankers Mr. Bennett de. ‘* 
clared. 

“Their heads have not been turned by 
the rapid growth of their groups. Al- 
most without exception, they have indi- 
cated to Congress not merely a willing- 
ness but an actual eagerness to accept 
any reasonable suggestion for improve- 
ment of their methods or for more effec- 
tive government examination. Here you 
have a situation that challenges you as 
State bank supervisors and challenges 
Congress as well with a grave responsl- 
bility.” 


is 


Officers Elected 

At the closing session July 24, L. A. 
Andrew, superintendent of banks for 
Iowa, was elected president of the as- 
sociation for the coming year; Will C. 
Wood, California superintendent. first 
vice president; Roy A. Hovey, Massa- 
chusetts commissioner, second vice pres- 
ident; James S. Love, Mississippi com- 
missioner, third vice president; and R. 
N. Sims, of New Orleans, reelected sec- 
retary treasurer. New Orleans was se- 
lected as the place of meeting for 1931. 


At the dinner tendered the delegates 
July 23 at the New Ocean House, 


Swampscott, the speaker was Channing 
Cox, former governor of Massachusetts 
and now vice president of the First Na- 
tional Bank of Boston. 





Plans Approved 
For State Bridges 





War Department Also Grants 
Permit for Virginia Pier 





The Assistant Secretary of War, Col. 
Frederick H. Payne, has approved appli- 
cations relative to construction of a 
bridge in Nebraska, and a pier in Vir- 


° | ginia, the Department of War stated on 


July 24, a; follows: 


Nebraska: Application by the Ne- 
braska-Dakota Bridge Corporation, of 


Niobrara, Nebr., for approval of modi- 
fied plans of a bridge to be constructed 
across the Missouri River near Niobrara, 
Nebr. 

Previous to this applicatéen, modified 
plans of this bridge were approved by 
the War Department after the original 
plans were approved on July 1, 1928. 

Further Changes Advised 

The Nebraska-Dakota Bridge Corpora- 
tion now advises that owing to a Mis- 
understanding all the changes desired 
in the modified plans above mentioned, 
were not incorporated therein, and asks 
that the horizontal clerances of No. 4 
span be made 329.6 degrees instead of 
293.ff6 degrees. The change is an im- 
provement so far as navigation interests 
are concerned. The change wil lalso re- 
duce the grade of the roadway. 

Virginia: Application by the Chesa- 
peake and Ohio Railway Company for 
permisison to construct a merchandise 
pier of open pile construction in the 
James River approximately 1,920 feet 
south of their pier number 9 at New- 
port News, Va. While this pier will ex- 
tend 300 fect channelward of the ap- 
proved pierhead line, the river at this 


point is about three ane one-half miles 
wide. Therefore, the proposed encroach- 
ment will not unreasonably interfere 
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Borrowing Power of Reserve Banks. 
Found to Exceed Emergency Needs 


Statement of Federal Reserve Board Gives in Detail Paper Eligiblé for, 





Rediscount at Member Banks; Summary of Eligibility 
Requirements Presented in Report 


4 + 
The borrowing power of Federal re- 


serve member banks greatly exceeds the 
requirements of any emergency that 
“might possibly arise,” according to a 
statement on July 24 by the Federal Re- 
serve Board, giving in detail the paper 
eligible for rediscount at Federal reserve 
banks. ‘ 

At the end of 1929 the borrowing 
power was placed at $7,600,000,000, 
whigh, at present, it was said, is nearly 
thrée times as large as the maximum oi 
bills discounted for member banks by 
the reserve banks at any one time. 

The statement by the Board, as made 
available in the Federal Reserve Bulle- 
tin, follows in full text: 

For several years the Federal Re- 

serve Board has collected statistical data 
on the amount of paper carried by mem- 
ber banks which is eligible for redis- 
count at Federal reserve banks and which 
measures, when combined with member 
bank holdings of United States obliga- 
tions, the maximum amount that the 
member banks can borrow from the 
deserve banks. 
’ At the end of 1929 member banks re- 
ported $4,400,000,000 of eligible paper and 
in addition held $3,200,000,000 of United 
States Government obligations, not in- 
cluding about $650,000,000 pledged to 
secure national-bank notes outstanding. 
The sum of these two items, amounting 
to $7,600,000,000, represents the bor- 
rowing power of member banks at the 
yeserve banks on that date, when the 
member banks were actually borrowing 
from Federal reserve banks less than 
one-tenth of this amount. 

The present borrowing power of mem- 
ber banks, furthermore—at $7,600,000.- 
000—is nearly three times as large as 
the maximum of bills discounted for 
member banks by the reserve banks at 
any one time and more than twice as 
large as the maximum total of reserve 
bank credit in all forms outstanding at 
any one time, reached in the Autumn of 
1920. These figures give precision to 
the well-known fact that under present 
conditions the maximum borrowing powct 
of the member banks exceeds by a wide 
margin the requirements of any emer- 
gency which has _ heretofore arisen or 
which might possibly arise. . 

An analysis of the distribution of 
eligible paper among individual member 
banks shows that on Dec. 31, 1929, the 
majority both of country and of city 
banks had as part of their portfolios a 
not inconsiderable proportion in eligible 
paper and Government securities. Among 
country banks about one-fifth had more 
than 40 per cent of their loans and in- 
vestments in eligible paper and Govern- 
ment securities, and among city banks 
about one-tenth had such ratios. In 
more than one-half of the banks the 
ratio of eligibility amounted to between 
10 and 40 per cent of their portfolios. 
However, 99 member banks—94 of them 
country banks—held no eligible paper 
and no Government securities. These 
facts are brought out in the following 
table: 

Number of member banks, distributed by 

‘ountry and reserve city banks and by 
, vercentage ratio of eligible paper and 
United States Government obligations* to 
loans and investments: Dec. 31, 1929. 
(0.0, A, no eligible paper United 
States Government obligation; B; 
10-39.9, C; 40 plus, D.) 


or 
0.1-9.9, 


Percentage ratio 


A B Cc D 

Central reserve 
and reserve city ? 
OS enor 531 5 85 386 55 


Country banks 7.991 94 1,664 4,427 1,806 


« 


Total 


*Exclusive of securities pledged against 


national-bank notes outstanding. 
It appears that in the group of the 
smallest banks, those with less than 


$200,000 of loans and investments, 1 out 
of 46 reported no eligible paper or United 
States Government obligations, while of 
the largest banks, those with more than 
$10,000,000 of loans and investments, 
only 1 out of the more than 400 was in 
this condition. The larger the banks are, 
the greater the tendency appears to be 
to maintain an eligibility position in the 
middle class with the ratio of eligible 
paper and United States Government se- 
curities to total loans and investments 


at trom 10 to 40 per cent. Details in 
this respect appear in the following 
table: 

Number of member banks, distributed by 


loans and investments and by percentage 
ratio of eligible paper and United States 
Government obligations* to loans and in- 
vestments: Dec. 31, 1929. 

Percentage ratio 


A B ( D 

Under $200,000 785 17 39 «63260=«=—-403 
$200,000 to $1,- 

000,000 . 4,123 60 634 2,255 1,174 
$1,000,000 to $10,- 

000,000 -. 3,182 21 987 1,910 264 
$10,000,000 and 

over 432 1 89 322 20 

Total 8,522 99 1,749 4,813 1,861 


"Exclusive of securities pledged 
national-bank notes outstanding. 

Comparison by Federal reserve dis- 
tricts brings out the fact that in districts 
that are primarily agricultural a large 
number of banks have a high eligibility 
portfolio. In fact, in one such district 
the majority of banks have a ratio of 
eligibility to total loans and investments 
of more than 40 per cent. On the other 
hand, the industrializea districts, such as 

Boston, New York, Philadelphia, Cleve- 

land, and Chicago, show a majority of 

their banks in the middle classification 
with a ratio of :igible paper and United 

States Government obligations to total 

loans and investments below 40 per cent. 

A summary of the data, by Federal re- 

serve districts, is shown below: 

Number of member banks, distributed by 
district and by percentage ratio of eli- 
gible paper and United States Govern- 
ment obligations* to loans and 


against 





ments: Dec. 31, 1929. 
Percentage ratio 
A B C D 
Boston *..... 404 3 164 229 8 
New York .. 981 12 338 544 37 
Philadelphia . 764 25 333 388 
Cleveland .. 795 22 348 402 23 
Richmond ... 514 12 99 327 76 
Atlanta 428 4 24 264 136 
Chicago 1,186 8 156 768 254 
St. Louis 571 4 118 357 92 
Minneapolis . 685 3 59 416 205 
Karsas City .. ae 10 442 441 
Dallas 74606 4 14 265 463 
San Francisco 607 2 RA 411 108 
Total 8,522 99 1,749 4,813 1,861 


‘Exclusive of securities pledged against 
onal-bank notes outstanding. 


nr 


‘ 


> 


8,522 99 1,749 4,813 1,861 | 


| other eligible paper. 


invest- | 





bution of member banks according to the 
percentage ratio of eligible paper and 
United States Government obligations to 
loans and investments, as Well as the per- 
centage ratio of eligible paper to ioans, 
are presented on pages 408-410 of the 
July issue of the Federal Reserve Bul- 
letin. 

A factor contributing to the unever 
distribution of eligible paper between 
member banks may be the difficulty ex- 
perienced by some banks in determining 
precisely what paper is eligible and 
what paper is not. To further a bette: 
understanding of this matter, and be- 
cause of interest in the subject matter 
expressed in various quarters from time 
to time, a summary of eligibility require- 
ments has been prepared and pre- 
sented herewith. 


is 


Characteristics of 
Eligible Paper 

Eligible paper is a term applied to 
credit instruments that are eligible for 
discount* at the Federal reserve banks 
under the terms of the Federal reserve 
act and the rulings of the Federal Re- 
serve Board. The general principless of 
eligibility are clearly defined by the act 
and the rulings, but their application in 
particular cases is not always a simple 
matter. 


The Federal Reserve Board’s rulings 
and regulations relating to eligibility 
have been published currently in_ the 


Federal Reserve Bulletin and have been 
brought together for ready reference, 
together with rulings and regulations ou 
other subjects, in the so-called Digest 
ef Rulings. 

(Digest of Rulings of the Federal Reserve 
Board (1914-1927, inclusive) with appendices 
containing text of Federal reserve act, 
Regulations of Federal Reserve’ Board, 
national bank act, instructions of Comp- 
troller of the Currency, and related mat- 
ters, 1928; price $2.) 

The summary presented herewith un- 
dertakes to indicate, in language as free 
possible from technical terms, the 
characteristics which paper must posses 
in order to be eligible for rediscount. In 
the interests of simplicity the text of this 
summary in some cases does not foilow 
the precise language of the underlying 
documents, but it should be definitely 
understood that such departures in lan- 
guage do not in any way qualify 


as 


the 
rulings and regulations as officially pro- 
mulgated, ; 

In view of the fact that the Federal 
Reserve System was established for the 
purpose, among others, of creating an 
agency from which member banks can 
obtain credit for seasonal or emergency 
needs, the Federal reserve act provides 
in a general way that so-called commer- 
cial paper be eligible for discount with 
the reserve banks. This a class of 
paper that a typical member bank would 
acquire in considerable volume in the 
course of its ordinary operations, and at 
the same time one that is so liquid that 
it can be safely held by the banks of is- 
sue. Paper created in the process of 
financing the flow of commodities in pro- 
duction and trade arises out of loans that 
are ordinarily liquidated by the borrower 
with funds received in the natural course 
of events from the sale of goods under- 
lying the transaction. In the majority 
of cases the rules and regulations relat- 
ing to eligibility ..re consequently devoted 
to defining eligible paper by reference to 
the nature of the underlying transactions. 
The first question to ask, therefore, in 
the process of testing any pieces : 
paper for eligibility, is: Did it arise from, 
or are the proceeds te be used for, the 
proper sort of transaction? Other ques- 
tions, which are equally essential but 
comparatively easy to determine, are as 
follows: Is the maturity within the law 
and regulations? Does the paper meet the 
physical formalities prescribed? Has the 
le, | limit of the aggregate of paper re- 


1S 


of 


discountable for the particular obligor 
been reached? 
In order to be eligible, paper must 


arise out of a transaction related t« an 
agricultural, industrial, or commercial 
purpose; the paper must have been 
drawn or the proceeds used for produc- 
ing, purchasing, carrying, or marketing 
goods. Paper is not eligible if the pro- 


ceeds are used to finance fixed invcsi- 
ments of any kind; or any investniis 
of a purely speculative character; or 


carrying or trading in stocks and bonus 
except obligations of the United States; 
or to finance relending operations except 
relending by cooperative mayketing asso- 
ciations and factors. 

Because of the longer maturities for 
which agricultural paper must be redis- 
counted, it needs to be distinguished trom 
Agricultural paper 


arises out of activities of growers in 
connection with production, marketing, 
and carrying of agricultural products, 


including the breeding, raising, fatten- 
ing, or marketing of livestock. In c!us- 
sifying paper, the purpose of origina! 
negotiation determining througneut 
its life. 

Some special points should be kept in 
mind with relation to bankers’ accept- 
ances. In respect to this type of paper 
the law and regulations are somewhat 
more specific as to the purpose of ne- 
gotiation or nature of transaction. Pur- 
poses specifically enumerated are ship 
ment of goods, including export ‘and im- 
port, storage of readily marketable sta- 
ples, and the creation of dollar exchange 

The Federal reserve act, the regula- 
tions of the Federal Reserve Board, and 
the rulings of the Board define the tesis 
that paper must meet in order to be 
eligible for rediscount. The Federal re- 
serve banks must observe these tesis 
when taking papé, but to them is left 
the matter of passing on the desirability 
of paper from a credit standpoint. Paper 
may meet the technical tests of eligi- 
bility and yet fail to meet the credit 
requirements of any particular Federal 
reserve bank. Moreover, each Federal 
reserve bank is charged by the act ir 
extending accommodation to any par- 
ticular member bank to have “due re- 
gard for the claims and demands 
other member banks.” 

Member banks, in addition to raising 
funds from Federal reserve banks by re- 
discounting, may borrow for 15 days on 
their own notes secured by obligations 
of the United States or by paper eligible 
for rediscount. Indeed, more use has 
been made in recent years of this method 
of borrowing than of rediscounting; on 
Dec. 31, 1929, for example, member 


is 


of 
i 


banks were borrowing at the reserve 


‘ bois ‘i ek 
More detailed statistics of the distri- 


banks $454,000.000 on their collateral 
notes. and their rediscounts at the re- 
serve banks amounteq to $193,000,000, 
What nature of transactions give rise to 

notes, drafts, and bills of exchange 

eligible for rediscount at a Federal re- 

serve bank? 

Eligible paper arises if 
proceeds used for— 

Producing, purchasing, carrying, mar- 
keting goods in @griculture, industry, or 
commerce. 

Ineligible paper arises if drawn for or 
proceeds used for— 

Fixed investments or capital ‘purposes 
of any kind. 


drawn for or 


Relending’ except for agricultural 
purposes by a cooperative association 


or by a factor exclusively to producers o 


agricultural products in their raw state.’| 


Investments of speculative 

character. 

Carrying or trading 
bonds except obligations of 
States.’ 

Specific transactions giving rise to eligi- 
ble and ineligible paper according to 
published rulings of the Federal Re- 
serve Board: 

Eligible paper: Given by owner to con- 
tractor in actual payment for material 
and services.” 

Given by motor transport corporation 
to the seller of trucks." 

Given by farmer for tractor—agricul- 
tural paper on the ground that a tractor 
is used for a current agricultural pur- 
pose,” 


purely 


a 


cks 
the United 


Given by farmer—proceeds to be used 
for draining farm lands when drain 
is incidental to cultivation. 


ae 
age 


Given by water works company—the 
proceeds of which to be used for pay 
roll, purchases of coal, etc., if statement 
of borrower shows excess of quick assets 
over current liabilities.” 

Drawn,by factor the proceeds used for 
making advances exclusively to produc- 


ers of staple agricultural products in‘ 
ineir raw state (maturities up to 90 
days). 

Given by agricultural cooperative 


marketing associations (with maturities 
up to 9 months), when the proceeds are 
to be advanced by the association to any 
of its members for an agricultural pur- 
pose. 

Made by a manufacturer of pig iron 
secured by pig iron already manufac- 
tured, held waiting delivery under con- 
tract of sale. The sale has been made 
and the carrying of the material is not 
for speculative purposes.” 

Ineligible paper.—Investment paper: 

Made by owner—proceeds of which to 
be used by owner to pay for work of de- 
veloping or building.* 

Made by motor transport corporation 
—proceeds to be used for purchase of 
trucks.’ 

Given by farmer for purchase of silo.” 

Given by public service corporation, if 
can not be liquidated within a short time 
out of current earnings.” 

Relending or finance paper: 

Drawn by a finance company 
nance another. 

Given by Federal land bank or joint 
stock land bank, secured by farm loan 
bonds- proceeds used for relending.'* 

Paper drawn for investments of a 
purely speculative character: 

Note, proceeds of which are used for 
holding grain for a higher price.” 

Agricultural 


to fi- 


or commercial paper.— 
Agricultural or livestock and eligible: 
Given by a farmer for purchase of 


agricultural implements (replaceable in 
a comparatively short time).” 

Drawn by a dealer on farmer in pay- 
ment fof agricultural implements.” 

Given by farmer to an irrigation com- 
pany for water used for crops. 

Given by a farmer to raise funds for 


fattening cattle. 

Made by farmers in payment for 
mules. 

Made by agriculturale cooperative 


marketing associations for the purpose 

of obtaining funds with which to make 

payments to members, or to finance 
marketing agricultural products.” 

Commercial and eligible: 

Given by a dealer for agricultural im- 
plements to resell to a farmer.” 

Given to a farmer in payment for agri- 
cultural products grown by him.” 

Given by an irrigation company, in its 
business off furnishing water to farm- 
ers.” 

Given by a packing company—the pro- 
ceeds to be used to purchase livestock.” 
Made by mule and cattle dealer.” 

Covering such food products as butter, 
cheese, eggs, poultry, frozen fish in cold 
storage under negotiable warehouse reé- 
ceipts.” 

What maturity may rediscountable paper 
have? 

Ninety days in general, including fac- 
tors’ paper created to make advances to 
certain ggricultural producers.” 

Nine months in case of agricultural 
paper including livestock paper.” 

Indefinite maturities are ineligible ex 
cept for sight bills which grow out of the 
domestic shipment or exportation of non- 
perishable, readily marketable agricul- 
tural or other staples and secured by 
shipping documents... Such bills may not 
ebe held for the account of a Federal re- 
serve bank for more than 90 days.” 
How much paper of one borrower may be 

rediscounted hy a member bank with 

a reserve bank? 

An amount not in excess of that which 
may be loaned by a national bank to one 
person; i. e., 10 per cent of such bank’s 
capital ang surplus subject to a number 
of important exceptions.” (See Comp- 
troller’s summary, page 407 of this Bul- 
letin.) 

What technical 
paper meet? 
Must be promissory note, draft, or biil 

of exchange, including bankers’ and 

trade acceptances.” 

Must be negotiable.” 

Must be indorsed by a member bank. 


formalities must the 


The name of one of the parties to 
underlying transaction must  appeai 


upon it as maker, drawer, acceptor, or 

indorser.” 

May be secured by the pledge of goods 
or collateral of any nature, provided the 
paper is otherwise eligible.” 

What physical evidence of  eligibilit) 
must be supplied by discounting mem- 
ber bank? 

Application for discount must certify: 

Member bank’s belief in eligibility.” 

Paper, not acquired from nonmember 





and@ 


| bank, unless member has permission Lo 
| rediscount for nonmember banks. 
| If offering bank is a State bank, that 
borrower is not obligated for more than 
{he could be to a similar natinat bank.“ 

If paper is a promissory note, whether 
a financial statement of borrower is on 
file. A Federal reserve bank may in any 
case require the financial statement ot 
the borrower to be filed with it. Such 






discounted for a nonmember bank or a 
nondepositor, and in all other cases un- 
less— 

Secured by warehouse receipt, prior 
lien on livestock, or obligations of the 
United States; or 

The aggregate obligations of bor. 
rower offered for discount is less than 
10 per cent of capital of bank and is 
less than $5,000." 

A draft, bill of. exchange, or accept- 
ance should be drawn so as to evidence 
the character of the underlying trans- 


action, A stamp or certificate may ac- 
complish this.” 
Bankers’ Acceptances: (Certain re- 





spects in which the law and the reguia 
tions governing eligibility are more spe- 
cific with reference to bankers’ accept- 
ances than with reference to other types 
of paper are detailed below.) 

Nature of transactions giving rise to 
eligible acceptances: 

Shipment of goods in foreign trade, 
including shipments between two for- 
eign countries. 


Shipment of goods within the 
United States—shipping documents 


must be attached at time of accept- 
ance. 

Storage in the United States or in 
any foreign country of readily market- 
able staples, must be secured at time of 
acceptance by warehouse receipt and 
acceptor must be secured through life 
of acceptance. 

Creation of dollar exhange.“ 
Maturity of eligible acceptances: 

90 days in general.“ 

6 months, if drawn for agricultural 
purposes and if secured at time of 
acceptance by warehouse receipts cov- 
ering readily marketable staples.“ 

3 months, if arising from the crea 
tion of dollar exchange.* 

Aggregate of acceptances of one gus- 

tomer rediscountable for a_ particular 
member bank: 

10 per cent of capital and usrplus 

of accepting bank, unless acceptance 


is secured throughout life by docu- 
ments growing out of same _ trans 


action.” 

Definitions—Note: Unconditional prom- 
ise, in writing, signed by the maker, to 
pay in the United States, at a fixed or 
determinable future time, a sum certain 
in dollars to order or to bearer.” 

Draft or bill of exchange: Uncondi- 


tional order, in writing, addresed by one ; 


person to another, signed by the person 
giving it, requiring the person to whom 
it is addressed to pay in the United 
States, at a fixed or determinable future 
time, a sum certain in dollars to the 
order of a specified person.” 

Trade acceptance: A draft or bill of 
exchange, drawn by the sellor on the 
purchaser of goods sold, and acceptec 
by such purchaser.* 

Banker’s acceptance: A draft or bill 
of exchange, whether payable in the 
United States or abroad and whether 
payable in dollars or some other money, 
of wfich the acceptor is a bank or trust 


company, or a firm, person, company, or | 


corporation engaged generally in the 
business of granting bankers’ accept-| 
ance credits.” 

Agricultural paper: Note, draft, or! 


bill of exchange issued or drawn, or the 


proceeds of which have been or are to} 
for agricultural purposes, 1n- | 


be used 
cluding the production of agricultura! 
products, the marketing of agricultural 
products by the growers thereof, or the 
carrying of agricltural products by the 
growers thereof pending orderly market- 
ing, and the breeding, raising, fattening, 
or marketing of livestock.” 

Goods: Include goods, 
chandise, or agricultural 
cluding livestock.” 

Readily marketable staply: An article 


The foregoing article is based on the 


wares, mer- 
products, 


lederal reserve act and oh the rulings | 


and regulations of the Federal Reserve 
Board as published from time to time in 
the Federal Reserve Bulletin and sum- 
marized in the so-called Digest of Rul- 
_ings. The numbered citations refer, ex- 
cept as indicated below, to pages cf the 


digest, with parenthetical reference to | 
the act (by sections), to the regulations , 


(by letter and section), and to the rul- 
ings (by number, all numbers cited being 





those of rulings given in the digest 
under the general heading XIII-C). 
1P, 226 (Act, Sec. 13); p. 129 (Reg. A, 
Sec. T (b) p. 130 (Reg. A, Sec. II (a)). 
*P, 227 (Act, Sec. 18); p. 130 (Reg. A, See 
II (e)). 
‘Pp. 130 (Reg. A, Sec. II (b)). 
*P, 232 (Act, Sec. 13a); p. 1383 (Reg. A, 
See. VI (b)). 
SP. 226 (Act, Sec. 13); p. 129 (Reg. A, 
Sec. I (b)); p. 134 (Reg. A, 3ec. VIII). 
"P. 130 (Reg. A, Sec. II (d)). 
7P. 227 (Act, Sec. 13)--see also Act of 
June 17, 1929; p. 129 (Reg. A, Sec. I (c)). 
*P. 40 (Ruling No. 331). 
*P. 44 (Ruling No, 501). 
'P. 82 (Ruling No. 211) 
'P. 33 (Ruling No. 214) 
"PP. 44 (Ruling No. 500), 
4P. 37 (Ruling No. 314). 
“Pp. 87 (Ruling No. 318). 
PP, 226 (Act, Sec. 13); p. 129 (Reg. A, 
Sec. I (b)); p. 134 (Reg. A, See. VIII) 
“Pp, 38 (Ruling No. 324) 
™P, 232 (Act, Sec. 18a); p. 133 (Reg. A, 
Sec, VI (b)). 
*P. 39 (Ruling No®30). 
*P. 35 (Ruling No. 302). 
“P. 36 (Ruling No. 312) 
(Ruling No, 204) 
(Ruling No. 215) 
7 (Ruling No, 100), 
(Ruling No, 333). 


(Ruling No, 208), 
(Ruling No. 209), 
(Ruling No. 205), 
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232 (Act, Sec. 13a); p. 133 (Reg. A, 

Sec. VI (b)). 

“P. 38 (Ruling No, 821). 

“P. 227 (Act, Sec. p. 129 (Reg. A, 
Sec. I (a)). . 

'P, 231 (Act, Sec. 13a); p. 129 (Reg. A, 
Sec. I (a)). 

*P. 227 (Act, Sec. 13); p. 129 (Reg. A, 


Sec. I (a)); p. 184 (Reg. A, Sec. VII); see 
also amendment of May 29, 1928 

3 P, 227 (Act, Sec. 18)—see also amend- 
ment of Sec. 13 by act of Apr. 12, 1930; 


p. 352 (Sec. 5200 of U. S. R. §.), 
*P. 226 (Act, Sec. 13); p. 228 (Act, Sec. 
13) 


'P, 180 (Reg. A, Sec. II (a)). 


™P, 926 (Act, Sec. 13); p. 231 (Act, Sec. 


3a); p. 129 (Reg. A, Sec. (e)), 

* P, 130 (Reg. A, Sec. II (a)), 

*P. 130 (Reg. A, Sec. II (:)), 

“P. 131 (Reg. A, Sec. HI). 

“P. 217 (Act, Sec, 9); p. 181 (Reg. A, 
See. III). 

“P. 131 (Reg. A, Sec. IV (b)). 

“Pp, 132 (Reg. A, See. V (b)); p. 137 
Reg. 4 Sec. XII). 


“P, 135 (Reg. A, Sec. XI), 


“P, 228 (Act, Sec. 13); p. 137 (Reg. A, 


Sec. XII). 

*P. 230 (Act, Sec. 13); p. 187 ( y. 
Sec. XI) > Reg. 4, 

“Pp, 136 (Reg. A, Sec, XI). 

* P, 131 (Reg. A, Sec. IV (a)), 

*P, 132 (Reg. A, Sec. V (a)),. 

“P. 135 (Reg. A, Sec. X). 

'P, 1382 (Reg. A, Sec. VI (a)). 

P, 130 (Reg. A, Sec. Il (a), footnote). 

*P. 136 (Reg. A, See. XI. footnote), 

‘Pp. 74 (Ruling XIII-E, No, 460). 


statement must be on file if the note was! 


in- | 


Half of New Mexico’s Budget 
In 1928 Expended on Roads 


Per Capita Cost of Maintaining State Departments Put at| 
13.71; Funded Indebtedness Outstanding 
Totals $2, 








! Nearly half of New Mexico’s expendi- | 
tures for all purposes in the fiscai year; 
11928 were for highway construction and | 
| maintenance, according to the results of | 
a study of the State’s finances by the | 
Department of Commerce, made public ; 
iby the Department on July 24. | 
The per capita cost of operating and 
maintaining the departments of the State 
government in that year was $13.71, com- 
| pared with $12.61 in the previous year. | 
and $5.13 in 1917, according to the de- 
partment’s statement, which follows /in ; 
full text: 
The Department of Commerce an- 
nounces a summary of the financial sta- 
| tistics of the State of New Mexico for 
the fiscal year ended June 30, 1928. The } 
per capita figures for 1928 are based on 
an estimated population of 394,000. 
These statistics were compiled by R. L. 
Ormsbee, care of Taxpayers’ Association | 
of New Mexico. | 
The payments for operation and main- 
tenance of the general departments of 
New Mexico amounted to $5,402,316, or 
> 





‘Bonds for State Funds 


To Be Sold in Arizona’ 


State of Arizona: | 
Phoenix, July 24. | 


998,000 


$13.71 per capita. This includes $1,029,- 
596, aportionments for education to the 
minor civil divisions of the State. In 1927 
the comparative per capita for operation 
and maintenance of general departments 
was $12.61, and in 1917, $5.13. 

The interest on debt in 1928 amounted | 


Banks in Alabama 
Report Deposits 
Near Same Level 


Total of Demand Funds Off 
Less Than Usual Between 
March and June, Banking 
Department Finds 








State of Alabama:> 
Montgomery, July 24. 





to 
improvements, 


$281,659; and outlays for permanent | 
$3,970,082. The total | 


maintenance of general departments, in- | 
whether made from current revenues or 


from the proceeds of bond issues. 
Of the governmental costs reported 


| above, $4,579,360 was for highways, $1,- | 


277,050 being for maintenance and $3,- 
302,310 for construction. 

The total revenue receipts were $8,- 
408,434, or $21.34 per capita. This was 
$2,724,459 more than the total payments 
of the year, exclusive of the payments 
for permanent improvements, but $1,- 
245,625 less than the total payments in- 


|cluding permanent improvements. 


Property and special taxes represented 
31.6 per cent of the total revenue for 
1928, 27.6 per cent for 1927, gnd 49.1 per 
cent for 1917. she increase in the 
amount of property and special taxes 
collected was 71.9 per cent from 1917 to 


Consolidated statement of the condi- 
tion of Alabama’s 220 State banks and 


| paymegts, therefore, for operation and/|17 branch banks as of the close of busi- 


ness on June 30, 1930,—which was made 


| terest, and outlays were $9,654,057. The! public at the State banking department 
| totals include all payments for the year.| July 17—indicates a splendid general 


condition of these institutions, 
;opinion of department officials. 


| While this statement, as compared 

with that based on the last previous 

call for a statement of condition, Mar. 

119, 1930, shows a decrease in demand 
deposits of about $7,000,000, it was 
stated,—it also shows an increase since 
then of time or savings deposits, of 
approximately $250,000. 

| Attention was called to the fact that 
three State banks closed their doors 

| between Mar. 19 and June 30. 


It was also pointed out that even with 
|the closing of the three banks, the per- 
| centages of decline in demand deposits 
| is less than is usual at this time of year, 
which marks the end of the crop season. 
| The showing as a whole, both as to de- 


in the 


Negotiable bonds valued at $50,000,;1927, and 37.4 per cent from 1927 to mand and time deposits is regarded as 


| given to secure a part of the deposit | 1928. pita p 
of State funds in the defunct Yuma Vai-/|€ial taxes were $6.75 in 


ley Bank, will be sold at public auction 
Aug. 5, it was announced by the State | 
treasurer, Charles R. Price. 

The total amount of State funds or 
deposit in the Yuma Valley Bank whcn 
it closed its doors in June was in excess 
of $93,000, and as security the State seid 
$50,000 in negotiable bonds and a $50,-{ 
000 surety bond, Mr. Price said. 

It is necessary, it was explained, vw 
sell the negotiable bonds in order to de- 
termine the amount to be collectec oi 
the surety bond. The amount to be paid 
by the company giving the bond will b:} 
the difference between the total deposit | 
and the amount accruing from the sale 
of the: negotiable boads. 


wt 





of commerce, agriculture, or industry of 


/such uses as to make it the subject o7| 
constant dealings in ready markets with | 
such frequent quotations of price as to} 


make (a) the price easily and definitely 


ascertainable and (b) the staple itself 
easy to realize upon by sale at any 
time.” 


Rulings have held these to be readily 
marketable staples: Cotton yarns, flour, 
cotton, potatoes, cattle, sugar in bond, 
wool, coal, cottonseed. 


held not to be such marketable staples: | 


The per capita property and spe- 
1928, $4.96 in 
1927, and $3.20 in 1917. 

Business and nonbusiness licenses con- 
stituted 27.2 per cent of the total revenue 
for 1928, 21.5 per cent for 1927 
per cent for 1917. 

Receipts from business licenses con- 
sist chiefly of taxes exacted from insur- 
ance and other incorporated companies 
and of sales tax on gasoline, while those 
from nonbusiness licenses comprise 


chiefly taxes on motor vehicles and} 
‘!amounts paid for hunting and fishing | 


privileges. The sales tax on gasoline 
amounted to $1,656,706 in 1928 and 
$965,188 in 1927, an increase of 71.6 per 
cent. 

The total funded or fixed dett out- 
standing June 30, 1928, was $2,998,000. 
Of this amount $2,300,000 was for high- 
ways. 

The net indebtedness funded or fixed 
debt less sinking fund assets) was $2,- 
762,481, or $7.01 per capita. In 1927 the 
per capita net debt was $8.52, and in 
1917, $7.96, 

The assessed valuation of property in 
New Mexico subject to ad valorem taxa- 
tion was $316,468,567; the amount of 


These have been | State taxes levied was $2,508,496; and 


the per capita levy, $6.37. In 1927 the 


Automobiles, automobile tires, whisky,; per capita levy was $6.75, and in 1917, 


or sacramental wine in bond. 





tons in 1928. 


5.3 per cent for the year 


put for the same period. 
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O produce the energy required by 
Commonwealth Edison Company 
customers 3,630,000 tons of coal were 
burned in 1929 as compared to 3,446,000 


The increase in coal consumed was only 
11 per cent increase in the electricity out- 


efficiency in the generation of the total 
output of the company saved over 
200,000 tons of coal in this one year alone. 


The policy of producing as large a 
proportion as possible of the com- 
pany’s requirements in the most 
efficient stations was continued in 
1929. Crawford Avenue station pro- 


hours, which was 52 per cent of all 
energy produced by the Company's 
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ford Avenue station is only 33 per cent 


efficiency capacity. 


amount of fuel required to generate a kilo- 
watt-hour of electricity. 


been made in the past 30 years, for energy 
generated and purchased, the coal bill of 
Commonwealth Edison Company for 1929, 


$41,000,000 greater than it actu- 


We distribute the securities of 
Commonwealth Edison Company 
and other progressive companies 
operating in 31 states. Send for our 
list of offerings yielding 6% and more, 
and Edison Year Book for 1930. 


San Francisco 


jremarkable in view of the prevailing 
business depression. 


| Percentage of increase in bills pay- 
lable, about $3,500,000, is also less than 


}is usual at this season, it is said. 

The consolidated statement shows to- 
|tal resources of $104,045,906. Demand 
| deposits were $38,000,000 and time de- 


| posits, $35,000,000. Loans and dis- 
{counts totalled $75,000,000. Capital 
| stock, surplus, and undivided profits 


| Were in excess of $20,000,000. 





'Silver Imports Into India 
Decreased During Week 


_Silver imports into India during the 
eight days ended July 19 totaled 592.000 
ounces, all of which came from London. 
During the preceding seven days im- 
ports totaled 884,000 ounces. 

Currency in reserve on July 15 totaled 
1,106,500,000" rupees, as compared with 
| 1,098,500,000 rupees on July 7. Bullion 
} in reserve on July 15 was unchanged at 
34,800,000 rupees, 

Silver stocks on July 19 were esti- 
| mated at 1,000 bars, as compared with 
| 1,900 bars on July 11. The total weekly 
offtake was 1,480 bars for the eight-days 
ended July 19, as compared with 1,750 
bars for the seven days ended July 11. 

The market is steady, but inactive, 


(Issued by Department of Commerce.) 
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Pian of Cooperative Banking 
for Working People + + + 





Superintendent of North Carolina Savings and 
Loan Association Explains Mutual Projects for 
Financing Farmers and Labor Groups 


By HARRIET M. BERRY 


Superintendent, Savings and Loan Association, Department of Agriculture, 
State of North Carolina 


confronting the man of small 

means in securing credit at rea- 
sonable interest rates for provident 
purposes—such as the purchase of raw 
materials at wholesale prices of partic- 
ular value to farmers who are now bur- 
dened with high interest rates in the 
purchase of fertilizers, seeds, feed- 
stuffs and other supplies and for re- 
medial purposes among industrial and 
other workers, applicable to urban as 
well as rural groups—the little com- 
munity or cooperative bank—known as 
the Savings and Loan Association in 
North Carolina, and “credit unions” in 
other States—has proven its value and 
effectiveness. 

Such institutions have existed in Eu- 
rope for over seventy years, promoting 
thrift and serving the great masses of 
the people in making possible for them 
to utilize their own savings for their 
individual and collective benefit. 

Such cooperative societies have three 
primary purposes: 

The encouragement of thrift among 
the working classes, through a system 
of saving, specializing in the smallest 
units, on a weekly or monthly savings 
plan, making saving a habit. 

A 


To use the funds thus accumulated 
(shares and deposits) for the benefit 
of the members by providing credit at 
low cost in time of unemployment, sick- 
ness, death and other needs. 

Education of members in matters 
concerning management and control of 
finances. 

The Savings and Loan Association 
mobilizes its members’ savings and con- 
stitutes a special type of banking with 
possibilities equal to those of the labor 
bank. It provides an opportunity for 
workers to learn to manage their own 
money resources and enable them to 
take care of their own financial needs 
on a cooperative basis. . 

The first of these associations in 
North Carolina was organized at 
Lowe’s Grove in Durham County, in 
1915, among a group of farmers. Al- 
most immediately other rural groups 
were organized at Bahama, Durham 
County; Carmel, Mecklenburg County, 
and Valdese, Burke County. 

All of these are stiM doing business 
and for fifteen years have met the 
credit needs of their members and have 
proven successfully the value of such 
cooperative associations in the solution 


A S A SOLUTION of the problem 





Home Radic ae 
in North Dakota 
for Education »; 


Bertha R. Palmer 


Superintendent of Public 
Instruction, 
State of North Dakota 


A RADIO SURVEY of the schools in 

North Dakota was made to learn 
how many schools were equipped with 
receiving sets, what the attitude of the 
people might be toward such equip- 
ment, and what support could be ex- 
pected for an educational program put 
on during a Saturday hour when par- 
ents, teachers and children could listen 
at home. 

We knew of few schools with receiv- 
ing sets. The Dakota Farmer had esti- 
mated that there were sixty thousand 
sets in North Dakota homes, 60 per 
cent of them owned by farmers. 

Less than a dozen schools reported 
receiving sets. Opinion was almost 
unanimous that if people could be as- 
sured of worthwhile educational pro- 
grams, the receiving sets would be 
torthcoming. But nearly every reply 
doubt. All were willing to 
support a Saturday noon-hour program. 

Saturday programs, we felt, must 
have appeal for the home as well as 
the school and for all ages and grades. 
We divided the thirty minutes into 
three ten-minute periods: Introduction 
of and reading poems from the State 
course of study; what to read at home 
and at school for boys and girls; home 
economics for home and school for boys 
as well as girls. 

Everything said during each ten- 
minute period was addressed to fathers 
and mothers, boys and girls. But the 
language and presentation was exclu- 
sively tor children’s interest and under- 
standing. The response to the pro- 
grams has been good considering the 
multitude of things which are now on 
the air. 

The big problem of the radio in edu- 
cation is. to provide valuable, usable 
material to aid the teachers and pupils 
in class rooms. Until we have receiv- 
ing sets in schools, our problem in 
North Dakota is to provide definite 
educational material of value to home 
as well as school. 

And here we might ask ourselves if 
all lessons presented at school should 
not be of value at home? We have 
great opportunity. What can we send 
that will be worthy the opportunity ? 





of the credit problems of these rural 
communities. 

Farming is a business., Regarding it 
in this light, it becomes obvious that 
the very nature of the business makes 
for dependency on credit. Before the 
farmer can realize any money return 
from his business operations, he must, 
of necessity, make continuous outlay. 


Any layman can list a multitude of 
items of expenditure which the farmer 
must make before any income results 
ffom his labor. It is with this credit 
problem that the rural savings and 
loan association is most intimately con- 
cerned. 

It will be of interest to recount some 
of the items which a small rural asso- 
ciation can enable its members to take 
care of. The items given below cover 
a six-months’ period of business of the 
Carmel Credit Union of Mecklenburg 
County. 

Loans aggregating $7,488 subdivided 
as follows: For fertilizer, $2,575; feed 
and food, $523; cows and mules, $750; 
milk truck, $350; dues in milk associa- 
tion, $200; digging a well, $100; to hold 
cotton against sudden drop in price, 
$2,950; college tuition (to junior mem- 
ber), $200. 


At Lowe’s Grove in Durham County, 
one report says: 

“The cooperative buying and selling 
association has been a part of the union 
since its formation. The purchase of 
eight thousand dollars’ worth of com- 
mercial fertilizers was our first ven- 
ture in cooperative buying. 

A 


“On this order the farmers figured 
they saved two thousand dollars (over 
a time purchase price). Today all the 
supplies and equipment for these farm- 
= are bought cooperatively in carload 
ots. 

“The members (of the credit union) 
have erected a warehouse on a railroad 
siding one-quarter of a mile from the 
credit union building. The union has 
bought approximately two hundred.and 
fifty thousand dollars’ worth of sup- 
plies in six years at an estimated sav- 
ing of thirty thousand dollars to the 
members.” 

Quoting from a recent report: 

“This credit union bought twenty- 
three tons of soda at a saving of $31.70 
per ton; three tons of fertilizer at a 
saving of $5.75 a ton; and one hundred 
and thirty-one tons of fertilizer at a 
saving of $9 per ton. Lowe’s Grove 
saved $1,511.35 on one purchase order.” 

One of the more recent associations 
organized in the Brasstown community 
in Clay and Cherokee counties, was in 
connection with the Brasstown Folk 
School. When the school was started 
the first step taken was the organiza- 
tion of a savings and loan association, 
as it was realized that adequate and 
reasonable financing is vital in the es- 
tablishment cf any business enterprise. 


A 


_ This association has done a steadily 
increasing business, small, because the 
community is poor and its source of 
revenue scarce; but this continuous ac- 
tivity shows the intense interest of the 
membership. Already it has helped 
finance the building up of a dairy in- 
dustry by enabling its members to buy 
purebred cows as well as purebred 
hogs, chickens, sheep, ete. 

It has aided in the erection and 
equipment of a creamery which is now 
on the way to splendid success; in the 
erection and equipment of a mill for 
grinding feedstuffs; and many other 
enterprises which are lifting an entire 
community from penury to a state of 
increasing prosperity. 

In 1920 another field was entered in 
the organization of the Raleigh Postal 
Credit Union, cemposed of employes of 
the Raleigh post office. Because of the 
preeminent success of this enterprise, 
the Post Office Department at Washing- 
ton is recommending the organization 
of similar -~ssociations all over the 
country and issues a monthly bulletin 
giving the progress of these organiza- 
tions. 

A 


The North Carolina post office groups 
shows up most creditably in these col- 
umns. Since then other urban groups 
have been organized among railroad, 
telegraph, express, cotton mill and 
other industrial employes. 

In 1924, when the present superin- 
tendent became connected with 
work in the State department of agri- 
culture, there were only twelve active 
groups. Today there are fifty-eight as- 
sociations. 

During the past two months there 
have been more applications for asso- 
ciations than during any previous pe- 
riod. 

A period of general depression im- 
presses upon the mind wf the average 
man the necessity for saving, and many 
workers today out of a job realize what 
it would have meant to them had they 
a savings account in an organization 
from which they had a right to borrow 
some money in case of dire necessity 
such as is now facing many of our citi- 
zens. Also, it is true that the forma- 
tion of the thrift habit makes for a bet- 
ter and more stable citizenship. 
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Fees for Service to Tourists 
to Supply Fund for Upkeep of Parks 


> > 


Governor of New York Favors Moderate Charge 


for Use of Facilities in View of Mounting Cost of Maintenance 
By FRANKLIN D. ROOSEVELT 


Governor, State of New York 


HE PRESENT unified State park 

program in New York State was 

started in 1923 with an appro- 
priation from current revenues. 


The bond issue voted by the people 
in 1924 is exhausted, excepting a small 
amount still left for acquisition of land 
in the forest preserve. We have ex- 
pended funds from the public improve- 
ments bond issue for the park program 
and are now financing this program 
almost entirely through the annual 
budget. 


The park budget has risen to almost 
eleven million dollars a year. A large 
proportion of this sum goes into con- 
struction and land acquisition, but the 
requirements for the operation of the 
parks are larger every year. 

We are nowhere near the end of our 
requirements for land acquisition and 
construction. There are actual plans 
under way now on which the State has 
spent money, and to which it is for all 
practical purposes committed, which it 
will take at least ten years to carry out. 

We cannot possibly go ahead with 
these plans and give the people of the 
State facilities which they demand un- 
less ways and means are found of rais- 
ing considerable revenues toward the 
operation of these facilities. If we do 
not raise such revenues the annual re- 
quirements for operation would be sim- 
ply staggering and in the light of other 
demands these requirements simply 
could not be met. 


The problem may look comparatively 
simple frem the point of view of one 
particular park, but we must consider 
the State as a whole. In all parks re- 
quirements increase every year and it 
is found that simple and crude facili- 
ties which have met the problem in the 
past are wholly inadequate in the face 
of present and future demands. 

The increasing demands by the pub- 
lic for all sorts of recreational facili- 
ties and comforts in the six divisions 
of the Palisades Interstate Park, in 
New York and New Jersey, especially 
at Bear Mountain, Hook Mountain and 


the Palisades, during the past ten years 
and for twelve months of each year, 
emphasize, perhaps more than any 
other public preserves in the, United 
States, the insistence on varied and 
efficient service, which cannot be ig- 
nored by the:management. 

While this service may cause com- 
petition with private agencies near the 
borders of the preserve, it is demanded 
by the millions of visitors, and must be 
supplied by the management, which 
would be held to be inefficient if it did 
not meet these needs on the spot. 


I can see no objection to a small 
charge for parking on the main park- 
ing fields which must be constructed 
at great expense. I cannot agree that 
because small charges are made for 
certain facilities these charges are 
bound to be greatly increased and ex- 
tended, nor can I agree that the new 
policy will affect the number of tour- 
ists and visitors. 

We are building toll bridges in sev- 
eral sections of our new State parks, 
such as those on Grand Island near 
Buffalo, which can be approached only 
by such bridges. The existence of a 
toll bridge at Peekskill—the Bear 
Mountain bridge—has not kept people 
away from Bear Mountain. 

In the Bear Mountain and Harriman 
Parks, the commission maintains auto- 
mobile parking places where the small 
fee of twenty-five cents is charged, only 
at places where great throngs congre- 
gate, and where tourists are glad to 
pay this fee to have their cars safe- 
guarded. Elsewhere throughout these 
parks, tens of thousands of cars park 
gots and off the park drives, without 
ee. 

The best advice I can get is to the 
effect that, where moderate charges 
have been made for the use of adequate 
and well-managed facilities in the State 
parks, there has been little, if any, com- 
plaint, especially when people realize 
that all revenues go back into the park 
region where they are collected and 
are made available in the following 
year for improved facilities. 





N. ebraska Taps Source of Revenue 


Tax on Intangibles Augments State Funds 
By ARTHUR J. WEAVER 


Governor, State of Nebraska 


HE PARTICULAR issue of taxa- 

tion which confronted Nebraska 

when I became governor was 
whether we could adopt a basis for tax- 
ing intangible property which would 
answer all the requirements of fair- 
ness, which would be accepted gener- 
ally by our people, and which would 
provide a uniformity of the intangible 
tax rate throughout the State. In one 
year we have made much progress in 
this difficult endeavor. 

In the regular 1929 session of the 
legislature a new intangible tax law 
was passed. Under this law our efforts 
have been directed to uncovering in- 
tangible property and making it bear 
its just share of taxes. 

By intangible property is meant, of 
course, moneys, stocks, bonds and other 
evidences of indebtedness; while tangi- 
ble property is farm land, other real 
estate, goods and chattels. Moeny citi- 
zens of Nebraska have acquired intan- 
gible property located both inside and 


outside the State, and have failed to 
“pay their just share of the cost of gov- 
ernment in the State which nurtures 
and protects them. 

Until 1922 Nebraska had no classified 
intangible tax law, but intangibles were 
assessed on the same basis as tangibles. 
In 1921, the last year intangibles were 
assessed at the full rate, there was 
listed for taxation $85,630,054 of in- 
tangibles. The average levy for all pur- 
poses for that year was seventeen mills, 
and the revenue produced from this 
source was $1,455,710. 

The legislature of 1921, under the 
authority of the taxation clause of the 
new constitution, enacted an intangible 
tax law, which became effective the 
next year, providing for the assessment 
of intangibles at twenty-five per cent 
of the rate on tangibles. 

This law remained in force until 
1925, but was never satisfactory. The 
amount of intangibles assessed under 
this law for those three years varied 


























Culpability of HomeandSchool 
for Shortcomings of Youth — - 





Parents and Teachers Held Responsible for 
Failure to Inculeate Standards of Conduct in 
Social and Civic Relations 


By BASIL RICHARDSON 


Judge, Circuit Court, State of Kentucky 


OO MANY PARENTS and homes 

and too many teachers and 

schools, it may be fairly and 

justly said, are contributing causes of 

the faults so often lodged against the 
youth of this generation. 

The youth of today are no worse 
than in any previous age. There are 
more of them, and there are more ways 
and opportunities for them to become 
unconventional and disobedient. 


There are more of them not receiv- 


. ing proper moral training at the knees 


of devout mothers and across the knees 
of determined fathers. There are more 
of them in need of praying mothers 
and righteous fathers. 

It is fair to say that whatever charges 
may be preferred against them, a maxi- 
mum per cent of their seeming faults 
may, in a large measure, be attributed 
to the parents and to that condition of 
society which the parents, themselves, 
have concurrently ereated in which to 
rear them. 

The tendency of the modern parents 
is to seek their own pleasures; to grat- 
ify their own desires; and by so doing, 
deprive their children of that compan- 
ionship, association and influence which 
exists nowhere else but in the home. 
They hurry the children forward to a 
point in life where they cannot find the 
pleasures of youth, except according to 
their own immature desires. 


A 
They apparently forget, or do not 
realize, that it is their natural and 


sacred duty to give of their time and 
pleasures and businesses in order that 
they may develop in their children a 
personality, and secure to them while 
in the home the elements of character 
and the essentials of good citizenship, 
and thus influence and sustain them in 
the vicissitudes of life. 


The home is a temple in which the 
youth is first taught obedience and an 
attitude of reverence; and should be 
consecrated by a worship of honor and 
truth and virtue. It is there that the 
primary elements of good citizenship 
are first implanted. 


And it is the duty of the home to in- 
culcate and to develop in the youth 
these inestimable qualities so necessary 
in manhood and womanhood. 


Further, the home must cooperate 
with the school. The school must take 
hold of its task with more energy and 
cooperate with the home in respect to 
children within school age, or in at- 
tendance at school. Their duties and 
responsibilities, in this regard, are cor- 
relative. 

A 

Within the last decade achievements 
have been made in education in this 
country such as no people in the his- 
tory ef the world have equaled. Money 
has been expended for educational pur- 
poses until the country is in danger of 
strangulation of taxation. 

The entire country is giving to the 
educators and teachers hundreds of 
millions of dollars. It is giving to 
them, also, hundreds of millions of 
lives of its young. 

Is it a fair question for the country 
to ask: What are these educators and 
teachers, in exchange, returning in 
ideals, in culture and in character in 
the lives of the youth of the country? 
Are they fully discharging their duties 
to the youth entrusted to their care and 
teaching? Or is the method of teach- 
ing or the system of education imper- 
fect or inadequate? 

We leave the first two of these ques- 
tions to the educators and teachers 


—————————_—_———— 


from one hundred and twenty-eight 
million dollars to one hundred and fifty- 
two million dollars. While the amount 
assessed was materially increased over 
1921, the collections from this source 
were actually smaller than before. 

In 1925 the legislature amended this 
law by providing for the taxation of all 
moneys at two and one-half mills, and 
all other intangibles at five mills. This 
law remained in force until 1929. The 
amount of intangibles assessed _re- 
mained about the same. 

Our new intangible tax law, provid- 
ing for the taxation of moneys at two 
and one-kalf’ mills, and other intangi- 
bles at eight mills, went into effect last 
year. Eight mills is the average rate 
paid on farm lands and their products 
in Nebraska, which pay about sixty-five 
per cent of all the property taxes in 
the State. 

The new law also requires that every 
taxpayer in the State file a separate in- 
tangible return, duly sworn to, with the 
county assessor of his county. In other 
words, the assessment of intangibles 
was taken out of the hands of the local 
assessor entirely. 

What has heen the result? We as- 
sessed in 1929 Nebraska intangibles to 
the amount of $322,933,047; an increase 
of over one hundred and fifty million 
dollars from the year before. The reve- 
nue from these intangibles amounted to 
$1,686,172 as compared with $1,455,710 
when intangibles were taxed at the full 
tangible rate. 

As far as we have gone in this State, 
therefore, I regard our reform of the 
State system a success. 


themselves to answer. We will con- 
sider the third, or last one. 

The rapid increase from all sources, 
in juvenile delinquents, and the quick, 
rapid development of criminals from 
this element of society, impose upon 
both the home and the school, a new 
and a serious responsibility and pre- 
sent a problem which appeals to the 
courage and scholarship of the age and 
which is worthy of the consideration 
of the loftiest minds and _ broadest 
philanthropy. 

Our prisons and reformatories and 
schools of reform — Federal, State, 
county and municipal—are crowded to 
their capacities—and beyond—with the 
youth of our homes and _ country. 
Eighty per cent of these leave school at 
fourteen or fifteen. A like per cent 
leave home before they are sixteen and 
begin to wander from place to place. 


Sixty per cent of them come from 
broken homes. They chiefly become 
thieves. 

A 


To discharge our duty to such as 
these, some change in our system of 
education is necessary. Some plan must 
be inaugurated by our educators and 
schools by which the incorrigible, the 
mentally defective and the criminally 
inclined children may be discovered 
and corrected in early infancy. 

There should be provided as a part 
of the common school system to meet 
present-day conditions a method of 
identifying, treating and caring for 
these potential delinquents and crim- 
inals before they are physically capable 
of engaging in the commission of 
crime. 

Every teacher in the common school 
knows and is qualified to make known 
while in the school, the incorrigable, 
the mentally defective and the crim- 
inally inclined youth. 


A duty should be imposed upon such 
teacher to report such youth to proper 
authority for consideration and treat- 
ment; and a duty placed upon some 
one worthy and qualified to correct the 
causes which make them incorrigible 
or produce in them delinquency or 


‘criminal tendencies, with a reciprocal 


duty upon the parents to submit such 
youth for that purpose to designated 
authority. 

A 


And on first entering school and 
while within the common school age, if 
training of such youth for good citizen- 
ship is found to be impracticable with 
the ordinary method of teaching by the 
average teacher in the common school, 
then they should be committed by the 
school authorities to a special educa- 
tional institution, established and main- 
tained for that purpose as a part of the 
common schools, under the supervision 
of the governing authorities thereof, 
where they should be taught to earn 
their own living and at the same time 
be given scientific treatment, special 
development of character and training 
for good citizenship as well as a com- 
mon school education. 
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With the increasins importance of 
business in the modern world, with 
more travel and intercommunication, it 
is my belief that the tendency will be 
more and more ‘to substitute English 
for the native tongue in every non- 
English-speaking country, and eventu- 
ally to relegate other languages to the 
place which foreign tongues now oc- 
cupy in the United States and Canada. 
This venture at prophecy may seem 
chimerical today. It will probably seem 
less so a hundred years hence. 

In the Scandinavian countries today, 
practically every high school boy and 
girl learns English. In German, French 
and Italian schools, English is the pre- 
ferred foreign language. 

In Spanisn-America English is the 
‘second” language. Even the Irish 
don’t object to speaking English any 
more. 

The significant thing is that the lan- 
guage of England, Scotland, Ireland 
and Wales, of the United States, Can- 
ada, Australia, New Zealand and South 
Africa, is becoming the second lan- 
guage of almost every civilized country. 


Being the language known to all, this 
“second” language is due to become, 
more and more, the language of com- 
merce, industry and finance; the lan- 
guage of travel and international cor- 
respondence; the language of commer- 
cial travelers and exchange professors; 
even, eventually, the language of di- 
plomacy. 

It.is interesting to recall that in the 
recent London conference, French was 
not used as exclusively as it once was 
in negotiations between nations. 


‘ 
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